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PRELIMINARY OFFICIAL STATEMENT DATED APRIL 22, 2020  
REFUNDING ISSUE Moody’s Rating: Aa1 
NOT BANK QUALIFIED S&P Rating: AA  
Interest on the Bonds is excludable from gross income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative 
minimum tax.  The opinion set forth in the preceding sentence is subject to the condition that the Board of Regents, State of Iowa and The State University of Iowa 
comply with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to the issuance of the Bonds in order that the 
interest thereon be, and continue to be, excludable from gross income for federal income tax purposes.  The Board of Regents, State of Iowa and The State 
University of Iowa have covenanted to comply with all such requirements.  Failure to comply with certain of such requirements may cause interest on the Bonds 
to be included in gross income for federal income tax purposes retroactively to the date of issuance of the Bonds. Interest on the Bonds is exempt from Iowa 
State personal and corporate (but not franchise) income taxes except to the extent such interest must be taken into account in computing the Iowa State alternative 
minimum tax for certain corporations.  See “TAX EXEMPTION” herein.  

$17,910,000* 
Board of Regents, State of Iowa 

Telecommunications Facilities Revenue Refunding Bonds, Series S.U.I. 2020 
(The State University of Iowa) 

 
Dated Date:  May 1, 2020 Interest Due:  Each January 1 and July 1, 

commencing January 1, 2021  
The Bonds (as defined herein) will mature each July 1 in the years and amounts* as follows:  
2023 $  565,000 
2024 $1,030,000 
2025 $1,075,000 

2026 $1,130,000 
2027 $1,180,000 
2028 $1,235,000 

2029 $1,290,000 
2030 $1,350,000 
2031 $1,390,000 

2032 $1,435,000 
2033 $1,480,000 
2034 $1,530,000 

2035 $1,580,000 
2036 $1,640,000 

 
The right is reserved by the Board of Regents, State of Iowa (the “Board of Regents”, the “Board” or the “Issuer”) to call and 
redeem the Bonds maturing on and after July 1, 2030 prior to maturity on any date on or after July 1, 2029, in whole or from 
time to time in part, and if in part, in any maturity or maturities as the Board shall direct, and within a maturity by random 
selection.  Redemption of the Bonds shall be at a price of par plus accrued interest.  
The Bonds are special obligations of the Board payable solely from the Net Revenues of the Telecommunications System 
and any Telecommunications System Student Fees pledged to the payment of the Bonds, as described herein, received by 
The State University of Iowa (the “University”). The Bonds are not general obligations of or a charge against the State of 
Iowa (the “State”) or payable in any manner by taxation.  The proceeds of the Bonds, along with available University 
funds, will be used to refund, as a current refunding, the outstanding principal of the July 1, 2021 through July 1, 2036 
maturities of the Board’s $25,000,000 Telecommunications Facilities Revenue Bonds, Series S.U.I. 2009, dated 
December 1, 2009 (the “Series 2009 Bonds”); and pay the costs of issuing the Bonds.  The July 1, 2020 principal and 
interest payments due on the Series 2009 Bonds will be paid with University funds and irrevocably deposited with the 
Paying Agent on the closing date of May 28, 2020.  
Bids must be for not less than $17,910,000 (Par) plus accrued interest on the total principal amount of the Bonds.  Bidders shall 
specify rates in multiples of 1/8th or 1/20th of 1%, provided that only one rate shall be specified for a single maturity.  The initial 
price to the public for each maturity as stated on the bid must be 98.0% or greater.  Bids for the Bonds may contain a maturity 
schedule providing for a combination of serial bonds and term bonds.  All term bonds shall be subject to mandatory sinking fund 
redemption at a price of par plus accrued interest to the date of redemption scheduled to conform to the maturity schedule set 
forth above.  In order to designate term bonds, the bid must specify “Years of Term Maturities” in the spaces provided on the 
Bid Form.  Following receipt of bids, a good faith deposit will be required to be delivered to the University by the Purchaser as 
described in the “Official Terms of Offering” herein. (See “Bidding Parameters” and “Good Faith Deposit” in the Official Terms 
of Offering herein).  Award will be made on the basis of True Interest Cost (TIC).    
The Bonds will be issued as fully registered bonds without coupons and, when issued, will be registered in the name of Cede & 
Co., as nominee of The Depository Trust Company (“DTC”).  DTC will act as securities depository for the Bonds.  Individual 
purchases may be made in book entry form only and investors will not receive physical certificates representing their interest in 
the Bonds purchased.  See “THE BONDS – Book Entry System” herein. The Treasurer of the University will serve as registrar 
and paying agent (the “Registrar” or the “Paying Agent”) for the Bonds.  Delivery of the Bonds is subject to receipt of the legal 
opinion of Ahlers & Cooney, P.C., Bond Counsel.  Bonds will be available for delivery at DTC on or about May 28, 2020.  
This cover page contains certain information for quick reference only.  It is not a summary of this issue.  Investors must 
read the entire Official Statement to obtain information essential to the making of an informed investment decision.   

BID OPENING: Thursday, April 30, 2020 at 10:00 A.M., Central Time 
CONSIDERATION OF AWARD: Thursday, April 30, 2020 Subsequent to Bid Opening 

         
  Further information may be obtained from Baker Tilly Municipal Advisors, 

LLC, 380 Jackson Street, Suite 300, Saint Paul, Minnesota 55101-2887 
(651) 223-3000. 



 

 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, 
as the same may be supplemented or corrected by the Board from time to time, may be treated as a 
Preliminary Official Statement with respect to the Bonds described herein that is deemed final as of the 
date hereof (or of any such supplement or correction) by the Board. 
 
By awarding the Bonds to any underwriter or underwriting syndicate submitting a bid therefor, the Board 
agrees that, no more than seven business days after the date of such award, it shall provide without cost to 
the senior managing underwriter of the syndicate to which the Bonds are awarded copies of the Final 
Official Statement in the amount specified in the Official Terms of Offering. 
 
No dealer, broker, salesman or other person has been authorized by the Board to give any information or to 
make any representations with respect to the Bonds, other than as contained in the Preliminary Official 
Statement or the Final Official Statement, and if given or made, such other information or representations 
must not be relied upon as having been authorized by the Board.   
 
Certain information contained in the Preliminary Official Statement or the Final Official Statement may 
have been obtained from sources other than records of the Board and, while believed to be reliable, is not 
guaranteed as to completeness or accuracy.  THE INFORMATION AND EXPRESSIONS OF OPINION 
IN THE PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE 
SUBJECT TO CHANGE, AND NEITHER THE DELIVERY OF THE PRELIMINARY OFFICIAL 
STATEMENT NOR THE FINAL OFFICIAL STATEMENT NOR ANY SALE MADE UNDER EITHER 
SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE 
IN THE AFFAIRS OF THE BOARD SINCE THE RESPECTIVE DATE THEREOF. 
 
References herein to laws, rules, regulations, resolutions, agreements, reports and other documents do not 
purport to be comprehensive or definitive.  All references to such documents are qualified in their entirety 
by reference to the particular document, the full text of which may contain qualifications of and exceptions 
to statements made herein.  Where full texts have not been included as appendices to the Preliminary 
Official Statement or the Final Official Statement, they will be furnished upon request. 
 
Any CUSIP numbers for the Bonds included in the Final Official Statement are provided for convenience 
of the owners and prospective investors.  The CUSIP numbers for the Bonds are assigned by an organization 
unaffiliated with the Board.  The Board is not responsible for the selection of the CUSIP numbers and 
makes no representation as to the accuracy thereof as printed on the Bonds or as set forth in the Final 
Official Statement.  No assurance can be given by the Board that the CUSIP numbers for the Bonds will 
remain the same after the delivery of the Final Official Statement or the date of issuance and delivery of 
the Bonds. 
 
 



 

Baker Tilly Municipal Advisors, LLC is a registered municipal advisor and wholly-owned subsidiary of Baker Tilly Virchow Krause, LLP, an accounting 
firm.  Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of 
which are separate and independent legal entities.  © 2020 Baker Tilly Municipal Advisors, LLC.  
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OFFICIAL TERMS OF OFFERING 
 

$17,910,000*  
BOARD OF REGENTS, STATE OF IOWA 

TELECOMMUNICATIONS FACILITIES REVENUE REFUNDING BONDS,  
SERIES S.U.I. 2020 (THE STATE UNIVERSITY OF IOWA) 

 
 
Sealed bids or electronic proposals will be received by the Board of Regents, State of Iowa (the “Board of 
Regents”,  the “Board” or the “Issuer”), until 10:00 A.M., Central Time, on Thursday, the 30th day of April, 
2020, at the Board of Regents, State of Iowa Office, 11260 Aurora Avenue, Urbandale, Iowa, 50322, for 
the purchase of $17,910,000* Telecommunications Facilities Revenue Refunding Bonds, Series S.U.I. 
2020 (The State University of Iowa) (the “Bonds”), of the Board, at which time such bids will be publicly 
opened by the Executive Director of the Board of Regents or his duly authorized representative.  The Bonds 
will be sold to the best bidder (the “Purchaser”), unless all bids are rejected, by the Board at its meeting to 
be held later on the same day. 
 
All bidders are advised that each bid shall be deemed to constitute a contract between the bidder and the 
Board to purchase the Bonds.  
 
Form of Bids:  Bids must be submitted on the Official Bid Form or through the Internet Bid System.     
 
No bid will be received after the time specified in the Official Terms of Offering.  The time as maintained 
by the Internet Bid System shall constitute the official time with respect to all Bids submitted.  A bid may 
be withdrawn before the bid deadline using the same method used to submit the bid.  If more than one bid 
is received from a bidder, the last bid received shall be considered. 
 
Sealed Bidding:  Sealed bids may be submitted and will be received at the Board of Regents, State of Iowa 
Office, 11260 Aurora Avenue, Urbandale, Iowa, 50322. 
 
Internet Bidding:  Bids may be submitted through PARITY® (the “Internet Bid System”).  Information 
about the Internet Bid System may be obtained by calling (212) 849-5000. 
 
Each bidder shall be solely responsible for making necessary arrangements to access the Internet Bid 
System for purposes of submitting its internet bid in a timely manner and in compliance with the 
requirements of the Official Terms of Offering. The Board is permitting bidders to use the services of the 
Internet Bid System solely as a communication mechanism to conduct the internet bidding and the Internet 
Bid System is not an agent of the Board.  Provisions of the Official Terms of Offering shall control in the 
event of conflict with information provided by the Internet Bid System.  The Board shall not be responsible 
for any malfunction or mistake made by any person, or as a result of the use of the Internet Bid System. 
The use of such facilities or means is at the sole risk of the prospective bidder who shall be bound by the 
terms of the bid as received. 
 
Electronic Facsimile Bidding:  Bids may be submitted via facsimile to Baker Tilly Municipal Advisors, 
LLC (“Baker Tilly MA”), as agent for the Board, at: (651) 223-3046.  Electronic facsimile bids will be 
sealed and treated as sealed bids.  Transmissions received after the deadline shall be rejected.  It is the 
responsibility of the bidder to ensure that the bid is legible, that the bid is received prior to 10:00 A.M., 
Central Time, and that the bid is sent to the telecopier number set forth above.  Baker Tilly MA, will, in no 
instance, correct, alter, or in any way change bids submitted through facsimile transmission.  Neither the 
Board nor its agents will be responsible for bids submitted by facsimile transmission not received in 
accordance with the provisions of this Official Terms of Offering.  Bidders electing to submit bids via 
facsimile transmission will bear full and complete responsibility for the transmission of such bid.  Neither 
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the Board nor its agents will assume liability for the inability of the bidder to reach the above named fax 
number prior to the time of sale specified above.  Time of receipt shall be the time recorded by the facsimile 
operator. 
 

DETAILS OF THE BONDS 
 
The Bonds will be in fully registered form without coupons in the denominations of $5,000 and any integral 
multiple thereof, will be dated as of May 1, 2020, will bear interest payable on January 1 and July 1 in each 
year, commencing January 1, 2021.  Interest will be computed on the basis of a 360-day year of twelve 30-
day months.  The Bonds will mature on July 1 of each of the respective years and amounts* as follows: 
 
2023 $  565,000 
2024 $1,030,000 
2025 $1,075,000 

2026 $1,130,000 
2027 $1,180,000 
2028 $1,235,000 

2029 $1,290,000 
2030 $1,350,000 
2031 $1,390,000 

2032 $1,435,000 
2033 $1,480,000 
2034 $1,530,000 

2035 $1,580,000 
2036 $1,640,000 

 
* ADJUSTMENTS TO PRINCIPAL AMOUNTS AFTER DETERMINATION OF BEST BID.  The aggregate 

principal amount of the Bonds, and each scheduled maturity thereof, are subject to increase or decrease by 
the Board or its designee after the determination of the successful bidder.  The Board may increase or decrease 
each maturity in increments of $5,000.  Such adjustments, if necessary, shall be in the sole discretion of the 
Board or its designee to size the issue in order to provide sufficient funds to call and redeem the Series 2009 
Bonds and to pay costs of issuance. 

 
The dollar amount of the purchase price proposed by the successful bidder will be changed if the aggregate 
principal amount of the Bonds is adjusted as described above.  Any change in the principal amount of any 
maturity of the Bonds will be made while maintaining, as closely as possible, the successful bidder’s net 
compensation, calculated as a percentage of Bond principal.  The calculation will be made by dividing (i) the 
aggregate difference between the offering price of the Bonds to the public and the price to be paid to the Board 
(not including accrued interest), less any bond insurance premium and related credit rating fee to be paid by 
the successful bidder, by (ii) the principal amount of the Bonds.  The successful bidder may not withdraw or 
modify its bid as a result of any post-bid adjustment.  Any adjustment shall be conclusive, and shall be binding 
upon the successful bidder.  

 
BOOK ENTRY SYSTEM 

 
The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to 
the public.  The Bonds will be issued in fully registered form and one Bond, representing the aggregate 
principal amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as 
nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities 
depository of the Bonds.  Individual purchases of the Bonds may be made in the principal amount of $5,000 
or any multiple thereof of a single maturity through book entries made on the books and records of DTC 
and its participants.  Principal and interest are payable by the registrar to DTC or its nominee as registered 
owner of the Bonds.  Transfer of principal and interest payments to participants of DTC will be the 
responsibility of DTC; transfer of principal and interest payments to beneficial owners by participants will 
be the responsibility of such participants and other nominees of beneficial owners.  The purchaser, as a 
condition of delivery of the Bonds, will be required to deposit the Bonds with DTC. 

 
OPTIONAL REDEMPTION 

 
The right is reserved by the Board to call and redeem the Bonds maturing on or after July 1, 2030 prior to 
maturity from any funds regardless of source on any date on or after July 1, 2029.  If less than all Bonds of 
a maturity are called for redemption, the Board will notify DTC of the particular amount of such maturity 
to be prepaid.  DTC will determine by lot the amount of each participant’s interest in such maturity to be 
redeemed, and each participant will then select by lot the beneficial ownership interests in such maturity to 
be redeemed.  Redemption of Bonds shall be at a price of par plus accrued interest.  
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SECURITY AND PURPOSE 
 
The Bonds are not general obligations of or a charge against the State of Iowa (the “State”) or payable in 
any manner by taxation, but the Bonds, together with any additional bonds as may be hereafter issued and 
outstanding from time to time under prescribed conditions and restrictions ranking on a parity therewith, 
will be payable only from Net Revenues of the Telecommunications System and any Telecommunications 
System Student Fees, all as defined in the Bond Resolution, received by The State University of Iowa 
(the “University”). 
 
The proceeds of the Bonds, along with available University funds, will be used to refund, as a current 
refunding, the outstanding principal of the July 1, 2021 through July 1, 2036 maturities of the Board’s 
$25,000,000 Telecommunications Facilities Revenue Bonds, Series S.U.I. 2009, dated December 1, 2009 
(the “Series 2009 Bonds”); and pay the costs of issuing the Bonds.   

 
BIDDING PARAMETERS 

 
Each bid must be submitted on the Official Bid Form or through the Internet Bid System for all of the Bonds 
upon terms of not less than $17,910,000 (Par) plus accrued interest and shall specify the interest rate or 
rates in multiples of one-eighth or one-twentieth of one percent (1/8th or 1/20th of 1%), provided that only 
one rate shall be specified for a single maturity.  The initial price to the public for each maturity as stated 
on the bid must be 98.0% or greater.   
 
Bids for the Bonds may contain a maturity schedule providing for a combination of serial bonds and term 
bonds.  All term bonds shall be subject to mandatory sinking fund redemption at a price of par plus accrued 
interest to the date of redemption and must conform to the maturity schedule set forth above.  In order to 
designate term bonds, the proposal must specify “Years of Term Maturities” in the spaces provided on the 
Bid Form.   
 

ESTABLISHMENT OF ISSUE PRICE  
 
In order to provide the Board with information necessary for compliance with Section 148 of the Internal 
Revenue Code of 1986, as amended, and the Treasury Regulations promulgated thereunder (collectively, 
the “Code”), the Purchaser will be required to assist the Board in establishing the issue price of the Bonds 
and shall complete, execute, and deliver to the Board prior to the closing date, a written certification in a 
form acceptable to the Purchaser, the Board, and Bond Counsel (the “Issue Price Certificate”) containing 
the following for each maturity of the Bonds (and, if different interest rates apply within a maturity, to each 
separate CUSIP number within that maturity):  (i) the interest rate; (ii) the reasonably expected initial 
offering price to the “public” (as said term is defined in Treasury Regulation Section 1.148-1(f) (the 
“Regulation”)) or the sale price; and (iii) pricing wires or equivalent communications supporting such 
offering or sale price.  Any action to be taken or documentation to be received by the Board pursuant hereto 
may be taken or received on behalf of the Board by Baker Tilly MA. 
 
The Board intends that the sale of the Bonds pursuant to this Official Terms of Offering shall constitute a 
“competitive sale” as defined in the Regulation based on the following: 
 
 (i) the Board shall cause this Official Terms of Offering to be disseminated to potential bidders 

in a manner that is reasonably designed to reach potential bidders; 
 (ii) all bidders shall have an equal opportunity to submit a bid;  
 (iii) the Board reasonably expects that it will receive bids from at least three bidders that have 

established industry reputations for underwriting municipal bonds such as the Bonds; and 
 (iv) the Board anticipates awarding the sale of the Bonds to the bidder who provides a bid with 

the lowest true interest cost (TIC), as set forth in this Official Terms of Offering (See 
“AWARD” herein). 

 
Any bid submitted pursuant to this Official Terms of Offering shall be considered a firm offer for the 
purchase of the Bonds, as specified in the bid.  The Purchaser shall constitute an “underwriter” as said term 
is defined in the Regulation.  By submitting its bid, the Purchaser confirms that it shall require any 
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agreement among underwriters, a selling group agreement, or other agreement to which it is a party relating 
to the initial sale of the Bonds, to include provisions requiring compliance with the provisions of the Code 
and the Regulation regarding the initial sale of the Bonds. 
 
If all of the requirements of a “competitive sale” are not satisfied, the Board shall advise the Purchaser of 
such fact prior to the time of award of the sale of the Bonds to the Purchaser.  In such event, any bid 
submitted will not be subject to cancellation or withdrawal.  Within twenty-four (24) hours of the notice 
of award of the sale of the Bonds, the Purchaser shall advise the Board and Baker Tilly MA if a “substantial 
amount” (as defined in the Regulation) of any maturity of the Bonds (and, if different interest rates apply 
within a maturity, to each separate CUSIP number within that maturity) has been sold to the public and the 
price at which such substantial amount was sold.  The Board will treat such sale price as the “issue price” 
for such maturity, applied on a maturity-by-maturity basis.  The Board will not require the Purchaser to 
comply with that portion of the Regulation commonly described as the “hold-the-offering-price” 
requirement for the remaining maturities, but the Purchaser may elect such option.  If the Purchaser 
exercises such option, the Purchaser shall notify Baker Tilly MA, and the Board will apply the initial 
offering price to the public provided in the Purchaser’s bid as the issue price for such maturities.  If the 
Purchaser does not exercise that option, it shall thereafter promptly provide the Board and Baker Tilly MA 
the prices at which a substantial amount of such maturities are sold to the public; provided such 
determination shall be made and the Board and Baker Tilly MA notified of such prices whether or not the 
closing date has occurred, until the 10% test has been satisfied as to each maturity of the Bonds or until all 
of the Bonds of a maturity have been sold. 

 
GOOD FAITH DEPOSIT 

 
To have its bid considered for award, the Purchaser is required to submit a good faith deposit to the 
University in the amount of $358,200 (the “Deposit”) no later than 1:00 P.M., Central Time on the day of 
sale.  The Deposit may be delivered as described herein in the form of either (i) a certified or cashier’s 
check payable to the University; or (ii) a wire transfer.  The Purchaser shall be solely responsible for the 
timely delivery of their Deposit whether by check or wire transfer.  Neither the Board nor Baker Tilly MA 
have any liability for delays in the receipt of the Deposit.  If the Deposit is not received by the specified 
time, the Board may, at its sole discretion, reject the proposal of the lowest bidder, direct the second lowest 
bidder to submit a Deposit, and thereafter award the sale to such bidder. 
 
Certified or Cashier’s Check.  A Deposit made by certified or cashier’s check will be considered timely 
delivered to the University if it is made payable to the University and delivered to Baker Tilly MA, 
380 Jackson Street, Suite 300, Saint Paul, Minnesota 55101 by the specified time.   
 
Wire Transfer.  A Deposit made by wire will be considered timely delivered to the University upon 
submission of a federal wire reference number by the specified time.  Wire transfer instructions will be 
available from Baker Tilly MA following the receipt and tabulation of proposals.  The successful bidder 
must send an e-mail including the following information: (i) the federal reference number and time released; 
(ii) the amount of the wire transfer; and (iii) the issue to which it applies.  
 
When the Bonds are ready for delivery, the Board will give the Purchaser five (5) days’ notice of the 
delivery date, and the Board will expect payment in full (net of the good faith deposit) in immediately 
available Federal Funds by 11:30 A.M., Central Time, on that date, otherwise reserving the right, at its 
option, to determine that the Purchaser has failed to comply with the offer of purchase.  The University will 
deposit the check or wire transfer of the Purchaser, the amount of which will be deducted at settlement, and 
no interest will accrue to the Purchaser. 
 

AWARD 
 
The Bonds will be awarded to the bidder offering the lowest dollar interest cost to be determined on a true 
interest cost (TIC) basis.  The Board’s computation of the total dollar interest cost of each bid, in accordance 
with customary practice, will be controlling.  The Board of Regents will reserve the right to waive 
informalities in any bid and to reject any or all bids. 



 

- v - 

CUSIP NUMBERS 
 
If the Bonds qualify for the assignment of CUSIP numbers such numbers will be printed on the Bonds; 
however, neither the failure to print such numbers on any Bond nor any error with respect thereto will 
constitute cause for failure or refusal by the Purchaser to accept delivery of the Bonds.  Baker Tilly MA 
will apply for CUSIP numbers pursuant to Rule G-34 implemented by the Municipal Securities Rulemaking 
Board.  The CUSIP Service Bureau charge for the assignment of CUSIP identification numbers shall be 
paid by the Purchaser.  

SETTLEMENT 
 
The Bonds are expected to be delivered on or about May 28, 2020, with delivery to be made against full 
payment (net of good faith deposit) in immediately available Federal Funds through DTC in New York, 
New York without expense to the Purchaser (except the CUSIP charge noted above).  Should delivery be 
delayed beyond sixty (60) days from the date of sale for any reason except failure of performance by the 
Purchaser and without the fault of the Board of Regents, the Board may cancel the award or the Purchaser 
may request return of the good faith deposit; and thereafter the Purchaser's interest in the liability for the 
Bonds will cease. 
 
The Board will furnish the Bonds and the opinion of Ahlers & Cooney, P.C. attorneys of Des Moines, Iowa, 
Bond Counsel, in substantially the form attached to this Official Statement as Appendix I, together with the 
transcript and usual closing papers, including non-litigation certificate, and all bids may be so conditioned. 
 

CONTINUING DISCLOSURE 
 
The Board and the University will enter into a Continuing Disclosure Certificate to provide, or cause to be 
provided, annual financial information, including audited financial statements of the University and notices 
of certain material events as required by SEC Rule 15c2-12. 
 

OFFICIAL STATEMENT 
 
The Board has authorized the preparation of a Preliminary Official Statement containing pertinent 
information relative to the Bonds, and said Preliminary Official Statement has been deemed final by the 
Board as of the date thereof within the meaning of Rule 15c2-12 of the Securities and Exchange 
Commission.  For copies of the Preliminary Official Statement and the Official Bid Form or for any 
additional information prior to sale, any prospective purchaser is referred to the Municipal Advisor to the 
Board, Baker Tilly MA, 380 Jackson Street, Suite 300, Saint Paul, Minnesota 55101-2887, telephone 
(651) 223-3000, or the Board of Regents, 11260 Aurora Avenue, Urbandale, Iowa 50322, telephone 
(515) 281-3934. 
 
A Final Official Statement (as that term is defined in Rule 15c2-12) will be prepared specifying the maturity 
dates, principal amounts and interest rates of the Bonds, together with any other information required by 
law or deemed appropriate by the Board.  By awarding the Bonds to any underwriter or underwriting 
syndicate submitting an Official Bid Form therefor, the Board agrees that, no more than seven business 
days after the date of such award, it shall provide without cost to the senior managing underwriter of the 
syndicate to which the Bonds are awarded up to 25 copies of the Final Official Statement.  The Board shall 
treat the senior managing underwriter of the syndicate to which the Bonds are awarded as its designated 
agent for purposes of distributing copies of the Final Official Statement to each Participating Underwriter.  
Any underwriter executing and delivering an Official Bid Form with respect to the Bonds agrees thereby 
that if its bid is accepted by the Board (i) it shall accept such designation and (ii) it shall enter into a 
contractual relationship with all Participating Underwriters of the Bonds for purposes of assuring the receipt 
by each such Participating Underwriter of the Final Official Statement. 
 
Dated this 22nd day of April, 2020 BOARD OF REGENTS, 
 STATE OF IOWA  

/s/ Mark Braun 
Executive Director



 

____________________________ 
* Preliminary; subject to change. 
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OFFICIAL STATEMENT 
 
 

$17,910,000*  
BOARD OF REGENTS, STATE OF IOWA 

TELECOMMUNICATIONS FACILITIES REVENUE REFUNDING BONDS,  
SERIES S.U.I. 2020 (THE STATE UNIVERSITY OF IOWA) 

 
 

INTRODUCTORY STATEMENT 
 
 
This Official Statement contains information concerning the Board of Regents, State of Iowa (the “Board 
of Regents”, the “Board” or the “Issuer”), the Board's issuance of $17,910,000* Telecommunications 
Facilities Revenue Refunding Bonds, Series S.U.I. 2020 (The State University of Iowa) (the “Bonds”) and 
The State University of Iowa (the “University” or the “University of Iowa”) on whose behalf the Bonds are 
being issued. 
 
The Bonds are issued pursuant to Iowa Code, Chapter 262, as amended, and pursuant to an authorizing 
resolution to be adopted by the Board on April 30, 2020 (the “Bond Resolution”). 
 
The proceeds of the Bonds, along with available University funds, will be used to refund, as a current 
refunding, the outstanding principal of the July 1, 2021 through July 1, 2036 maturities of the Board’s 
$25,000,000 Telecommunications Facilities Revenue Bonds, Series S.U.I. 2009, dated December 1, 2009 
(the “Series 2009 Bonds”); and pay the costs of issuing the Bonds.   
 
The Bonds are being issued on a parity with the Board’s $11,830,000 Telecommunications Facilities 
Revenue Bonds, Series S.U.I. 2011, dated April 1, 2011 (the “Outstanding Bonds”) which are currently 
outstanding in the aggregate principal amount of $8,595,000.  See “PURPOSE OF THE ISSUE” and “THE 
STATE UNIVERSITY OF IOWA - Outstanding Debt of the University” herein. 
 
The Bonds, the Outstanding Bonds, and any future Additional Bonds (collectively, the “Parity Bonds”) are 
secured by and payable solely from Net Revenues of the Telecommunications System and any 
Telecommunications System Student Fees received by the University, all as defined in Iowa Code, Chapter 
262 and the Bond Resolution as described herein.   
 
The Bonds do not constitute a debt of nor a charge against the State of Iowa (the “State”) within the 
meaning or application of any constitutional or statutory limitation or provision and are not payable in any 
manner by taxation. 
 
The foregoing Introductory Statement is a summary only.  For more specific explanations, reference should 
be made to the following pages and appendices of this Official Statement.  The Official Statement speaks 
only as of its date and the information contained herein is subject to change.  Additional information 
regarding the Board or the University may be obtained from Mark Braun, Executive Director of the Board 
(515-281-3934) or Terry Johnson, University Chief Financial Officer and Treasurer, The State University 
of Iowa (319-335-2791). 
 
 
 

 CONCURRENT FINANCING 
  
As of the date of this Official Statement, the Board, by means of separate Official Statements dated April 
22, 2020, is offering for sale its $14,695,000* Athletic Facilities Revenue Refunding Bonds, Series S.U.I. 
2020 (The State University of Iowa) (the “S.U.I. 2020 Athletics Bonds”) and its $18,425,000* Dormitory 
Revenue Refunding Bonds, Series I.S.U. 2020 (Iowa State University of Science and Technology) on the 
same date as the sale of the Bonds.  Settlement of the above-referenced bond issues is expected to take 
place concurrently with the settlement of the Bonds.   
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The proceeds of the S.U.I. 2020 Athletics Bonds, along with available University funds, will be used to 
refund, as a current refunding, the outstanding principal of the July 1, 2021 through July 1, 2036 maturities 
of the Board’s $19,775,000 Athletic Facilities Revenue Bonds, Series S.U.I. 2010, date October 1, 2010 
(the  “S.U.I. 2010 Athletics Bonds”); and pay the costs of issuing the Bonds.   
 
 
 

ANTICIPATED BOND ISSUANCE 
 
 
The Board may issue hospital revenue bonds, hospital revenue refunding bonds, academic building revenue 
refunding bonds, and additional refunding bonds on behalf of the University in the next six months. The 
University of Iowa Facilities Corporation, while not the issuer of the Bonds herein, may issue refunding 
bonds in the next six months. 
 
 
 

CONTINUING DISCLOSURE 
 
 
In order to assist the Underwriters in complying with SEC Rule 15c2-12 (the “Rule”), pursuant to the Bond 
Resolution, the Board (as Issuer) and the University (as an “obligated person” under the Rule) will enter 
into an undertaking (the “Undertaking”) for the benefit of holders of the Bonds to provide to the Municipal 
Securities Rulemaking Board (i) certain annual financial information or operating data, and (ii) notices of 
the occurrence of certain events enumerated in the Rule. (See Appendix II.)  No person, other than the 
University, has or will undertake to provide continuing disclosure with respect to the Bonds. The 
information to be provided on an annual basis, the events as to which notice is to be given, if material, and 
a summary of other provisions, including termination, amendment and remedies, are set forth in the 
Continuing Disclosure Certificate included in Appendix II to this Official Statement.   
 
During the last five years prior to the date of this Official Statement the University believes it has not failed 
to comply in any material respect with previous undertakings pursuant to the Rule.  Bond Counsel expresses 
no opinion as to whether the Undertaking complies with the requirements of Section (b)(5) of the Rule.  A 
failure by the University to comply with the Undertaking will not constitute an event of default on the 
Bonds (although holders will have any available remedy at law or in equity).  Nevertheless, such a failure 
must be reported in accordance with the Rule and must be considered by any broker, dealer or municipal 
securities dealer before recommending the purchase or sale of the Bonds in the secondary market.  
Consequently, such a failure may adversely affect the transferability and liquidity of the Bonds and their 
market price. 
 
 
 

THE BONDS 
 
 
The Bonds are dated as of May 1, 2020 and will mature annually on July 1 as set forth on the cover of this 
Official Statement.  Interest is payable on January 1 and July 1 of each year, commencing January 1, 2021.  
Interest will be payable to the holder (initially Cede & Co.) registered on the books of the Registrar on the 
fifteenth day of the calendar month next preceding such interest payment date.  Interest will be computed 
on the basis of a 360-day year of twelve 30-day months.  Principal of and interest on the Bonds will be paid 
as described in the section herein entitled “Book Entry System.”  The Treasurer of the University will serve 
as registrar and paying agent (the “Registrar” or the “Paying Agent”) for the Bonds.  
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Redemption Provisions 
 
Thirty days’ written notice of redemption shall be given to the registered owner(s) of the Bonds. Failure to 
give such written notice to any registered owner of the Bonds or any defect therein shall not affect the 
validity of any proceedings for the redemption of the Bonds. All Bonds or portions thereof called for 
redemption will cease to bear interest after the specified redemption date, provided funds for their 
redemption are on deposit at the place of payment.  
 
Optional Redemption  
 
The right is reserved by the Board to call and redeem the Bonds maturing on or after July 1, 2030 prior to 
maturity from any funds regardless of source on any date on or after July 1, 2029.  If less than all Bonds of 
a maturity are called for redemption, the Board will notify DTC of the particular amount of such maturity 
to be prepaid.  DTC will determine by lot the amount of each participant’s interest in such maturity to be 
redeemed, and each participant will then select by lot the beneficial ownership interests in such maturity to 
be redeemed.  Redemption of Bonds shall be at a price of par plus accrued interest.  
 
 
Book Entry System 
 
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the 
Bonds.  The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of 
DTC.  One fully-registered certificate will be issued for each maturity of the Bonds, each in the aggregate 
principal amount of such maturity, and will be deposited with DTC.   
 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the 
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York 
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues 
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts.  This eliminates the need for physical movement of securities certificates.  Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository 
Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  
DTCC is owned by the users of its regulated subsidiaries.  Access to the DTC system is also available 
to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and 
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either 
directly or indirectly (“Indirect Participants”).  The DTC Rules applicable to its Participants are on file 
with the Securities and Exchange Commission.  More information about DTC can be found at 
www.dtcc.com. 
 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual purchaser of 
each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished 
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except 
in the event that use of the book-entry system for the Bonds is discontinued.  

http://www.dtcc.com/
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in 
the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative of DTC.  The deposit of Bonds with DTC and their registration in the name of 
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  DTC has no 
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the 
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their holdings 
on behalf of their customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be 
in effect from time to time.  Beneficial Owners of Bonds may wish to take certain steps to augment the 
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, 
defaults, and proposed amendments to the Bond documents.  For example, Beneficial Owners of the Bonds 
may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and 
transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their 
names and addresses to the registrar and request that copies of notices be provided directly to them. 
 
Redemption notices shall be sent to DTC.  If less than all of the Bonds within a maturity are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such maturity to be redeemed. 
 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds 
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the Board as soon as possible after the record date.  The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co. or 
such other nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to 
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information 
from t h e  Board or its agent on the payable date in accordance with their respective holdings shown on 
DTC’s records.  Payments by Participants to Beneficial Owners will be governed by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in “street name,” and will be the responsibility of such Participant and not of DTC, its agent, or 
the Board, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Board or 
its agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 
 
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the Board or its agent.  Under such circumstances, in the event that a successor 
depository is not obtained, certificates are required to be printed and delivered. 
 
The Board may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository).  In that event, certificates will be printed and delivered to DTC. 
 
The information in this section concerning DTC and DTC’s book-entry system has been obtained from 
sources that the Board believes to be reliable, but the Board takes no responsibility for the accuracy thereof. 
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PURPOSE OF THE ISSUE 
 
 
The proceeds of the Bonds, along with available University funds, will be used to refund, as a current 
refunding, the outstanding principal of the July 1, 2021 through July 1, 2036 maturities of the Board’s 
$25,000,000 Telecommunications Facilities Revenue Bonds, Series S.U.I. 2009, dated December 1, 2009 
(the “Series 2009 Bonds”); and pay the costs of issuing the Bonds.   
 
The Bonds constitute a “current” refunding since the Series 2009 Bonds will be called within 90 days of 
settlement of the Bonds. The Series 2009 Bonds will be called for payment on July 1, 2020 at a price of par 
plus accrued interest. The July 1, 2020 principal and interest payments due on the Series 2009 Bonds will 
be paid with University funds and irrevocably deposited with the Paying Agent on the closing date of 
May 28, 2020. 

 
 
 

SOURCES AND USES OF FUNDS 
 
 

The composition of the Bonds is as follows: 
 

Sources of Funds: 
 Principal Amount $_________ 
 Transfers from Prior Issue Debt Service Fund _________ 
 Transfers from Prior Issue Debt Service Reserve Fund _________ 
 Reoffering Premium _________ 
 Original Issue Discount _________ 
 Accrued Interest _________ 

  
  Total Sources of Funds $_________  
Uses of Funds: 
 Deposit to Escrow Fund $_________ 
 Deposit to Reserve Fund _________ 
 Deposit to Debt Service Fund _________
 Underwriter’s Compensation _________ 
 Costs of Issuance _________ 

 
  Total Uses of Funds $________ 

 
The aggregate principal amount of the Bonds may be adjusted depending on the actual amount of premium 
or discount received (see Official Terms of Offering herein). 
 
 
 

SECURITY 
 
 
The Bonds together with the Parity Bonds are special obligations of the Board payable from pledged net 
revenues derived from the operation of the University's Telecommunications System (“Net Revenues”) and 
any Telecommunications System Student Fees at the University.  Net Revenues are defined in the Bond 
Resolution as Gross Revenues, including all rents, profit and income derived directly from the 
Telecommunications System, less Operating Expenses, which are costs of maintenance and operation, 
including insurance and all other items normally included under the University's customary accounting 
principles directly related to the operation and maintenance of the Telecommunications System.  Capital 
expenditures, depreciation, payments of debt service and payments to the various funds established by the 
Bond Resolution are not Operating Expenses.  



 

- 6 - 

In the Bond Resolution, the Board covenants that it will act to assure that Net Revenues and any 
Telecommunications System Student Fees shall at all times be adequate to produce amounts, taking into 
account the amounts deposited in the Sinking Fund, sufficient to pay the principal of and interest on the 
Bonds and bonds ranking on a parity therewith when due.  The Board has not instituted any 
Telecommunications System Student Fees to date and does not expect to do so in the future.  The Board 
has further covenanted and agreed that the rates and charges for the use of the Telecommunications System 
and any Telecommunications System Student Fees shall be adjusted and revised from time to time and 
maintained at levels determined to be sufficient so that the amount of money produced by the Net Revenues 
of the Telecommunications System and any Telecommunications System Student Fees for each Fiscal Year, 
together with the net earnings derived from the investment of moneys on deposit in the several funds 
established by the Bond Resolution during any such Fiscal Year is at least equal to the sum of (a) 110% of 
the principal and interest coming due in such Fiscal Year on all Bonds and Parity Bonds then outstanding 
plus (b) 100% of the amount required to remedy any deficiencies (including deficiencies caused by transfers 
of funds) in the Debt Service Reserve Fund within one year. 
 
The Board further covenants that it will cause the University to prepare and submit a budget for the next 
ensuing Fiscal Year.  Each such budget must indicate that Net Revenues and any Telecommunications 
System Student Fees during such Fiscal Year, together with the net earnings derived from the investment 
of moneys on deposit in the several funds established by the Bond Resolution during such Fiscal Year will 
be equal to at least the sum of:  (a) 110% of the principal and interest coming due in such Fiscal Year on 
all Bonds and Parity Bonds then outstanding and proposed to be issued during such fiscal year, plus 
(b) 100% of the amount required to remedy any deficiencies (including deficiencies caused by transfers of 
funds) in the Debt Service Reserve Fund within one year, or the Board shall promptly adjust and revise the 
Net Revenues and the Telecommunications System Student Fees so that, in the opinion of the Board entered 
in its official records, the amount of money to be produced by Net Revenues and any Telecommunications 
Student Fees during such next ensuing Fiscal Year, taking into account such adjustments and revisions and 
the available net earnings of any such investments will equal at least the sum of:  (a) 110% of such annual 
debt service requirements plus (b) 100% of the amount required to remedy any deficiencies (including 
deficiencies caused by transfers of funds) in the Debt Service Reserve Fund within one year.  The Board 
shall mail a copy of each such budget, and any required adjustments and revisions and the Board's opinion 
thereon, to any original purchaser of Bonds who may so request. 
 
If, in any Fiscal Year, Net Revenues and the Telecommunications System Student Fees are insufficient to 
meet debt service on the Bonds, the Board will employ a qualified consultant to prepare a report on the Net 
Revenues and the Telecommunications System Student Fees and recommend any changes and revisions 
which are necessary to meet the requirements of the Bond Resolution or any subsequent resolution. 
 
The Bond Resolution also establishes a Debt Service Reserve Fund as additional security for the Bonds.  
The Debt Service Reserve Fund will be funded in an amount equal to the lesser of (i) ten percent of the 
stated principal amount of the Bonds in any year for which Bonds are outstanding, (ii) the maximum annual 
payments of principal of and interest on the Bonds, or (iii) 125% of the average annual principal and interest 
requirements on the Bonds (the “Reserve Requirement”).  The Debt Service Reserve Fund will be funded 
at Bond closing in an amount sufficient to meet the Reserve Requirement. 
 
The Board further covenants: (i) to operate and maintain the University as an institution of higher learning; 
(ii) to maintain proper records and books and to require regular quarterly reports and annual financial reports 
from the University concerning the funds established in the Bond Resolution; (iii) and to maintain, preserve 
and keep the Project in good repair, working order and operating condition. 
 
The foregoing is a summary of certain covenants in the Bond Resolution.  See “Appendix III - Excerpts of 
the Bond Resolution.”   
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FLOW OF FUNDS 
 
 
The Bond Resolution will provide for the establishment of the following funds. 
 
 
Sinking Fund   
 
During each Fiscal Year, as the Net Revenues of the Telecommunications System and any 
Telecommunications System Student Fees are received and collected, they shall be segregated and 
deposited in the Sinking Fund, until there has been accumulated therein an amount equal to the full amount 
of principal and interest which will become due and payable on and prior to the next succeeding January 1 
or July 1 on all Bonds then outstanding.  Fifteen days prior to each January 1 and July 1, the University 
shall determine if the amounts on deposit in the Sinking Fund are sufficient to pay the full amount of 
principal and interest due on the next succeeding January 1 or July 1.  The Sinking Fund shall be used solely 
and only and is pledged for the purpose of paying the principal of and interest on the Bonds.  If at any time 
there is a failure to pay into the Sinking Fund the full amount and not remedied by transfers from the Debt 
Service Reserve Fund or the Unassigned Earnings Fund, then an amount equivalent to the deficiency shall 
be set apart and paid into the Sinking Fund from the Net Revenues and any Telecommunications System 
Student Fees as soon as available and shall be in addition to the amounts otherwise required to be paid into 
the Sinking Fund.  If at any time the amount on deposit in the Sinking Fund is in excess of the amount 
required to pay all principal and interest which will become due and payable on or prior to the next 
succeeding January 1 or July 1, then any such excess amount shall be transferred to the Debt Service 
Reserve Fund or to the Unassigned Earnings Fund if the amount on deposit in the Debt Service Reserve 
Fund is equal to or greater than the Reserve Requirement. 
 
 
Reserve Fund 
 
There shall be initially deposited an amount equal to the Reserve Requirement in the Debt Service Reserve 
Fund, which, except upon the Outstanding Bonds being paid in full, defeased, or otherwise discharged, 
shall be maintained as long as the Bonds or Parity Bonds remain outstanding.  All moneys credited to the 
Debt Service Reserve Fund shall be transferred to the Sinking Fund and used for the payment of the 
principal of and interest on the Bonds whenever for any reason the funds on deposit in the Sinking Fund 
are insufficient to pay such principal and interest when due.  All amounts in excess of the Reserve 
Requirement shall be transferred to the Revenue Fund, unless the Board is furnished with an opinion of 
nationally recognized municipal bond counsel to the effect that such transfer is not necessary in order to 
preserve the exemption from federal income taxation of interest on the Bonds.  If at any time there is a 
failure to pay into the Debt Service Reserve Fund the full amount above stipulated, or if funds on deposit 
in the Debt Service Reserve Fund are transferred to the Sinking Fund as above stipulated, which deficiencies 
are not remedied or funds replaced by transfers from the Revenue Fund, deposits shall be made into the 
Debt Service Reserve Fund from Net Revenues and any Telecommunications System Student Fees as soon 
as the same are available, but only after first making the required deposits into the Sinking Fund, until such 
time as the amount on deposit in the Debt Service Reserve Fund is again equal to the Reserve Requirement, 
except upon the Outstanding Bonds being paid in full, defeased, or otherwise discharged. 
 
 
Variable Rate Bonds 
 
Subsequent to the Outstanding Bonds being paid in full, defeased, or otherwise discharged, bonds may be 
issued and sold by the Board in multiple series, at such times and from time to time over a period of years, 
in such amounts, to such purchasers and for such purposes, by either public or private sale, at variable rates 
of interest as shall be prevailing at the time of issuance, but which shall not exceed an interest rate of 20% 
in any event, with such covenants and terms and in such form and manner as the Board shall determine to 
be appropriate, in its sole discretion, and in accordance with the authorizing resolution of such bonds.  For 
purposes of this paragraph, "variable rate" means a rate of interest applicable to bonds, other than a fixed 
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rate of interest which applies to a particular maturity of bonds, so long as that maturity of bonds remains 
outstanding. Such bonds will be issued in fully registered form in the denominations approved by the Board 
as set forth in said authorizing resolution. 
 
 
Reserve Fund  
 
Subsequent to the Outstanding Bonds being paid in full, defeased, or otherwise discharged, bonds may be 
issued and sold by the Board in multiple series, at such times and from time to time over a period of years, 
in such amounts, to such purchasers and for such purposes, by either public or private sale, without the need 
to fund the Reserve Fund and maintain the Reserve Fund Requirement as the Board shall determine to be 
appropriate, in its sole discretion, and in accordance with the authorizing resolution of such bonds.  Such 
bonds will be issued in fully registered form in the denominations approved by the Board as set forth in 
said authorizing resolution.  Upon the payment full, defeasance or discharge of the Outstanding Bonds, the 
amount then on deposit in the Reserve Fund shall be released to the University and applied in accordance 
with the Code 
 
See “Appendix III - Excerpts of the Bond Resolution.”   
  
 
 

ADDITIONAL PARITY BONDS 
 
 
Additional bonds on a parity with the Bonds may be issued by the Board provided, among other 
requirements, that an opinion by a certified public accountant not in the regular employ of the Board or the 
University states that the aggregate Net Revenues and any Telecommunications System Student Fees 
collected by the University during the last Fiscal Year for which audited financial statements are available 
(with adjustments as provided in the Bond Resolution) were equal to at least 120% of the maximum debt 
service that will come due in any Fiscal Year during the life of any of the Bonds and the Parity Bonds then 
outstanding.  (See Appendix III for excerpts from the Bond Resolution.) 
 
 
 

THE TELECOMMUNICATIONS SYSTEM 
 
 
The Telecommunications System (the “System”) for the University, including the University of Iowa 
Hospitals and Clinics, is operated as a separate enterprise and is self-supported from rates and charges 
generated from services provided to students, faculty and staff.  The Information Technology Services 
coordinates and manages the System.  The System provides integrated communications services and IT 
infrastructure to support all voice, video, data and compute services to meet the University's instruction, 
research, administration, healthcare provision and outreach needs, including the University of Iowa 
Hospitals and Clinics.  Telecommunications facilities are provided to over 250 buildings and consists of all 
campus inter- and intra-building copper and fiber cable which carry all communications signals and data 
center spaces. The System funds its operations with fees from internal customers to cover expenses of the 
center.  
 
The System includes all projected costs and demand to determine the rates and charges necessary for each 
service being delivered to recover these costs.  University departments and colleges and the University of 
Iowa Hospitals and Clinics are also charged set fees and rates for usage of the System, including voice 
services, faxes, data links and audio-visual equipment and usage. 
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Financial Operations of the Telecommunications System 
 
The System's budget is established on a fiscal year basis covering July 1 through June 30.  Budget 
development begins approximately one year prior to the beginning of each fiscal year.  During budget 
development, estimates are made of various input costs including:  labor, materials/supplies, insurance, 
facility renewal and replacement items and debt service requirements.  Projections of anticipated usage are 
made and rates are then set for each individual System component as necessary to cover operational and 
debt service requirements. 
 
In accordance with prior bond resolutions, the debt service and coverage requirements are further secured 
by a provision which requires charging Telecommunications System Student Fees in the event that income 
sources fall short of producing the required amount.  It is not anticipated that this source of revenue will be 
needed. 
 
The financial operations of the University's Telecommunications System have historically been accounted 
for within the Auxiliary Funds.  In accordance with the Bond Resolution, the Board is required to cause 
audited financial statements of the Bond funds to be prepared.  The System’s financial statements for the 
year ended June 30, 2019 are included in Note 15 – Segment Information of the University’s Financial 
Statements, and have been audited by the State of Iowa Office of Auditor of State.  The Office of Auditor 
of State has not been asked to make any additional review and has not consented to the use of its report in 
this Official Statement.   
 
Annual summaries of the Telecommunications System Revenue Bond Funds Condensed Statements of 
Revenues, Expenses, and Changes in Net Assets for the years ended June 30, 2015 through June 30, 2019 
are presented below.  This information has been extracted from the audited financial reports of the Athletic 
Facilities System Revenue Bond Funds and the University.   

 
 

Condensed Statements of Revenues, Expenses and Changes in Net Assets 
 (in thousands) 

 

 
  

     2015 2016 2017 2018 2019

Operating revenues 27,080$ 25,957$ 24,378$ 23,483$ 23,677$ 
Depreciation expense (987)      (888)      (874)      (871)      (847)      
Other operating expenses (21,667)  (19,537)  (18,913)  (17,255)  (18,217)  
   Net operating income (loss) 4,426     5,532     4,591     5,357     4,613     
Nonoperating Revenues (Expenses): (1,202)   (1,138)   (841)      (796)      (810)      
Transfers from /(to) University funds (4,363)   (2,572)   (1,945)   (2,199)   (1,727)   
   Change in net position (1,139)   1,822     1,805     2,362     2,076     
Net position, beginning of year  11,052   9,913     11,735   13,540   15,902   
Net position, end of year 9,913$   11,735$ 13,540$ 15,902$ 17,978$ 

Source: Audited Financial Reports of the University.  
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Debt Service and Coverage 
 
 

 
 

Fiscal Year THE BONDS(a) Debt Service Total Coverage to
Ending Principal & Outstanding Debt F.Y. 2019
June 30 Principal  Interest(b) Parity Bonds(c) Service Net Revenues (e)

   
2020 -$                      -$                        2,413,093$           (d) 2,413,093$          2.40
2021 -                        665,910 853,919                1,519,829            3.81
2022 -                        570,780 858,019                1,428,799            4.05
2023 565,000            1,135,780 865,144                2,000,924            2.89
2024 1,030,000         1,578,180 857,144                2,435,324            2.38
2025 1,075,000         1,581,980            868,544                2,450,524            2.36
2026 1,130,000         1,593,980            868,544                2,462,524            2.35
2027 1,180,000         1,598,780            867,544                2,466,324            2.35
2028 1,235,000         1,606,580            880,544                2,487,124            2.33
2029 1,290,000         1,612,180            871,944                2,484,124            2.33
2030 1,350,000         1,620,580            881,625                2,502,205            2.31
2031 1,390,000         1,631,555            883,688                2,515,243            2.30
2032 1,435,000         1,643,890            888,250                2,532,140            2.28
2033 1,480,000         1,653,015            -                            1,653,015            3.50
2034 1,530,000         1,663,055            -                            1,663,055            3.48
2035 1,580,000         1,670,980            -                            1,670,980            3.46
2036 1,640,000         1,686,740            -                            1,686,740            3.43

Totals 17,910,000$     23,513,965$        12,857,999$         36,371,964$        

(a)  Preliminary; subject to change.

(b)  Projected debt service for the Bonds.  

(e) Fiscal Year 2019 Net Revenues of the Telecommunications System Available for Debt Service: 

Operating Income 4,612,511$         
Add Back: Depreciation Expense 847,076              
Add: Investment Income 324,685              

Net Revenues Available for Debt Service 5,784,272$         

(d) Includes debt service due on July 1, 2020 on the Series 2009 Bonds.

(c) As of April 21, 2020, principal on the Outstanding Parity Bonds is outstanding in the aggregate amount of $8,595,000 (excludes 
the Bonds and the Series 2009 Bonds.)
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THE BOARD OF REGENTS 
 
 
The Board of Regents, State of Iowa, was established as the State Board of Education in 1909.  The Board 
was created by the General Assembly in 1955 as successor to the State Board of Education.  The Board, an 
agency of the State of Iowa, is the governing body of The State University of Iowa at Iowa City, Iowa State 
University of Science and Technology at Ames, and the University of Northern Iowa at Cedar Falls.  Fall 
2019 records show enrollment at the three universities totaling 75,128.  The Board also governs the Iowa 
Braille and Sight Saving School in Vinton and the Iowa School for the Deaf in Council Bluffs. 
 
The Governor appoints members to the Board every two years subject to approval by two-thirds of the 
Senate of the General Assembly of the State of Iowa.  The nine Board members serve six-year overlapping 
terms.  Members can be reappointed and are selected on the basis of their qualifications to perform the 
duties required by the Board.  Not more than five of the nine members may be of the same political party 
at any one time.  The Board Office, under the direction of the Executive Director, is responsible for 
administrative functions of the Board as well as policy analysis and staff services.   
 
Under Iowa Code Chapter 262, it is the duty of the Board to elect its own president, and appoint the 
president, treasurer and secretary of each institution; and employ professors, instructors, officers, and 
others, and fix their compensation.  The Board is also empowered to make rules for admission, fix fees, 
direct expenditures of appropriations and other income, and adopt such rules and regulations regarding the 
various institutions as may be necessary. 
 
 
President 
 
Dr. Michael Richards serves as the President of the Board.  Dr. Richards was elected President on May 1, 
2017 and was re-elected on April 12, 2018 for a term beginning May 1, 2018 through April 30, 2020.  
Dr. Richards was appointed to the Board on May 6, 2016 and his term on the Board expires April 30, 2021. 
 
Until its sale, Dr. Richards served as vice chairman and managing partner of Quatro Composites in Orange 
City, Iowa, which specializes in manufacturing carbon composite equipment for the aerospace and medical 
industries. Prior to that, Dr. Richards was Chairman of MEDTEC, a medical services and equipment 
company. 
 
Dr. Richards earned his undergraduate degree from The State University of Iowa in 1970 before earning 
his M.D. from the University of Iowa College of Medicine in 1974.  After graduation, he was in practice 
for more than 20 years, and during that time was president of Healthcare Preferred and the Iowa Health 
Physicians Medical Foundation. In addition, Dr. Richards served as chief medical officer at Iowa Health 
System (now UnityPoint Health). 
 
Dr. Richards is also an active philanthropist, having served as president of the Dowling Foundation, and 
more recently on the Board and Executive Committee of the Minnesota Children’s Hospital in Minneapolis, 
Minnesota. 
 
 
President Pro Tem 
 
Ms. Patricia Cownie serves as President Pro Tem of the Board.  Ms. Cownie was elected President Pro Tem 
effective May 1, 2017 and was re-elected on April 12, 2018 for a term beginning May 1, 2018 through 
April 30, 2020.  She was appointed to the Board on March 2, 2015 and her term on the Board expires 
April 30, 2021. 
 
Ms. Cownie has been an active public servant in a large variety of central Iowa community initiatives for 
many years.  She has served on the Board of Directors for a number of community organizations including 
the Des Moines Opera, St. Augustin Foundation, Mercy Hospital Foundation, Des Moines Arts Festival 
and Des Moines Civic Center, and is a former Drake University Board of Trustees member.  
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In 2011, Ms. Cownie was appointed by Governor Branstad to the Dr. Norman E. Borlaug Statue Committee 
for the funding, creation, and installation of a statue of Dr. Borlaug, a native Iowan, in Statuary Hall at the 
U.S. Capitol Building.  This statue, which recognizes Dr. Borlaug’s achievements in plant breeding and his 
significant impact on world hunger, was installed in the U.S. Capitol in March 2014.    
 
Ms. Cownie is a 1966 graduate of The State University of Iowa where she earned a degree in sociology.  
 
 
Executive Director 
 
Mr. Mark Braun has served as the Executive Director of the Board since November 1, 2017 and has served 
in the Board system since October 1998.  From 1998 through 2008, Mr. Braun advocated for the Board on 
behalf of The State University of Iowa as its State Relations Officer.  Subsequently, he served as Chief of 
Staff and Vice President of External Relations for The State University of Iowa President Ms. Sally Mason. 
Mr. Braun was designated by the Board to lead its efficiency efforts as the Transformation Project Manager 
and Vice President for Operational Efficiency and Regulatory Analysis in 2014 and 2015. He was then 
appointed as the Board’s Chief Operating Officer in December 2015.   Mr. Braun holds a bachelor’s degree 
in political science and a Master of Business Administration degree, with distinction, from The State 
University of Iowa. Additionally, he also holds a bachelor’s degree in public administration. 

 
 
 

 THE STATE UNIVERSITY OF IOWA 
 
 
The State University of Iowa, in Iowa City, Iowa (the “University”) was established as the State’s first 
public institution of higher education in 1847 by the First General Assembly of the State of Iowa.  Together 
with Iowa State University of Science and Technology and the University of Northern Iowa, the Board of 
Regents, State of Iowa, governs The State University of Iowa. 
 
The University was the first public university in the nation to admit men and women on an equal basis and 
the first to accept creative work in theater, writing, music and art as theses for advanced degrees.  The 
University is internationally known for, among other things, its Writers’ Workshop and its pioneering outer 
space research, with University-designed research instruments used in major missions since the 1950s.  The 
University operates one of the nation’s largest university-owned teaching hospitals.  Approximately 
939,000 visits are made to The State University of Iowa Hospitals and Clinics every year. 
 
The University is guided by the precept that in no aspect of its programs shall there be differences in the 
treatment of persons because of race, creed, color, national origin, age, sex, and any other classifications 
that deprive the person of consideration as an individual, and that equal opportunity and access to facilities 
shall be available to all. 
 
The University has been accredited by the North Central Association of Colleges and Secondary Schools 
since the association’s organization in 1913.  The University is a member of the Association of American 
Universities.  Various colleges and schools of the University are members of accrediting associations in 
their respective fields. 
 
 
President 
 
Mr. Bruce Harreld took office as the University’s 21st President on November 2, 2015.  Mr. Harreld came 
to the University from Harvard Business School, where he served as a faculty member from 2008 to 2014.  
Mr. Harreld previously held a variety of positions with Kraft Foods, IBM, and Boston Market restaurants 
before joining Harvard’s entrepreneurial and strategy units, where his work focused on innovation, 
corporate cultures, and management.  He has a Master of Business Administration degree from Harvard 
University and a Bachelor of Engineering degree from Purdue University.  
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Senior Vice President for Finance and Operations   
 
Mr. Rod Lehnertz was appointed Senior Vice President for Finance and Operations effective January 17, 
2015.  Mr. Lehnertz has been at the University since 1994.  He has degrees in architecture and master’s 
degree in Business Administration.  He is a LEED certified registered architect.   
 
Previously, Mr. Lehnertz served as the University’s Director of Planning Design & Construction since 2004 
where he led the development of the campus academic, student services, healthcare and athletics 
facilities.  He was responsible for the campus master plan and space planning and is involved in Oakdale 
Research Park planning and development.  Mr. Lehnertz has been instrumental with the flood recovery 
projects and assuring federal support continues for these projects.   
 
 
University Chief Financial Officer and Treasurer  
 
Mr. Terry Johnson was appointed University Chief Financial Officer and Treasurer effective January 17, 
2015.  Mr. Johnson has been at the University since 1993.  He has served as the Associate Vice President 
and University Controller since 1997.  Mr. Johnson has degrees in accounting and Master’s degree in 
Business Administration.   
 
Mr. Johnson is a registered CPA and served as an international consultant based in Omaha, Nebraska before 
joining the University in 1993 to help lead the development of the University’s financial management 
systems.  He has been active in Treasurer functions during most of that time.   
 
 
Campus and Facilities  
 
The Iowa City campus is located on 1,900 acres of rolling land along the Iowa River.  Approximately 
90 major buildings comprise the campus.  In addition to the Iowa City campus, there are University research 
and field study facilities at nearby Oakdale and at the Macbride Nature Recreation Area north of Iowa City. 
 
In Spring 2017, the University of Iowa opened its new Stead Family Children’s Hospital dedicated to 
providing state-of-the-art care for Iowa’s sickest pediatric patients.  This fourteen-story facility cost 
$360 million to construct and houses inpatient rooms, operating rooms, outpatient services and support 
functions.  Much notoriety was garnered during the 2017 football season for “The Wave” in which patrons 
attending home football games turn and wave to pediatric patients, family members, friends and health care 
providers watching the football game from the fourteenth floor observation deck in the Stead Family 
Children’s Hospital. 
 
Other recently completed projects include construction of:  
 

• an addition to the Seamans Center for the Engineering Arts and Sciences Building providing 
additional teaching and research labs, an engineering design studio, student study and support areas, 
two additional classrooms, meeting and faculty areas and dry laboratories opened in 2017; 

• fit out of the space in the basement of the new John and Mary Pappajohn Biomedical Discovery 
Building for the vivarium was completed in 2017; 

• a new consolidated Heart and Vascular center was completed in the John Pappajohn Pavilion for 
UIHC in 2017; 

• a reconfiguration of study rooms, common space,  tutoring areas and computer labs to better meet 
student athlete needs was completed in the Russell and Ann Gerdin Athletic Learning Center in 
2018; 

• conversion of Riverside Recital Hall for the University of Iowa Center for Advancement Services 
was completed in 2018; 

• the construction of the new 12 story Elizabeth Catlett Residence Hall adding resident space for over 
1,000 students, dining, laundry and study rooms was completed in 2017; and 
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• the John E. Eckstein Medical Research Building renovation to provide updated flexible laboratory 
space and support collaboration between researchers within Carver College of Medicine was 
completed in 2018. 

 
The University holds $2 billion in commercial property insurance coverage, including $250 million in flood 
insurance coverage.  
 
 
Academic Information 
 
During the 2018-2019 academic year, 7,988 degrees were awarded by the University: 5,782 bachelor’s 
degrees; 465 professional degrees; 1,323 master’s degrees; and 418 doctorates. 
 
Applicants for undergraduate admission must submit their secondary school official transcript, certificate 
of graduation and ACT or SAT scores.    
 
For students entering in fall 2009 or later, the Board has established a Regent Admission Index (RAI) based 
on a statistical formula that combines four factors: 

 
• High school rank; 
• High school grade point average; 
• Performance on standardized tests (ACT or SAT); and 
• Number of high school courses completed in the core subject areas. 

 
Students with an RAI of 245 or higher will automatically be admitted.  Students with an RAI of less than 
245 may be admitted based on the individual review process of each Regent university.  Details of the 
calculation of the RAI are available at the Board’s website, (www.iowaregents.edu).  Non-residents must 
meet at least the same requirements as resident applicants and may be held to higher academic standards.  
At its February 2015 meeting, the Board approved an alternative formula for the RAI to be used for Iowa 
high school students without a high school rank. 
 
Prior to adoption of the index, graduates of approved Iowa high schools who ranked in the upper one half 
of their graduating class and met the subject matter requirements were admitted.  Graduates who did not 
rank in the upper one half of their class or graduated from non-approved high schools were also admitted 
upon certain conditions. 
 
Instruction is offered throughout the year.  The academic year is divided into two semesters of 
approximately 16 weeks each.  The University also conducts a summer session with terms of three, six, and 
eight weeks; an Independent Study Unit from one to three additional weeks for students in the Graduate 
College, and the College of Law; and a three week winter session from late December into January. 
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Tuition and Mandatory Fees 
 
Tuition and mandatory fees per academic year charged to full-time students at the University: 
 
 2016-17 2017-18 2018-19 2019-20  
 Res. Non-Res. Res. Non-Res.  Res. Non-Res.  Res. Non-Res. 
 
Undergraduate $ 8,575 $28,813 $ 8,965 $30,609 $ 9,267 $31,233 $ 9,606 $31,569 
Graduate 10,357 27,961 10,960 29,696 11,336 30,277 11,666 30,613 
Law 24,930 43,214 26,457 45,917 27,344 46,824 28,151 47,766 
Dentistry 42,813(a) 66,933(a) 45,509(b) 71,181(b) 46,408(c) 72,594(c) 50,792(d) 75,930(d) 
Medicine 35,571 53,503 37,645 57,299 37,659 58,434 37,769 58,544 
 
(a) For students entering fall 2016.  
(b) For students entering fall 2017.  
(c) For students entering fall 2018.  
(d) For students entering fall 2019. 
 
Tuition and fees are set annually by the Board and include mandatory technology, health, health facility, 
student activities, student services, and building fees.  Other fees for which a student will be charged include 
parking permits, laboratory fees, and fees pertaining to the student’s course of study.   
 
 
Tuition and Mandatory Fee Comparison  
 
Following is a comparison of 2019-20 tuition and mandatory student fees at the thirteen public Big Ten 
institutions.  

 
 

Undergraduate 

 Rank Resident Rank Non Resident 
Pennsylvania State University 1  $       18,450  6  $       35,514  
University of Illinois 2  $       16,210  7  $       33,352  
University of Michigan 3  $       15,558  1  $       51,200  
Rutgers University 4  $       15,407  9  $       32,189  
University of Minnesota 5  $       15,027  8  $       33,325  
Michigan State University 6  $       14,460  2  $       39,766  
The Ohio State University 7  $       11,084  10  $       32,061  
Indiana University 8  $       10,948  5  $       36,512  
University of Maryland 9  $       10,779  4  $       36,891  
University of Wisconsin 10  $       10,725  3  $       37,785  
Purdue University 11  $         9,992  12  $       28,797  
University of Iowa 12  $         9,606  11  $       31,569  
University of Nebraska 13  $         9,365  13  $       25,806  
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Graduate 

 Rank Resident Rank Non Resident 
University of Michigan 1  $       24,218  1  $     48,532  
Pennsylvania State University 2  $       22,994  3  $     38,728  
Rutgers University 3  $       19,983  8  $     32,391  
University of Minnesota 4  $       19,221  10  $     28,845  
University of Maryland 5  $       19,180  2  $     40,636  
Michigan State University 6  $       18,858  4  $     37,056  
University of Illinois 7  $       17,420  7  $     32,438  
The Ohio State University 8  $       12,425  5  $     36,009  
University of Wisconsin 9  $       12,179  12  $     25,506  
University of Iowa 10  $       11,666  9  $     30,613  
Indiana University 11  $       10,873  6  $     33,304  
Purdue University 12  $         9,992  11  $     28,797  
University of Nebraska 13  $         9,670  13  $     24,742  

 
Dentistry 

 Rank Resident Rank Non Resident 
     
University of Minnesota 1  $       56,913  1  $     98,502  
University of Iowa 2  $       50,792  4  $     75,930  
University of Nebraska 3  $       44,217  2  $     86,916  
University of Michigan 4  $       42,880  5  $     66,760  
The Ohio State University 5  $       37,205  3  $     79,625  

 
 

Law 

 Rank Resident Rank Non Resident 
University of Michigan 1  $      61,854  1  $       64,854  
Pennsylvania State University 2  $      50,980  4  $       50,980  
University of Minnesota 3  $      45,808  3  $       54,664  
University of Illinois 4  $      39,563  5  $       49,563  
Indiana University 5  $      35,622  2  $       55,372  
The Ohio State University 6  $      31,449  7  $       46,401  
Rutgers University 7  $      28,910  9  $       42,220  
University of Iowa 8  $      28,151  6  $       47,766  
University of Wisconsin 9  $      25,687  8  $       44,384  
University of Nebraska 10  $      15,238  10  $       35,008  
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Medicine 

 Rank Resident Rank Non Resident 
Pennsylvania State University 1  $      51,032  9  $       51,032  
Michigan State University 2  $      46,968  1  $       87,099  
Rutgers University 3  $      45,293  2  $       67,709  
University of Minnesota 4  $      41,476  4  $       58,621  
University of Illinois 5  $      40,260  10  $       49,624  
University of Michigan 6  $      39,744  3  $       59,062  
University of Iowa 7  $      37,769  5  $       58,544  
University of Wisconsin 8  $      37,718  8  $       51,653  
University of Nebraska 9  $      35,323  6  $       56,661  
The Ohio State University 10  $      30,637  7  $       54,415  

 
 
Notes:  Rates shown are for new, entering students.  All of the public Big Ten universities assess additional fees, 

beyond those shown above, for undergraduates enrolled in specific academic programs, such as 
engineering and business. Sources: AAUDE Survey of Academic Year Tuition & Required Fees at AAU 
Public Universities and the University of Virginia Survey of Academic Year Tuition and Required Fees. 
The undergraduate tuition rates for the University of Michigan and Michigan State University are 
averages of multiple tuition structures. 

 
 
Student Enrollment - Fall Head Count, Historic  
 
Historic: 2015 2016 2017 2018 2019 
 
Undergraduate: 
   Lower Division* 12,476 13,543 12,822 11,304 11,079 
   Upper Division     10,881 10,933 11,681 12,685 12,403 
 
Total Undergraduate 23,357 24,476 24,503 23,939 23,482 
 
Professional, Graduate 
   and Postdoctoral    8,793    8,858    9,061   8,959 9,053 
 
Total Enrollment 32,150 33,334 33,564 32,948 32,535 
 
* Includes unclassified students. 
 
 
Student Enrollment - Fall Head Count, Projected  
 
 
Projected:  2020 2021 
 
Undergraduate: 
   Lower Division*  11,210 11,386  
   Upper Division  11,822 11,280 
 
Total Undergraduate  23,032 22,666 
 
Professional, Graduate  
   and Postdoctoral    8,961   8,951 
 
Total Enrollment  31,993 31,617 
 
* Includes unclassified students. 
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Student Enrollment - Fall Full-Time Equivalents (FTE’s)  
 
 2015 2016 2017 2018 2019  
Undergraduate: 
   Lower Division* 11,179 12,082 11,713 10,843 10,677 
   Upper Division   9,973 10,014 10,765 11,750 11,449 
 
Total Undergraduate 21,152 22,096 22,478 22,593 22,126 
 
Professional, Graduate   6,997      7,192     7,389    7,608   7,151 
 
Total Enrollment 28,149 29,288 29,867 30,201 29,277 
 
* Includes unclassified students. 
 
 
Geographic Distribution of Fall 2019 Student Body 
 
                   Place of Origin Freshman Class All Students 
 
 Iowa  2,776 19,712 
 Illinois  1,362 5,595 
 Minnesota 151 715 
 Wisconsin 138 580 
 Missouri 59 259 
 California 52 440 
 Colorado 38 160 
 Texas  33 216 
 Nebraska 24 141 
 Indiana  18 123 
  Other States 215 1,998 
 Foreign Countries 120 2,567 
 U.S. Territories         2         29 
 
 Total 4,988 32,535 
 
 
Freshman Applications, Admissions and Enrollments  
 
 Enrolled Enrolled Enrolled  Enrolled Enrolled 
 2015/16 2016/17 2017/18 2018/19 2019/20 
 
Applications 26,222  28,525  27,736  26,649  25,928 
Acceptance 21,171  23,996  23,864  22,020  21,404 
% Accepted 80.7% 84.1% 86.0% 82.6%  82.6% 
 
Enrolled 5,241  5,643  5,029  4,805  4,988 
% Enrolled to Accepted 24.8% 23.5% 21.1% 21.8%  23.3% 
Mean ACT Score 25.4  25.6  25.6  25.6  25.5 
 
 
Faculty and Staff   
 
As of February 1, 2020, the University employed 18,305 regular employees, 3,384 temporary employees, and 
3,260 student employees.  The numbers represent full-time equivalents (FTEs) and not head-counts.  
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Faculty by rank for the 2019-20 academic year, projected as of August 12, 2019:  
 
  Number Percent 
Rank Total Tenured Tenured 
 
Professor(a) 725 723 99.72% 
Associate Professor(a) 462 437 94.59% 
Assistant Professor(a) 274 0 -- 
Instructor(a) 42 0 --  
Lecturer(b) 548 0 -- 
Associate(b) 244 0 -- 
Assistant in Instruction(b)      19        0  -- 
 
Total 2,314 1,160 50.13% 
 
(a) Tenured and tenure track faculty only.  
(b) Non-tenure track faculty.  
 
 
Labor Contracts   
 
The University of Iowa merit employees are covered by four American Federation of State, County and 
Municipal Employees (“AFSCME”) state-wide bargaining units: 
 
  Number of Employees 
 Unit As of February 1, 2020 
 
 Blue Collar 1,538 
 Clerical 1,041 
 Security 84 
 Technical 1,873 
 
 Total 4,536 
 
Bargaining unit employees at the University and other Board of Regents institutions are covered, along 
with similar employees of other state agencies, under a single state-wide collective bargaining agreement 
between AFSCME and the State of Iowa.   
 
The contract for fiscal years 2020 (begins July 1, 2019) and 2021 provide for an increase of two and one-
tenth percent (2.1%) on July 1, 2019 (FY 2020) and two and one-tenth percent (2.1%) on July 1, 2020 (FY 
2021). 
 
The Service Employees International Union (“SEIU”) represents the University of Iowa’s tertiary health 
care professional and scientific employees bargaining unit: 
 
  Number of Employees 
 Unit As of February 1, 2020 
 
 Tertiary Health Care 3,901 
 
The tertiary health care unit employees at the University also negotiate with the Board of Regents, State of 
Iowa.  The bargaining unit was first organized and went into effect July 1, 1999. The contract for fiscal 
years 2020 (began July 1, 2019) and 2021 provide for an increase of two and one-tenth percent (2.1%) on 
July 1, 2019 (FY 2020) and two and one-tenth percent (2.1%) on July 1, 2020 (FY 2021).    The UIHC-
employee component of this agreement is essentially funded by UIHC generated revenues. 
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The University of Iowa graduate assistant bargaining unit is represented by UE/COGS: 
 
  Number of Employees 
 Unit As of February 1, 2020 
 
 Graduate Assistants 1,956 
 
Graduate Assistant bargaining unit employees at the University are covered under a single collective 
bargaining agreement between UE/COGS and the Board of Regents, State of Iowa.  The contract for fiscal 
years 2020 (begins July 1, 2019) and 2021 provides for a minimum stipend paid under the terms of the 
contract increases by two and one-tenth percent (2.1%) in the first year and by two and one-tenth percent 
(2.1%) in the second year.  The university also provides for one hundred percent (100%) tuition scholarship 
based upon resident tuition in the College of Liberal Arts & Sciences and the College of Education, with a 
50% contribution of mandatory fees.   
 
 
Employee Pensions  
 
Teachers Insurance and Annuity Association 
 
Substantially all permanent employees of the University participate in Teachers Insurance and Annuity 
Association (TIAA), a national organization used to fund pension benefits for educational institutions. 
Under this defined contribution plan, the University and plan participants make annual contributions to 
TIAA to purchase individual annuities equivalent to retirement benefits earned. The University’s required 
and actual contribution to TIAA was $122,265,000 for the year ended June 30, 2019. 
 
Iowa Public Employees’ Retirement System  
 
The University also contributes to the Iowa Public Employees’ Retirement System (IPERS), a state-wide 
multiple-employer cost sharing, defined benefit public employee retirement system administered by the 
State of Iowa. The University recognizes a liability equal to its proportionate share of the IPERS net pension 
liability. As of June 30, 2019, the University recognized a net pension liability of $103,114,000 for its 
1.6294245% proportionate share of the IPERS net pension liability. The University’s contribution 
requirement to IPERS for the fiscal year ended June 30, 2019 was $12,399,000. 
 
 
Other Postemployment Benefits 
 
GASB Statement No. 75 requires the University to record and disclose an actuarially determined liability 
for the present value of projected future benefits for retired and active employees. 
 
The University operates a single-employer health benefit plan which provides medical/prescription drug 
benefits for employees, retirees and their spouses. Group insurance benefits are established under Iowa 
Code Chapter 509A.13. No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB 
Statement 75. 
 
The contribution requirements of plan members are established and may be amended by the University.  
Benefits are financed centrally by the University on a pay-as-you-go basis. Health insurance total 
expenditures for fiscal year 2019 was $5,716,000 with 1,765 eligible participants as of June 30, 2019. Life 
insurance total expenditures for fiscal year 2019 was $35,000, with 2,568 eligible participants as of June 30, 
2019. 
 
The University’s total OPEB liability was measured as of June 30, 2018 and was determined by an actuarial 
valuation as of that date. The University recognized a net OPEB liability of $146.2 million for fiscal year 
2019.  
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Outstanding Debt of the University 
 
The University has the following long-term debt outstanding as of April 22, 2020, adjusted to include the 
Bonds and the  S.U.I. 2020 Athletics Bonds and exclude the Series 2009 Bonds and the S.U.I. 2010 Athletics 
Bonds. 
 
Academic Building Revenue Bonds: Outstanding 
 
$15,200,000 Refunding Series S.U.I. 2005; 
dated April 1, 2005; final maturity July 1, 2020 $   640,000 
 
$9,945,000 Series S.U.I. 2010; 
dated April 1, 2010; final maturity July 1, 2033   8,185,000 
 
$26,830,000 Series S.U.I. 2012; 
dated November 1, 2012; final maturity July 1, 2033 23,530,000 
 
$18,780,000 Refunding Series S.U.I. 2013; 
dated September 1, 2013, final maturity July 1, 2024 9,575,000 
 
$30,100,000 Series S.U.I. 2013A; 
dated October 1, 2013, final maturity July 1, 2036     26,690,000 
 
$27,500,000 Series S.U.I. 2014; 
dated June 1, 2014, final maturity July 1, 2035 22,930,000 
 
$24,560,000 Series S.U.I. 2014A; 
dated November 1, 2014, final maturity July 1, 2035     20,755,000 
  
$14,055,000 Series S.U.I. 2015; 
dated November 1, 2015, final maturity July 1, 2036 12,430,000 
 
$19,785,000 Refunding Series S.U.I. 2016; 
dated June 1, 2016; final maturity July 1, 2028     15,530,000 
 
$23,640,000 Refunding Series S.U.I. 2016A; 
dated August 1, 2016; final maturity July 1, 2030     19,395,000 
 
Total    $159,660,000 
 
The Academic Building Revenue Bonds are secured by and payable solely from gross student fees and 
charges collected by the University and institutional income received by the University.   
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Athletic Facilities Revenue Bonds(a): Outstanding 
 
$20,885,000 Refunding Series S.U.I. 2015; 
dated April 1, 2015; final maturity July 1, 2031    $ 16,900,000 
 
$19,315,000 Refunding Series S.U.I. 2015A; 
dated June 1, 2015; final maturity July 1, 2030     15,785,000 
 
$12,130,000 Refunding Series S.U.I. 2015B (Taxable) 
dated September 1, 2015; final maturity July 1, 2031     9,525,000 
 
$21,135,000 Refunding Series S.U.I. 2015C (Taxable); 
dated November 1, 2015; final maturity July 1, 2031 16,505,000 
 
$19,755,000 Refunding Series S.U.I. 2015D (Taxable); 
dated November 1, 2015; final maturity July 1, 2031 15,385,000 
 
$31,685,000 Series S.U.I. 2017; 
dated November 1, 2017; final maturity July 1, 2037 29,345,000 
 
$22,075,000 Refunding Series S.U.I. 2017A; 
dated November 1, 2017; final maturity July 1, 2035   19,980,000 
 
$32,905,000 Series S.U.I. 2018; 
dated May 1, 2018; final maturity July 1, 2038     31,750,000 
 
$28,965,000 Series S.U.I. 2018A; 
dated December 1, 2018; final maturity July 1, 2038     27,580,000 
 
The Concurrent Financing: 
$14,695,000(b) Refunding Series S.U.I. 2020; 
dated May 1, 2020; final maturity July 1, 2036    14,695,000(b) 
 
Total  $197,450,000 
 
(a)  Excludes the S.U.I. 2010 Athletics Bonds.   
(b)  Preliminary; subject to change. 
 
The Athletic Facilities Revenue Bonds are payable from net revenues of the system of Athletic Facilities 
and from student fees. 
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Dormitory Revenue Bonds:  Outstanding  
$20,015,000 Refunding Series S.U.I. 2010; 
dated March 1, 2010; final maturity July 1, 2021 $ 4,165,000 
 
$5,120,000 Refunding Series S.U.I. 2011; 
dated April 1, 2011; final maturity July 1, 2020 665,000 
 
$16,340,000 Refunding, Series S.U.I. 2012; 
dated June 28, 2012; final maturity July 1, 2024  7,705,000 
 
$29,000,000 Series S.U.I. 2012A; 
dated August 1, 2012; final maturity July 1, 2033  21,875,000 
 
$27,935,000 Series S.U.I. 2014; 
dated February 1, 2014; final maturity July 1, 2034    22,225,000 
 
$34,680,000 Series S.U.I. 2015; 
dated September 1, 2015; final maturity July 1, 2040     34,280,000 
 
$34,450,000 Series S.U.I. 2016; 
dated October 1, 2016; final maturity July 1, 2041     34,450,000 
 
$28,485,000 Series S.U.I. 2017; 
dated March 1, 2017; final maturity July 1, 2042     28,285,000 
 
Total  $153,650,000 
 
The Dormitory Revenue Bonds are secured by and payable solely from the net rents, profits and income 
from the operation of the Dormitory and Dining System of the University. 
 
Hospital Revenue Bonds:  Outstanding  
$30,000,000 Series S.U.I. 2010; 
dated November 1, 2010; final maturity September 1, 2036 $ 23,300,000  
$26,800,000 Series S.U.I. 2011; 
dated October 1, 2011; final maturity September 1, 2032 19,575,000  
$20,355,000 Refunding Series S.U.I. 2011A; 
dated November 1, 2011; final maturity September 1, 2028 12,045,000  
$190,000,000 Series S.U.I. 2012; 
dated October 1, 2012; final maturity September 1, 2038 157,900,000  
$29,000,000 Refunding Series S.U.I. 2016; 
dated May 1, 2016; final maturity September 1, 2027    22,180,000  
$23,860,000 Refunding Series S.U.I. 2016A; 
dated June 1, 2016; final maturity September 1, 2028      18,590,000  
$32,665,000 Series S.U.I. 2018; 
dated June 1, 2018; final maturity September 1, 2043      32,340,000 
 
$42,475,000 Series S.U.I. 2019; 
dated March 1, 2019; final maturity September 1, 2039      42,475,000  
Total  $328,405,000   
The Hospital Revenue Bonds are payable solely from gross income and funds received by the University’s 
Hospital System, excluding State of Iowa appropriations to the University or the Hospital System.   
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Iowa Memorial Union Revenue Bonds: Outstanding 
 
$6,420,000 Refunding Series S.U.I. 2014; 
dated May 1, 2014; final maturity July 1, 2025 $3,840,000 

 
The Iowa Memorial Union Revenue Bonds are payable from net revenues of the Iowa Memorial Union 
System, including student fees.  
 
Parking System Revenue Bonds: Outstanding 
 
$12,010,000 Refunding Series S.U.I. 2013; 
dated January 1, 2013; final maturity July 1, 2025 $ 6,440,000 
 
$25,000,000 Series S.U.I. 2013A; 
dated March 1, 2013; final maturity July 1, 2040  22,200,000 
 
$20,000,000 Series S.U.I. 2014; 
dated April 1, 2014; final maturity July 1, 2040    17,695,000 
 
Total  $46,335,000 
 
The Parking System Revenue Bonds are payable from net rents, profits and income derived from the 
operation of the Parking System of The State University of Iowa. 
 
Recreational Facilities Revenue Bonds: Outstanding 
 
$18,650,000 Refunding Series S.U.I. 2017; 
dated January 1, 2017; final maturity July 1, 2034 $16,490,000 
 
$20,625,000 Refunding Series S.U.I. 2017A; 
dated March 1, 2017; final maturity July 1, 2034   18,435,000 
 
$20,685,000 Refunding Series S.U.I. 2017B; 
dated July 1, 2017; final maturity July 1, 2034    19,370,000 
 
Total $54,295,000 
 
The Recreational Facilities Revenue Bonds are payable solely from revenue from Recreational Student 
Fees and net revenues of the Recreational Facilities System. 
 
Telecommunications Facilities Revenue Bonds(a): Outstanding 
 
$11,830,000 Series S.U.I. 2011;  
dated April 1, 2011; final maturity July 1, 2032      $ 8,595,000 
 
The Current Financing: 
$17,910,000(b)  Refunding Series S.U.I. 2020;  
dated May 1, 2020; final maturity July 1, 2036    17,910,000(b) 
 
Total  $26,505,000 
 
(a)  Excludes the Series 2009 Bonds.   
(b)  Preliminary; subject to change. 
 
The Telecommunications Facilities Revenue Bonds are payable solely from net revenues of the 
Telecommunications System and any Telecommunications System Student Fees that may be charged. 
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Utility System Revenue Bonds:   
 
The University has entered into a public-private partnership with the consortium of ENGIE/Meridiam to 
operate and manage the University’s utility system for 50 years.  In connection with said partnership, the 
University’s outstanding utility system revenue bonds were defeased concurrent with completion of the 
financial close which occurred on March 10, 2020.  
 
 
Bond-Financed Lease Obligations 
 
The University is obligated under leases between the Board and the Corporation, an Iowa nonprofit 
corporation, to make lease payments sufficient to pay debt service on the following Corporation Bonds 
outstanding as of April 22, 2020: 
 
College of Public Health Revenue Bonds: Outstanding 
 
$20,925,000 Series 2010; 
dated March 1, 2010; final maturity June 1, 2030 $13,365,000 
 
The bonds were issued to finance a portion of the costs of constructing and equipping the College of Public 
Health Academic Building.  The lease is payable from general operating revenues of the University.  
 
John and Mary Pappajohn Biomedical Discovery Building Project Revenue Bonds: Outstanding 
 
$28,000,000 Series 2011; 
dated August 1, 2011; final maturity June 1, 2037 $22,405,000 
 
$27,000,000 Series 2012; 
dated August 1, 2012; final maturity June 1, 2038    22,175,000 
 
Total  $44,580,000 
 
The bonds were issued to finance a portion of the cost of constructing and equipping of the John and Mary 
Pappajohn Biomedical Discovery Building.   The lease is payable from general operating revenues of the 
University.  
 
Medical Education and Biomedical Research Facility Project Revenue Bonds: Outstanding 
 
$15,315,000 Refunding Series 2008; 
dated June 1, 2008; final maturity June 1, 2020 $1,390,000 
 
$14,820,000 Refunding Series 2009; 
dated May 1, 2009; final maturity June 1, 2020 1,395,000 
 
$4,075,000 Refunding Series 2009A; 
dated November 1, 2009; final maturity June 1, 2020 420,000 
 
$5,555,000 Refunding Series 2011; 
dated October 1, 2011; final maturity June 1, 2023     2,075,000 
 
Total  $5,280,000 
 
The bonds were issued to finance a portion of the cost of a new College of Medicine Medical Education 
and Biomedical Research Facility.  The lease is payable from general operating revenues of the University.  
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Museum of Art Project Revenue Bonds:  Outstanding 
 
$30,150,000 Series 2019; 
dated October 1, 2019; final maturity June 1, 2050 $30,150,000 
 
The bonds were issued to finance a portion of the costs of constructing and equipping a new museum of art 
on the University campus.  The lease is payable from general operating revenues of the University.  
 
Old Capitol Town Center Revenue Bonds: Outstanding 
 
$7,970,000 Refunding Series 2014; 
dated May 1, 2014; final maturity June 1, 2025    $ 4,535,000 
 
$18,675,000 Refunding Series 2015; 
dated April 1, 2015; final maturity June 1, 2031     14,820,000 
 
Total  $19,355,000 
 
The bonds were issued to finance the construction and equipping of office space and classrooms in the Old 
Capitol Town Center building.  The lease is payable from general operating revenues of the University. 
 
Roy J. and Lucille A. Carver Biomedical Research Building Project Revenue Bonds: Outstanding 
 
$7,350,000 Refunding Series 2010; 
dated June 1, 2010; final maturity June 1, 2028 $ 4,280,000 
 
$12,555,000 Refunding Series 2012; 
dated March 1, 2012; final maturity June 1, 2028 7,935,000 
 
$22,795,000 Refunding Series 2012A; 
dated May 1, 2012; final maturity June 1, 2030    15,480,000 
 
Total  $27,695,000 
 
The bonds were issued to finance the construction and equipping of the Roy J. and Lucille A. Carver 
Biomedical Research Building.  The lease is payable from general operating revenues of the University. 
 
 
Lease and Loan Agreements 
 
Master Lease Agreement 
 
The Board of Regents, on behalf of the University, has entered into a Master Lease Agreement whereby 
the University, Iowa State University of Science and Technology, and the University of Northern Iowa may 
from time to time finance real and personal property over a three to ten-year term on an annual appropriation 
lease basis.  As of February 1, 2020, the University has $15,453,000 outstanding under the Master Lease 
Agreement and similar note financing agreements. 
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Capital Lease Obligations 
 
The following is a schedule by year of future minimum payments required for capital lease obligations of 
the University. 
 
    Year(s) ending  Total 
    June 30   (in 000s) 
 
     2020 $ 1,604 
 2021 1,605 
 2022 1,606 
 2023 1,854 
 2024 1,831 
 2025-2029 8,783 
 2030-2034 3,559 
 2035       81    
 Total $20,923* 
 
*  This total includes $19,800 of future minimum payments required for capital lease obligations of the University 

of Iowa Hospitals and Clinics for the Parking structure – Iowa River Landing.   
 
 
Investment of University Funds 
 
The cash of the University as of June 30, 2019 was FDIC insured or covered by the State Sinking Fund in 
accordance with the Code of Iowa. The bank and book balances were $267,968,000 and $234,894,000, 
respectively. 
 
In accordance with Iowa Code 262.14(3), University of Iowa balances are invested to preserve principal, 
ensure liquidity sufficient for anticipated needs, and maintain purchasing power of investable assets while 
obtaining a reasonable return for a prudent level of risk. It is the intention that all investment pools be 
broadly diversified among asset classes as much as possible. Diversification by the number of individual 
securities, industry, economic sector, and within governmental issues is viewed as desirable. Iowa Code 
Section 12B.10 provides a framework of permitted investments including investments authorized for the 
Iowa Public Employee Retirement System, further defined in Iowa Code Section 97B.7A, that provides for 
investments in assets of every kind of property and investment which persons of prudence, discretion, and 
intelligence acquire or retain for their own account. However, short-term operating funds consisting of cash 
which is needed to meet underlying cash requirements of the institutions have investment restrictions that 
limit effective maturities (weighted average life) to 63 months. As of June 30, 2019, the total fair value of 
University of Iowa investments was $2,254,744,000. 
 
 
Financial Statements 
 
The University’s Fiscal Year ends on June 30.  The University’s financial statements are presented on the 
accrual basis of accounting.  The Statements of Revenues, Expenses and Changes in Net Position for the 
Fiscal Years ending June 30, 2014 through 2019 are presented on the following page.  These statements 
have been audited by the State of Iowa Office of Auditor of State.  The Office of Auditor of State has not 
been asked to make any additional review and has not consented to the use of its report in this Official 
Statement.   
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Statement of Revenues, Expenses, and Changes in Net Position 
  For Fiscal Years Ended June 30, 2015 through 2019 
   (in thousands) 
 

 
 
 

 
 
  

2015 2016 2017 2018 2019

OPERATING REVENUES
Student tuition and fees, net of scholarship allowance 377,837$             379,141$            399,094$            430,515$            431,273$          
Federal grants and contracts 276,235               275,047              279,120              281,944              291,726            
State and other governmental grants and contracts 15,491                 15,498                15,103                13,655                12,698              
Nongovernmental grants and contracts 42,219                 53,150                50,775                50,142                49,633              
Patient services, net of adjustments 1,611,592            1,789,411           1,846,448           2,040,227           2,237,228         
Sales and services of educational departments 98,938                 108,375              108,532              104,866              111,322            
Interest on student loans 714                      709                     691                     693                     732                   
Auxiliary enterprises, net of scholarship allowance 180,636               197,017              216,339              222,021              232,042            
Other operating revenues 31,688                 41,240                34,246                32,710                37,721              

  Total Operating Revenues 2,635,350            2,859,588           2,950,348           3,176,773           3,404,375         

OPERATING EXPENSES
Instruction 352,679               337,258              341,804              349,683              358,207            
Research 294,655               332,210              330,330              334,689              334,256            
Public service 87,622                 93,171                91,620                90,402                91,934              
Academic support 164,642               181,398              226,382              152,985              150,416            
Patient services 1,343,804            1,508,948           1,621,651           1,848,906           1,967,510         
Student services 36,504                 35,708                40,924                36,867                42,421              
Institutional support 75,059                 54,484                63,792                56,313                59,237              
Operation and maintenance of plant 75,431                 78,174                85,224                84,244                81,420              
Scholarships and fellowships 30,516                 30,234                31,235                32,078                33,526              
Depreciation and amortization 182,762               196,888              226,653              247,336              250,635            
Auxiliary enterprises 172,792               182,133              203,168              203,316              209,885            
Other operating expenses 42,286                 44,563                42,098                48,806                49,987              

  Total Operating Expenses 2,858,752            3,075,169           3,304,881           3,485,625           3,629,434         
    Operating Income (Loss) (223,402)             (215,581)             (354,533)            (308,852)            (225,059)           

NONOPERATING REVENUES (EXPENSES)
State appropriations 247,258               247,258              239,325              227,289              231,134            
Federal grants and contracts 17,081                 17,310                18,183                20,240                20,476              
Investment income, net of investment expenses 18,567                 43,730                113,405              65,192                120,589            
Gifts 82,034                 88,939                109,179              97,209                101,565            
Interest expense (33,319)               (31,378)               (32,540)              (37,849)              (41,618)             
Gain (loss) on disposal of capital assets (2,141)                 (5,573)                 (5,328)                (5,204)                (13,616)             

  Net Nonoperating Revenues (Expenses) 329,480               360,286              442,224              366,877              418,530            
    Income Before Other Revenues 106,078               144,705              87,691                58,025                193,471            

OTHER REVENUES
Capital appropriations, State 18,282                 19,383                20,611                52,994                32,295              
Capital contributions and grants 4,951                   15,694                33,582                10,496                28,430              
FEMA reimbursement for capital costs, net of expenses 140,106               74,162                2,149                  1,843                  -                    
Other - OPEB benefit change -                      -                      -                     465,008              -                    

  Net Other Revenues 163,339               - 109,239              - 56,342                - 530,341              60,725              
     Increase in Net Position 269,417               253,944              144,033              588,366              254,196            

NET POSITION
Net position, beginning of year 3,526,178            * 3,798,693           * 4,052,637           3,740,710           * 4,329,076         
Net position, end of year 3,795,595$          4,052,637$         4,196,670$         4,329,076$         4,583,272$       

* As restated.

Source:  Audited Financial Statements of the University.  
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RISK FACTORS 
 
 
Potential Impacts Resulting from Coronavirus (COVID-19) 
 
On March 11, 2020, the World Health Organization proclaimed the Coronavirus (COVID-19) to be a 
pandemic. In an effort to lessen the risk of transmission of COVID-19, the United States government, state 
governments, local governments and private industries have taken measures to limit social interactions in 
an effort to limit the spread of COVID-19, affecting business activities and impacting global, state and local 
commerce and financial markets.   
 
In an effort to mitigate the impact of COIVD-19, the University has taken the following steps:  (i) suspended 
in-person classes for the remainder of the Spring semester with all instruction being delivered virtually, 
(ii) students residing in residence halls have been asked to return to their permanent residences or make 
alternative housing arrangements, (iii) cancelled its Spring 2020 commencement ceremonies, and 
(iv) nearly all campus events for the current academic year have been or will be cancelled or postponed.   
The University remains open with minimal staff on site to ensure safety and continuity for essential services.   
 
The continued impact of COVID-19 on social interaction, travel, economies and financial markets may 
adversely affect University finances and operations.  It may materially adversely affect (i) the ability of the 
University to conduct its operations and/or may materially adversely affect the cost of operations and the 
revenues generated thereby, and (ii)  the returns on and value of the University’s investment portfolio.  The 
full impact of COVID-19 and the scope of any adverse impact on University finances and operations cannot 
be fully determined at this time. 
 
The University continues to carefully monitor developments and the directives of federal, state, and local 
officials to determine what additional precautions and procedures may need to be implemented by the 
University in response to the pandemic. 
 
The University is not refunding students’ tuition for the Spring 2020 semester, but it will refund, on a 
prorated basis, several fees including: 
 

• Room and Board: Refund prorated March 19 to May 16 
• Recreation Fee: Refund prorated from March 23 to May 16 
• Arts & Cultural Events Fee: Refund prorated from March 23 to May 1 

 
The University has not charged a student fee to support the Bonds; however, a back-up student fee is 
pledged in the event the Net Revenues of the System are inadequate to maintain compliance with the various 
covenants set forth in the Bond Resolution. In light of the unknown risks associated with COVID-19, it is 
impossible to predict the economic effects upon the University or the System as a result of COVID-19.    
 
The Board has requested the University prepare several different financial impact scenarios that could result 
from the COVID-19 crisis. Certain worse case scenarios, if materialized, would have a material adverse 
impact on the University and the System. See “APPENDIX V - COVID-19 Impact Scenarios” herein for 
additional information. 
 
 
Factors Affecting the Financial Performance of the System 
 
Re-payment of the Bonds is subject to a variety of risks.  The Bonds are payable solely from the Net 
Revenues of the System.  No representation or assurance can be given that the System will realize Net 
Revenues in amounts sufficient to make payments with respect to the Bonds.  One or more of the following 
factors or events, or the occurrence of other unanticipated factors or events, could adversely affect the 
System's operations and financial performance to an extent that cannot be determined at this time. 
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Cybersecurity 
 
The University relies on its information systems to provide security for processing, transmission and storage 
of confidential and other sensitive information. Security breaches, including electronic break-ins, computer 
viruses, attacks by hackers and similar breaches could create disruptions or shutdowns of the University 
and the services it provides, or the unauthorized access to or disclosure of personally identifiable 
information and other confidential or sensitive information. Despite security measures, the University may 
remain vulnerable to attacks by outside or internal hackers, or breaches caused by employee error, 
negligence or malfeasance.  Any failure to maintain proper functionality and security of the University’s 
information systems could interrupt the University’s operations, damage its reputation, subject it to 
significant costs, liability claims or regulatory penalties, and could have a material adverse effect on the 
operations and financial condition of the University and the System. The University does not purchase 
cybersecurity insurance. 
 
 
Secondary Market 
 
There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary market 
exists, that such Bonds can be sold for any particular price.  Occasionally, because of general market 
conditions or because of adverse history of economic prospects connected with a particular issue, secondary 
marketing practices trading of the Bonds may be suspended or terminated.  Additionally, prices of bonds 
or note issues for which a market is being made will depend upon then prevailing circumstances.  Such 
prices could be substantially different from the original purchase price of the Bonds. 
 
 
Ratings Loss 
 
Moody’s Investors Services, Inc. (“Moody’s”) and S&P Global Ratings (“S&P) have assigned ratings of 
“Aa1” and “AA”, respectively, to the Bonds.  Generally, a rating agency bases its rating on the information 
and materials furnished to it and on investigations, studies and assumptions of its own.  There is no 
assurance that a rating will continue for any given period of time, or that such rating will not be revised, 
suspended or withdrawn, if, in the judgment of Moody’s or S&P, circumstances so warrant.  A revision, 
suspension or withdrawal of a rating may have an adverse effect on the market price of the Bonds. 
 
 
DTC-Beneficial Owners 
 
Beneficial Owners of the Bonds may experience some delay in the receipt of distributions of principal of 
and interest on the Bonds since such distributions will be forwarded by the Paying Agent to DTC and DTC 
will credit such distributions to the accounts of the Participants which will thereafter credit them to the 
accounts of the Beneficial Owner either directly or indirectly through Indirect Participants.  Neither the 
Board nor the Paying Agent will have any responsibility or obligation to assure that any such notice or 
payment is forwarded by DTC to any Participants or by any Participant to any Beneficial Owner. 
 
In addition, since transactions in the Bonds can be effected only through DTC Participants, Indirect 
participants and certain banks, the ability of a Beneficial Owner to pledge the Bonds to persons or entities 
that do not participate in the DTC system, or otherwise to take actions in respect of such Bonds may be 
limited due to lack of a physical certificate.  Beneficial Owners will be permitted to exercise the rights of 
registered Owners only indirectly through DTC and the Participants.  See “THE BONDS - Book Entry 
System.” 
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Other Factors 
 
An investment in the Bonds involves an element of risk.  To identify risk factors and make an informed 
investment decision, potential investors should be thoroughly familiar with this entire Official Statement 
(including the Appendices hereto) in order to make a judgment as to whether the Bonds are an appropriate 
investment. 
 
 
Summary 
 
The foregoing is intended only as a summary of certain risk factors attendant to an investment in the Bonds.  
In order for potential investors to identify risk factors and make an informed investment decision, potential 
investors should become thoroughly familiar with this entire Official Statement and the Appendices hereto. 
 
 
 

LITIGATION 
 
 
The Board and the University are not aware of any threatened or pending litigation affecting the validity of 
the Bonds, or of any threatened or pending litigation that is expected to materially impact the University's 
ability to meet their respective financial obligations with respect to the System. 

 
 
 

RATINGS 
 
 
Moody’s Investors Service (“Moody’s”), 7 World Trade Center, 250 Greenwich Street, 23rd Floor, New 
York, New York and S&P Global Ratings (“S&P”), 55 Water Street, New York, New York have assigned 
ratings of “Aa1” and “AA”, respectively, to the Bonds.  The ratings reflect only the opinion of Moody’s or 
S&P.  Any explanation of the significance of the ratings may be obtained only from Moody’s or S&P. 
 
There is no assurance that a rating will continue for any given period of time, or that such rating will not be 
revised or withdrawn if, in the judgment of Moody's or S&P, circumstances so warrant.  A revision or 
withdrawal of the rating may have an adverse effect on the market price of the Bonds. 
 
  
 

MUNICIPAL ADVISOR 
 
 
The Board has retained Baker Tilly Municipal Advisors, LLC, of Saint Paul, Minnesota as municipal 
advisor in connection with certain aspects of the issuance of the Bonds.  In preparing this Official Statement, 
Baker Tilly Municipal Advisors, LLC has relied upon governmental officials, and other sources, who have 
access to relevant data to provide accurate information for this Official Statement.  Baker Tilly Municipal 
Advisors, LLC has not been engaged, nor has it undertaken, to independently verify the accuracy of such 
information.  Baker Tilly Municipal Advisors, LLC is an independent advisory firm, registered as a 
municipal advisor, and is not engaged in the business of underwriting, trading or distributing municipal 
securities or other public securities. 
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LEGALITY 
 
 
The Bonds are subject to approval as to certain matters by Ahlers & Cooney, P.C., as Bond Counsel.  Bond 
Counsel has not participated in the preparation of this Official Statement and will not pass upon its accuracy, 
completeness or sufficiency.  Bond Counsel has not examined nor attempted to examine or verify any of 
the financial or statistical statements or data contained in this Official Statement and will express no opinion 
with respect thereto. 
 
 
 

TAX EXEMPTION 
 
 
In the opinion of Ahlers & Cooney, P.C., Bond Counsel, subject to continuing compliance by the Board 
and the University with certain tax covenants, under existing statutes, regulations, rulings, and court 
decisions, interest on the Bonds is excluded from gross income for federal income tax purposes.  Interest 
on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax. 
 
The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain restrictions on the use and 
investment of proceeds of the Bonds and causes certain federal income tax consequences to owners of the 
Bonds.  A brief summary of certain provisions of the Code follows.  A prospective purchaser of the Bonds 
should consult his or her tax advisor with respect to applicability of various adverse federal tax 
consequences that result from ownership of tax-exempt bonds by certain classes of taxpayers. 
 
In order to maintain the exemption from federal income taxes of interest on the Bonds and for no other 
purpose, the Board covenants in the Bond Resolution to comply with the provisions of the Code.  Until and 
unless, and except to the extent in the opinion of Bond Counsel, the following are not necessary to maintain 
the tax-exempt status of the Bonds, the Board covenants, represents and warrants with respect to the Bonds 
to submit in a timely manner all reports, accounting and information to the Internal Revenue Service, to 
take whatever action is necessary within its power to assure the continued tax exemption on the Bonds, and 
to take whatever action is necessary within its power to comply with the applicable law and regulations in 
order to maintain tax exemption with respect to the Bonds. 
 
The Bond Resolution may be amended without the consent of any owner of the Bonds for the sole purpose 
of taking action necessary to maintain tax exemption with respect to the Bonds under applicable federal 
law or regulations. 
 
Bond Counsel is further of the opinion that, under existing laws of the State of Iowa and the current rules 
of the Iowa Department of Revenue and Finance, the interest on the Bonds will not be subject to the taxes 
imposed by Division II, “Personal Net Income Tax” and Division III, “Business Tax on Corporations” of 
Chapter 422 of the Iowa Code, as amended, but the interest thereon will be subject to the franchise tax 
imposed by Division V, “Financial Institutions” of Chapter 422 of the Iowa Code.  Interest on the Bonds 
will be required to be included in “adjusted current earnings” to be used in computing “state alternative 
minimum taxable income” of corporations for purposes of Sections 422.33 of the Iowa Code, as amended. 
 
From time to time, legislative proposals are pending in Congress that would, if enacted, alter or amend one 
or more of the tax matters described herein in certain respects or would adversely affect the market value 
of the Bonds, or possibly affect the ability of bondholders to treat interest on the Bonds as exempt from 
federal income taxation.  It cannot be predicted whether or in what forms any of such proposals, either 
pending or that may be introduced, may be enacted and there can be no assurance that such proposals will 
not apply to the Bonds. 
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There are many events which could affect the value and liquidity or marketability of the Bonds after their 
issuance, including but not limited to public knowledge of an audit of the Bonds by the Internal Revenue 
Service, a general change in interest rates for comparable securities, a change in federal or state income tax 
rates, legislative or regulatory proposals affecting state and local government securities, and changes in 
judicial interpretation of existing law. 
 
Section 103 of the Code imposes various restrictions, conditions and requirements relating to the exclusion 
from gross income for federal income tax purposes of interest on obligations such as the Bonds.  The Board 
has covenanted to comply with certain restrictions designed to assure that interest on the Bonds will not be 
included in federal gross income.  Failure to comply with these covenants may result in interest on the 
Bonds being included in federal gross income, possibly from the date of issuance of the Bonds.  The 
opinions of Bond Counsel assume compliance with these covenants.  Bond Counsel has not undertaken to 
determine (or to inform any person) whether any actions taken (or not taken) or events occurring (or not 
occurring) after the date of issuance of the Bonds may adversely affect the tax status of interest on the 
Bonds. 
 
Although Bond Counsel has rendered an opinion that interest on the Bonds is excluded from gross income 
for federal income tax purposes, the ownership or disposition of, or the accrual or receipt of interest on, the 
Bonds may otherwise affect a Bondowner’s federal, state or local tax liability.  The nature and extent of 
these other tax consequences will depend upon the particular tax status of the Bondowner or the 
Bondowner’s other items of income or deduction.  Bond Counsel expresses no opinion regarding any other 
tax consequences. 
 
Bond Counsel’s opinion is not a guarantee of a result, but represents its legal judgment based upon its 
review of existing statutes, regulations, published rulings and court decisions and the representations and 
covenants of the Board described above. No ruling has been sought from the Internal Revenue Service (the 
“Service”) with respect to the matters addressed in the opinion of Bond Counsel, and Bond Counsel’s 
opinion is not binding on the Service. The Service has an ongoing program of auditing the tax-exempt status 
of the interest on tax-exempt obligations. If an audit of the Bonds is commenced, under current procedures 
the Service is likely to treat the Board as the “taxpayer,” and the Bondowners would have no right to 
participate in the audit process. In responding to or defending an audit of the tax-exempt status of the interest 
on the Bonds, the Board may have different or conflicting interests from the Bondowners. Public awareness 
of any future audit of the Bonds could adversely affect the value and liquidity of the Bonds during the 
pendency of the audit, regardless of its ultimate outcome. 
 
Except as described above, Bond Counsel expresses no other opinion with respect to any other federal, state 
or local tax consequences under present law, or proposed legislation, resulting from the receipt or accrual 
of interest on, or the acquisition or disposition of, the Bonds. Prospective purchasers of the Bonds should 
be aware that the ownership of tax-exempt obligations such as the Bonds may result in collateral federal 
tax consequences to, among others, financial institutions, life insurance companies, property and casualty 
insurance companies, certain foreign boards doing business in the United States, S Corporations with 
subchapter C earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, 
individuals otherwise qualifying for the earned income tax credit, owners of an interest in a FASIT, and 
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry, or who 
have paid or incurred certain expenses allocable to, tax-exempt obligations.  
 
Prospective purchasers should consult their own tax advisors as to the applicability of these consequences 
to their particular circumstances. 
 
The opinions expressed by Bond Counsel are based upon existing legislation and regulations as interpreted 
by relevant judicial and regulatory authorities as of the date of issuance and delivery of the Bonds, and 
Bond Counsel has expressed no opinion as of any date subsequent thereto or with respect to any proposed 
or pending legislation, regulatory initiatives or litigation. 
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NOT QUALIFIED TAX-EXEMPT OBLIGATIONS 
 
 
The Bonds will not be “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Code 
relating to the ability of financial institutions to deduct from income for federal income tax purposes, 
interest expense that is allocable to carrying and acquiring tax-exempt obligations. 
 
 
 

CERTIFICATION 
 
 
The Board has authorized the distribution of the Preliminary Official Statement for use in connection with 
the initial sale of the Bonds and a Final Official Statement following award of the Bonds.  The Purchaser 
will be furnished with a certificate signed by the Executive Director of the Board and the University Chief 
Financial Officer and Treasurer of the University stating they have examined each document and that, as 
of the respective date of each and the date of such certificate, each document did not and does not contain 
any untrue statement of material fact or omit to state a material fact necessary, in order to make the 
statements made therein, in light of the circumstances under which they were made, not misleading. 
 
I have reviewed the information contained within this Official Statement, prepared on behalf of the 
University by Baker Tilly Municipal Advisors, LLC.  This Official Statement does not contain any untrue 
statement of material fact or omit to state a material fact necessary, in order to make the statements herein, 
in light of the facts and circumstances under which they are made, not misleading. 
 
The State University of Iowa Board of Regents, State of Iowa 
 
By, /s/ Mr. Terry Johnson  By, /s/ Mr. Mark Braun 
University Chief Financial Officer and Treasurer  Executive Director 
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PROPOSED FORM OF LEGAL OPINION 
 
 

Ahlers & Cooney, P.C. 
Attorneys at Law 
100 Court Avenue, Suite 600 
Des Moines, Iowa 50309-2231 
Phone:  515-243-7611 
Fax:  515-243-2149 
www.ahlerslaw.com 

 
 

DRAFT 
 

We have acted as bond counsel in connection with the issuance by the Board of Regents, 
State of Iowa (the "Issuer") of $________ Telecommunications Facilities Revenue Refunding 
Bonds, Series S.U.I. 2020, dated as of May 1, 2020, in the denomination of $5,000 or integral 
multiples thereof (the "Bonds"). 
 

We have examined the law and such certified proceedings and other papers as we deem 
necessary to render this opinion as bond counsel. 
 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer contained in the resolution of the Issuer adopted on April 30, 2020 authorizing issuance of 
the Bonds (the "Resolution") and in the certified proceedings and other certifications of public 
officials furnished to us without undertaking to verify the same by independent investigation. 
 

Based upon the forgoing, we are of the opinion, under existing law as of the date hereof, 
as follows: 
 

1. The Issuer has the corporate power to adopt and perform the Resolution and issue 
the Bonds. 
 

2. The Resolution has been duly authorized and executed by the Issuer and the 
Resolution has been duly adopted by the Issuer and constitutes a valid and binding obligation of 
the Issuer enforceable upon the Issuer.  The Resolution creates a valid lien on the Net Revenues of 
the Telecommunications System received by The State University of Iowa (the "University"), 
pledged by the Resolution for the security of the Bonds, as such terms are defined in the 
Resolution.   

 
The lien on the Bonds ranks on a parity as to the pledge of revenues with respect to the 

Issuer’s Outstanding Bonds and any Additional Bonds, of which the right to issue is reserved upon 
conditions set forth in the Resolution, as such terms are defined in the Resolution.  The Bonds will 
not constitute an indebtedness of the State of Iowa (the "State") within the meaning of any 
constitutional or statutory limitation and shall not constitute or give rise to a charge against the 
general credit or taxing power of the State. 
 

3. The Bonds have been duly authorized, issued and delivered by the Issuer and are 
valid and binding special obligations of the Issuer, payable solely from the sources provided 
therefor in the Resolution. 
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4. Under existing law, regulations, published rulings and judicial decisions interest on 

the Bonds is (i) not includable in gross income for federal income tax purposes, and (ii) not an 
item of tax preference for purposes of the alternative minimum tax for purposes of Sections 55 and 
59A of the Internal Revenue Code of 1986, as amended (the "Code").  The opinion set forth in 
clause (i) above is subject to the condition that the Issuer comply with the requirements of the 
Code which must be complied with subsequent to the issuance of the Bonds in order for the interest 
on the Bonds to be, and continue to be, excluded from gross income for federal income tax 
purposes.  Interest on the Bonds may become includable in gross income for federal income tax 
purposes in the event the Issuer fails to comply with certain covenants in the Resolution relating 
to the use and investment of proceeds of the Bonds and compliance with the applicable provisions 
of the Code. 
 

5. Under existing laws, regulations, published rulings and judicial decisions interest 
on the Bonds is (i) exempt from the taxes imposed by Division II (Personal Net Income Tax) and 
Division III (Business Tax on Corporations) of Iowa Code Chapter 422, as amended and 
(ii) subject to the taxes imposed by Division V (Taxation of Financial Institutions) of Iowa Code 
Chapter 422, as amended.  Interest on the Bonds is required to be included in determining "adjusted 
current earnings" to be used in computing the "state alternative minimum taxable income" of 
corporations for purposes of Iowa Code Section 422.33, as amended. 
 

We have not been engaged to or undertaken to review the accuracy, adequacy, or 
completeness of the Official Statement or other offering material relating to the Bonds and we 
express no opinion relating thereto.  Further, we express no opinion regarding state or federal tax 
consequences arising with respect to the Bonds other than as expressly set forth herein. 
 

The rights of the holders of the Bonds and the enforceability of the Bonds and the 
Resolution are limited by bankruptcy, insolvency, reorganization, moratorium and other similar 
laws affecting creditors' rights generally, and by equitable principles, whether considered at law 
or in equity. 
 
 The opinions expressed herein are given as of the date hereof and are based on an analysis 
of existing laws as of the date hereof.  We assume no obligation to revise or supplement this 
opinion to reflect any facts or circumstances that may hereafter come to our attention or any 
changes in law that may hereafter occur. 
 
 

AHLERS & COONEY, P.C. 
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CONTINUING DISCLOSURE CERTIFICATE 
 

DRAFT 
 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered by the Board of Regents, State of Iowa (the "Issuer") and The State University of Iowa 
(the "University" or "Obligated Person"), in connection with the issuance of $_______ 
Telecommunications Facilities Revenue Refunding Bonds, Series S.U.I. 2020 (the "Bonds") dated 
May 1, 2020.  The Bonds are being issued pursuant to a Resolution of the Issuer approved on 
April 30, 2020 (the "Resolution"). The Issuer and the University covenant and agree as follows: 
 

Section 1. Purpose of the Disclosure Certificate; Interpretation.  This Disclosure Certificate 
is being executed and delivered by the Issuer and the University for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Participating Underwriters in complying 
with S.E.C. Rule 15c2-12(b)(5).  This Disclosure Certificate shall be governed by, construed and 
interpreted in accordance with the Rule, and, to the extent not in conflict with the Rule, the laws 
of the State.  Nothing herein shall be interpreted to require more than required by the Rule. 

Section 2. Definitions.  In addition to the definitions set forth in the Resolution, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Financial Information" shall mean financial information or operating data of the 
type included in the final Official Statement, provided at least annually by the University pursuant 
to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly, 
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the 
owner of any Bonds for federal income tax purposes. 

"Business Day" shall mean a day other than a Saturday or a Sunday or a day on which 
banks in Iowa are authorized or required by law to close. 

"Dissemination Agent" shall mean the University or any Dissemination Agent designated 
in writing by the University and which has filed with the University a written acceptance of such 
designation. 

"Financial Obligation" shall mean a (i) debt obligation; (ii) derivative instrument entered 
into in connection with, or pledged as security or a source of payment for, an existing or planned 
debt obligation; or (iii) guarantee of (i) or (ii).  The term "Financial Obligation" does not include 
municipal securities as to which a final official statement has been provided to the MSRB 
consistent with S.E.C. Rule 15c2-12. 

"Holders" shall mean the registered holders of the Bonds, as recorded in the registration 
books of the Registrar. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 
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"Municipal Securities Rulemaking Board" or "MSRB" shall mean the Municipal Securities 
Rulemaking Board, 1300 I Street NW, Suite 1000, Washington, DC 20005. 

"National Repository" shall mean the MSRB's Electronic Municipal Market Access 
website, a/k/a "EMMA" (emma.msrb.org). 

"Official Statement" shall mean the Final Official Statement for the Bonds, dated May 
____, 2020. 

"Participating Underwriter" shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission 
(S.E.C.) under the Securities Exchange Act of 1934, and any guidance and procedures thereunder 
published by the S.E.C., as the same may be amended from time to time. 

"State" shall mean the State of Iowa. 

Section 3. Provision of Annual Financial Information. 

a) The University shall, or shall cause the Dissemination Agent to, not later than 
two hundred seventy (270) days after the end of the University's fiscal year (presently June 
30th), commencing with information for the 2019/2020 fiscal year, provide to the National 
Repository an Annual Financial Information filing consistent with the requirements of 
Section 4 of this Disclosure Certificate.  The Annual Financial Information filing must be 
submitted in such format as is required by the MSRB (currently in "searchable PDF" 
format).  The Annual Financial Information filing may be submitted as a single document 
or as separate documents comprising a package.  The Annual Financial Information filing 
may cross-reference other information as provided in Section 4 of this Disclosure 
Certificate; provided that the audited financial statements of the University may be 
submitted separately from the balance of the Annual Financial Information filing and later 
than the date required above for the filing of the Annual Financial Information if they are 
not available by that date.  If the University's fiscal year changes, it shall give notice of 
such change in the same manner as for a Listed Event under Section 5(c). 

b) If the University is unable to provide to the National Repository the Annual 
Financial Information by the date required in subsection (a), the University shall send a 
notice to the Municipal Securities Rulemaking Board, if any, in substantially the form 
attached as Exhibit A. 

c) The Dissemination Agent shall: 

i. each year file Annual Financial Information with the National Repository; 
and 

ii. (if the Dissemination Agent is other than the University), file a report 
with the University certifying that the Annual Financial Information has been filed 
pursuant to this Disclosure Certificate, stating the date it was filed. 



 
 

II-3 

Section 4. Content of Annual Financial Information.  The University's Annual Financial 
Information filing shall contain or incorporate by reference the following: 

a) The last available audited financial statements of the University for the prior 
fiscal year, prepared in accordance with generally accepted accounting principles 
promulgated by the Financial Accounting Standards Board as modified in accordance with 
the governmental accounting standards promulgated by the Governmental Accounting 
Standards Board or as otherwise provided under State law, as in effect from time to time, 
or, if and to the extent such financial statements have not been prepared in accordance with 
generally accepted accounting principles, noting the discrepancies therefrom and the effect 
thereof.  If the University's audited financial statements for the preceding years are not 
available by the time Annual Financial Information is required to be filed pursuant to 
Section 3(a), the Annual Financial Information filing shall contain unaudited financial 
statements of the type included in the final Official Statement, and the audited financial 
statements shall be filed in the same manner as the Annual Financial Information when 
they become available. 

b) A table, schedule or other information prepared as of the end of the preceding 
fiscal year, of the type contained in the final Official Statement under the captions: 

 THE STATE UNIVERSITY OF IOWA 
 

• Tuition and Mandatory Fees 
 

• Tuition and Mandatory Fees Comparison 
 

• Student Enrollment – Fall Head Count (Historic, Projected and Full-Time 
Equivalents) 

 
• Geographic Distribution of Fall Student Body 

 
• Freshman Applications, Admissions and Enrollments 

 
• Outstanding Debt of the University 

 
• Bond-Financed Lease Obligations 

 
• Statement of Revenues, Expenses, and Changes in Net Position 

 
ATHLETIC FACILITIES SYSTEM 
 

• Condensed Statement of Revenues, Expenses and Changes in Net Assets 
 

• Debt Service and Coverage 
 

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the Issuer on behalf of the University or related 
public entities, which have been filed with the National Repository.  The University shall clearly 
identify each such other document so included by reference. 
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Section 5. Reporting of Significant Events. 

a) Pursuant to the provisions of this Section, the University shall give, or cause to 
be given, notice of the occurrence of any of the following events with respect to the Bonds 
in a timely manner not later than 10 Business Days after the day of the occurrence of the 
event: 

i.  Principal and interest payment delinquencies; 

ii. Non-payment related defaults, if material; 

iii. Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

iv. Unscheduled draws on credit enhancements relating to the Bonds 
reflecting financial difficulties; 

v. Substitution of credit or liquidity providers, or their failure to perform; 

vi. Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701-TEB) or other material notices or determinations with respect to the tax-
exempt status of the Bonds, or material events affecting the tax-exempt status of 
the Bonds; 

vii. Modifications to rights of Holders of the Bonds, if material; 

viii. Bond calls (excluding sinking fund mandatory redemptions), if 
material, and tender offers; 

ix. Defeasances of the Bonds; 

x. Release, substitution, or sale of property securing repayment of the 
Bonds, if material; 

xi. Rating changes on the Bonds; 

xii. Bankruptcy, insolvency, receivership or similar event of the University; 

xiii. The consummation of a merger, consolidation, or acquisition involving 
the University or the sale of all or substantially all of the assets of the University, 
other than in the ordinary course of business, the entry into a definitive agreement 
to undertake such an action or the termination of a definitive agreement relating to 
any such actions, other than pursuant to its terms, if material; 

xiv. Appointment of a successor or additional trustee or the change of name 
of a trustee, if material; 

xv. Incurrence of a Financial Obligation of the University, if material, or 
agreement to covenants, events of default, remedies, priority rights, or other terms 
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of a Financial Obligation of the University, any of which affect security holders, if 
material; and 

xvi. Default, event of acceleration, termination event, modification of terms, 
or other similar events under the terms of a Financial Obligation of the University, 
any of which reflect financial difficulties. 

Whenever the University obtains the knowledge of the occurrence of a Listed 
Event, the University shall determine if the occurrence is subject to notice only if material, 
and if so shall as soon as possible determine if such event would be material under 
applicable federal securities laws. 

If the University determines that knowledge of the occurrence of a Listed Event is 
not subject to materiality, or determines such occurrence is subject to materiality and would 
be material under applicable federal securities laws, the University shall promptly, but not 
later than 10 Business Days after the occurrence of the event, file a notice of such 
occurrence with the Municipal Securities Rulemaking Board through the filing with the 
National Repository. 

Section 6. Termination of Reporting Obligation.  The University's obligations under this 
Disclosure Certificate with respect to each Series of Bonds shall terminate upon the legal 
defeasance, prior redemption or payment in full of all of the Bonds of that Series or upon the 
University's receipt of an opinion of nationally recognized bond counsel to the effect that, because 
of legislative action or final judicial action or administrative actions or proceedings, the failure of 
the University to comply with the terms hereof will not cause Participating Underwriters to be in 
violation of the Rule or other applicable requirements of the Securities Exchange Act of 1934, as 
amended. 

Section 7.Dissemination Agent.  The University may, from time to time, appoint or engage 
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent.  
The Dissemination Agent shall not be responsible in any manner for the content of any notice or 
report prepared by the University pursuant to this Disclosure Certificate. The initial Dissemination 
Agent shall be Baker Tilly Municipal Advisors, LLC. 

Section 8.Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 
Certificate, the University and the Issuer may amend this Disclosure Certificate, and any provision 
of this Disclosure Certificate may be waived, provided that the following conditions are satisfied: 

a) If the amendment or waiver relates to the provisions of Section 3(a), 4, or 5(a), 
it may only be made in connection with a change in circumstances that arises from a change 
in legal requirements, change in law, or change in the identity, nature or status of an 
obligated person with respect to the Bonds, or the type of business conducted; 

b) The undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the 
Rule at the time of the original issuance of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 
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c) The amendment or waiver either (i) is approved by the Holders of the Bonds in 
the same manner as provided in the Resolution for amendments to the Resolution with the 
consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the 
University shall describe such amendment in the next Annual Financial Information filing, and 
shall include, as applicable, a narrative explanation of the reason for the amendment or waiver and 
its impact on the type (or in the case of a change of accounting principles, on the presentation) of 
financial information or operating data being presented by the University.  In addition, if the 
amendment relates to the accounting principles to be followed in preparing financial statements, 
(i) notice of such change shall be given in the same manner as for a Listed Event under Section 
5(c), and (ii) the Annual Financial Information filing for the year in which the change is made will 
present a comparison or other discussion in narrative form (and also, if feasible, in quantitative 
form) describing or illustrating the material differences between the financial statements as 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. 

Section 9. Additional Information.  Nothing in this Disclosure Certificate shall be deemed 
to prevent the University from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Financial Information filing or notice of occurrence 
of a Listed Event, in addition to that which is required by this Disclosure Certificate.  If the 
University chooses to include any information in any Annual Financial Information filing or notice 
of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Certificate, the University shall have no obligation under this Certificate to update such 
information or include it in any future Annual Financial Information filing or notice of occurrence 
of a Listed Event. 

Section 10. Default.  In the event of a failure of the Issuer or the University to comply with 
any provision of this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may 
take such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the University and the Issuer to comply with its obligations 
under this Disclosure Certificate.  Direct, indirect, consequential and punitive damages shall not 
be recoverable by any person for any default hereunder and are hereby waived to the extent 
permitted by law.  A default under this Disclosure Certificate shall not be deemed an event of 
default under the Resolution, and the sole remedy under this Disclosure Certificate in the event of 
any failure of the University to comply with this Disclosure Certificate shall be an action to compel 
performance. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent.  The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and 
the University agrees to indemnify and save the Dissemination Agent, its officers, directors, 
employees and agents, harmless against any loss, expense and liabilities which it may incur arising 
out of or in the exercise or performance of its powers and duties hereunder, including the costs and 
expenses (including attorneys' fees) of defending against any claim of liability, but excluding 
liabilities due to the Dissemination Agent's negligence or willful misconduct.  The obligations of 
the University under this Section shall survive resignation or removal of the Dissemination Agent 
and payment of the Bonds. 
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Section 12. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of 
the University, the Issuer, the Dissemination Agent, the Participating Underwriters and Holders 
and Beneficial Owners from time to time of the Bonds, and shall create no rights in any other 
person or entity. 

Section 13. Rescission Rights.  The University and the Issuer hereby reserve the right to 
rescind this Disclosure Certificate without the consent of the Holders in the event the Rule is 
repealed by the S.E.C. or is ruled invalid by a federal court and the time to appeal from such 
decision has expired.  In the event of a partial repeal or invalidation of the Rule, the University 
and the Issuer hereby reserve the right to rescind those provisions of this Disclosure Certificate 
that were required by those parts of the Rule that are so repealed or invalidated. 

Date: __________ day of May, 2020. 
 
  ISSUER: 

 
BOARD OF REGENTS, STATE OF IOWA 
 
 
 

  By:  
   Executive Director 
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  OBLIGATED PERSON: 
 
THE STATE UNIVERSITY OF IOWA 
 
 
 

  By:  
   Chief Financial Officer and Treasurer 
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EXHIBIT A 
 

NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL FINANCIAL 
INFORMATION 

 
 
Name of Issuer:   Board of Regents, State of Iowa 
 
Name of Obligated Person: The State University of Iowa 
 
Name of Bond Issue:   $_______ Telecommunications Facilities Revenue Refunding 

Bonds, Series S.U.I. 2020 
 
Dated Date of Issue:   May 1, 2020 
 

NOTICE IS HEREBY GIVEN that the University has not provided Annual Financial 
Information with respect to the above-named Bonds as required by Section 3 of the Continuing 
Disclosure Certificate delivered by the University in connection with the Bonds. The University 
anticipates that the Annual Financial Information will be filed by ____________________. 
 
Dated: __________ day of _______________, 20___. 
 
  THE STATE UNIVERSITY OF IOWA 

 
  By:  
  Its:  
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EXCERPTS FROM THE BOND RESOLUTION 
 

 
A RESOLUTION PROVIDING FOR THE SALE AND AUTHORIZING AND 
PROVIDING FOR THE ISSUANCE AND SECURING THE PAYMENT OF 
$________ TELECOMMUNICATIONS FACILITIES REVENUE REFUNDING 
BONDS, SERIES S.U.I. 2020, FOR THE PURPOSE OF CURRENTLY 
REFUNDING THE $25,000,000 TELECOMMUNICATIONS FACILITIES 
REVENUE BONDS, SERIES S.U.I. 2009 AND PAYING THE COSTS OF 
ISSUANCE 

 
ARTICLE ONE 

 
DEFINITIONS 

 
 That as used herein the following terms shall have the following meanings unless the 
context otherwise clearly requires: 
 
 "Additional Bonds" shall mean any bonds, notes, or obligations issued on a parity with the 
Bonds in accordance with the provisions of this Resolution. 
 
 "Annual Debt Service Requirement" means the amount of principal of the Bonds and Parity 
Bonds coming due at maturity or upon mandatory sinking fund redemption and the amount of 
interest payable on the Bonds and Parity Bonds during a Fiscal Year, provided that the principal 
and interest on Bonds coming due on July 1 shall be considered as a requirement of the Fiscal Year 
ending on June 30 immediately preceding each July 1. 
 
 "Authorized Denominations" shall mean $5,000 or any integral multiple thereof. 
 
 "Beneficial Owner" shall mean, whenever used with respect to a Bond, the person in whose 
name such Bond is recorded as the beneficial owner of such Bond by a Participant on the records 
of such Participant or such person's subrogee. 
 
 "Board" or "Issuer" shall mean the Board of Regents, State of Iowa. 
 
 "Bond" or "Bonds," unless otherwise indicated, shall mean the Telecommunications 
Facilities Revenue Refunding Bonds, Series S.U.I. 2020, of the Board issued pursuant to this 
Resolution. 
 
 "Cede & Co." shall mean Cede & Co., the nominee of DTC, and any successor nominee of 
DTC with respect to the Bonds. 
 
 "Chapter 262" shall mean Iowa Code Chapter 262. 
 
 "Code" means the Internal Revenue Code of 1986 and the Regulations thereunder, as 
amended. 
 
 "Continuing Disclosure Certificate" shall mean that certain Continuing Disclosure 
Certificate executed by the Issuer and the University and dated the date of issuance and delivery 
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of the Bonds, as originally executed and as it may be amended from time to time in accordance 
with the terms thereof and authorized and approved by the provisions set forth in this Resolution 
as if fully set forth herein. 
 
 "Debt Service Reserve Fund" shall mean the fund established by this Resolution to be 
maintained at the Reserve Requirement. 
 
 "Depository Bonds" shall mean the Bonds as issued in the form of one global certificate 
for each maturity, registered in the Registration Books maintained by the Registrar in the name of 
DTC or its nominee. 
 
 "DTC" means the Depository Trust Company, New York, New York, a limited purpose 
trust company, or any successor book-entry securities depository appointed for the Bonds. 
 

"Escrow Fund" means the fund by that name created by the Issuer under Section 4.01 
herein. 
 
 "Executive Director" shall mean the Executive Director, Deputy Executive Director, or 
Interim Executive Director of the Board, as the case may be. 
 
 "Financial Officer" shall mean the Chief Financial Officer and Treasurer of the University, 
or such officer as may hereafter assume the duties of such office. 
 
 "Fiscal Year" shall mean the twelve months period beginning on July 1 of each year and 
ending on June 30 of the next succeeding year, but all principal or interest maturing on July first 
of any year on bonds issued or permitted to be issued under the terms of this Resolution shall be 
considered to be obligations of the then immediately preceding fiscal year.  
 
 "Gross Revenues" or "System Income" shall mean, with respect to the Telecommunications 
System, all Telecommunications System User Charges and all other rents, profits and income 
derived directly from the operation of the Telecommunications System (but not including any 
Telecommunications System Student Fees), all as determined in accordance with generally 
accepted applicable accounting principles and the provisions of this Resolution. 
 
 "Holder" or "Owner" of Bonds or "Bondholder" shall mean the registered owner of any 
Bond issued pursuant to this Resolution.   
 
 "Independent Auditor" shall mean an independent firm of Certified Public Accountants or 
the Auditor of State. 
 
 "Iowa Code" shall mean the Code of Iowa, as amended. 
 
 "Net Revenues" shall mean, with respect to the Telecommunications System, Gross 
Revenues less Operating Expenses. 
 
 "Notice of Sale" shall mean the official Notice of Sale as published on April ____, 2020. 
 
 "Operating Expenses" shall mean, with respect to the Telecommunications System, all 
costs of maintenance and operation, including insurance and all other items normally included 
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under generally accepted applicable accounting principles, directly related to the operation and 
maintenance of the Telecommunications System.  However, capital expenditures, depreciation, 
payments of principal or interest on the Bonds, Parity Bonds or other obligations and payments to 
the various funds established by this Resolution are not included in the definition of Operating 
Expenses. 
 
 "Original Purchaser" shall mean the purchaser of the Bonds from Issuer at the time of their 
original issuance. 
 
 "Outstanding Bonds" shall mean the Telecommunications Facilities Revenue Bonds, 
Series S.U.I. 2011, dated April 1, 2011 (the "Series 2011 Bonds"), issued in the amount of 
$11,830,000, of which $8,595,000 remain outstanding. 
 
 "Parity Bonds" shall mean any bonds or notes payable solely from the Net Revenues of the 
System on an equal basis with the Bonds herein authorized to be issued, and shall include 
Additional Bonds as authorized to be issued under the terms of this Resolution and the Outstanding 
Bonds. 
 
 "Participants" shall mean those broker-dealers, banks and other financial institutions for 
which DTC holds Bonds as securities depository. 
 
 "Paying Agent" shall mean Treasurer of the University, or such successor as may be 
approved by Issuer as provided herein and who shall carry out the duties prescribed herein as 
Issuer's agent to provide for the payment of principal of and interest on the Bonds as the same shall 
become due. 
 
 "Prior Bond Resolution" shall mean the Resolution authorizing the issuance and providing 
for the means of payment thereof with respect to the presently Outstanding Telecommunications 
Facilities Revenue Bonds, Series S.U.I. 2011, adopted on March 23, 2011, authorizing the Series 
2011 Bonds. 
 
 "Project" shall mean the current refunding of the Refunded Bonds. 
 
 "Rebate Fund," if any, shall mean the fund so defined in and established pursuant to the 
Tax Exemption Certificate. 
 
 "Refunded Bonds" means the 2021 through 2036 maturities of the $25,000,000 
Telecommunications Facilities Revenue Bonds, Series S.U.I. 2009, dated December 1, 2009.  
 
 "Registrar" or "Bond Registrar" shall mean Treasurer of the University serving as Bond 
Registrar, transfer agent and paying agent for the Bonds hereby authorized pursuant to this 
Resolution, and any successor designated pursuant to a supplemental resolution of the Board in 
accordance with the provisions of this Resolution to serve in such capacities. 
 
 "Representation Letter" shall mean the Representation Letter from the Issuer and the 
Paying Agent and Registrar to DTC, with respect to the Bonds. 
 
 "Reserve Requirement" means with respect to each Series of Bonds, an amount equal to 
the lesser of (a) the maximum Annual Debt Service Requirement on the applicable Series of 
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Bonds; (b) 10% of the stated principal amount of the applicable Series of Bonds; or (c) 125% of 
the average annual principal and interest coming due on the applicable Series of Bonds.  For 
purposes of this definition: (1) "issue price" shall be substituted for "stated principal amount" for 
issues with original issue discount or original issue premium of more than a de minimus amount 
and (2) stated principal amount shall not include any portion of an issue refunded or advance 
refunded by a subsequent issue 
 
 "Sinking Fund" shall mean the fund described in Section 3.01 of this Resolution. 
 
 "Tax Exemption Certificate" shall mean the Tax Exemption Certificate executed by the 
Executive Director of the Board and the Financial Officer of the University and delivered at the 
time of issuance and delivery of the Bonds authorized hereby the provisions of which are 
incorporated herein if fully set forth in this Resolution. 
 
 "Telecommunications Facilities" means all equipment, wiring, installations, switches, 
controls, licenses and tangible or intangible property used in the Telecommunications System, 
together with facilities acquired to replace any of the foregoing or acquired with revenues of the 
Telecommunications System. 
 
 "Telecommunications System" or "System" shall mean the system of the University for the 
delivery of telecommunications services, including voice, video and data transmission, through 
the Telecommunications Facilities. 
 
 "Telecommunications System Student Fees" shall mean that portion of all tuitions, fees 
and charges for general or special purposes levied against and collected from students attending 
the University and segregated on the books of the University for the purpose of providing the 
Project. 
 
 "Telecommunications System User Charges" shall mean all fees and charges established 
and collected for the use of the Telecommunications System or any part thereof except 
Telecommunications System Student Fees. 
 
 "Treasurer" shall mean the Treasurer of the University or such other officer as shall succeed 
to the same duties and responsibilities with respect to the recording and payment of the Bonds 
issued hereunder. 
 
 "University" shall mean The State University of Iowa. 
 

ARTICLE THREE 
 

PROVISIONS RELATING TO NET REVENUES AND TELECOMMUNICATIONS 
SYSTEM STUDENT FEES AND APPLICATION THEREOF 

 
 Section 3.01.  Revenue Fund.  The Gross Revenues of the System and any 
Telecommunications System Student Fees shall be held and administered by the University, as 
Registrar and Paying Agent, and shall be deposited as collected into the fund known as the 
Revenue Fund (the "Revenue Fund") and shall be disbursed only as follows: 
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(i) Operating Expenses.  Money in the Revenue Fund shall first be disbursed 
to pay Operating Expenses of the System. 

 
(ii) Sinking Fund.  Money in the Revenue Fund shall next be deposited into a 

separate fund to pay the principal and interest requirements of the Fiscal Year on the Bonds 
and Parity Bonds. The fund shall be known as the Revenue Bond and Interest Sinking Fund 
(the "Sinking Fund").  There shall be deposited in the Sinking Fund on or before the 
fifteenth day of the month prior to an interest payment date the amount necessary to pay in 
full the installment of interest coming due on the next interest payment date on the then 
Outstanding Bonds and Parity Bonds and the amount necessary to pay in full the 
installment of principal coming due on such bonds on the next succeeding principal 
payment date.   

 
If such amounts are not sufficient, the University shall transfer Net Revenues to the 

Sinking Fund in an amount equivalent to the deficiency.  If at any time there is a failure to 
pay into the Sinking Fund the full amount above stipulated, which deficiencies are not 
remedied by transfers from the Debt Service Reserve Fund or the System Fund, then an 
amount equivalent to the deficiency shall be set apart and paid into the Sinking Fund from 
Net Revenues as soon as available which shall be in addition to the amounts otherwise 
required to be so set apart and paid into the Sinking Fund. 

 
If for any reason the amount on hand in the Sinking Fund exceeds the required 

amount, the excess shall forthwith be withdrawn and paid into the Revenue Fund.  Money 
in the Sinking Fund shall be used solely for the purpose of paying principal of and interest 
on the Bonds and Parity Bonds as the same shall become due and payable. 

 
(iii) Debt Service Reserve Fund.  Money in the Revenue Fund shall next be 

disbursed to maintain a debt service reserve in an amount equal to the Reserve 
Requirement.  Such fund shall be known as the Debt Service Reserve Fund (the "Debt 
Service Reserve Fund"), which, except as otherwise provided for in Section 10.05 of the 
Resolution, shall be maintained as long as the Bonds herein authorized or Parity Bonds 
remain outstanding.   Except as otherwise provided for in Section 10.05 of the Resolution, 
upon the issuance of any Parity Bonds there shall be deposited in the Debt Service Reserve 
Fund an amount which, together with the amount then on deposit in the Debt Service 
Reserve Fund, is equal to the Reserve Requirement; provided, however, that when the 
amount on deposit in the Debt Service Reserve Fund is equal to the Reserve Requirement, 
no further deposits shall be made into the Debt Service Reserve Fund except to maintain 
such level, and when the amount on deposit in the Debt Service Reserve Fund is greater 
than the balance required above, such additional amounts shall be withdrawn and paid into 
the Revenue Fund.  Money in the Revenue Fund shall be used solely for the purpose of 
paying principal at maturity of or interest on the Bonds and Parity Bonds. 

 
(iv) Telecommunications System Fund. There is hereby created the 

Telecommunications System Fund (the "System Fund") which shall be maintained as long 
as the Bonds and Parity Bonds remain outstanding.  The Board shall deposit all Net 
Revenues and any Telecommunications System Student Fees not required to be deposited 
into the Sinking Fund or the Debt Service Reserve Fund into the System Fund.  All moneys 
deposited in the System Fund shall be (a) transferred and credited to the Sinking Fund 
whenever necessary to prevent or remedy a default in the payment of the principal of or 
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interest on the Bonds and Parity Bonds, or (b) transferred and credited to the Debt Service 
Reserve Fund whenever any deficiency may exist in the Debt Service Reserve Fund or 
whenever necessary to replace funds transferred from the Debt Service Reserve Fund to 
the Sinking Fund.  Until so used, moneys credited to the System Fund may be used: 

 
(1) to pay principal of and interest (including reasonable reserves 

therefor) on any other obligations which by their terms shall be payable from the 
Net Revenues, but subordinate to the Bonds and Parity Bonds, and which have been 
issued for the purposes of constructing, improving, equipping, installing, 
furnishing, replacing, or renovating the System or to retire the Bonds and Parity 
Bonds in advance of maturity, or to pay for extraordinary repairs or replacements 
to the System; or 

 
(2) for any lawful System purpose. 

 
 Section 3.02.  Equality of Lien.  The timely payment of principal of and interest on the 
Bonds and Parity Bonds shall be secured equally and ratably by the Net Revenues of the 
Telecommunications System and any Telecommunications System Student Fees without priority 
by reason of number or time of sale or delivery; and the Net Revenues of the System are hereby 
irrevocably pledged to the timely payment of both principal and interest as the same become due. 
 
 Section 3.03.  Investment of Funds.  All moneys held in the Sinking Fund, the Debt Service 
Reserve Fund and the System Fund shall constitute trust funds and shall be deposited in a general 
banking account of the University in a bank or banks which are members of the Federal Deposit 
Insurance Corporation, and all such deposits exceeding the maximum amount guaranteed by the 
Federal Deposit Insurance Corporation in any one bank shall be continuously secured in 
accordance with the laws of the State of Iowa.  Moneys on deposit in the Sinking Fund and the 
Debt Service Reserve Fund, if invested, shall be kept invested in direct obligations of the United 
States Government (or obligations of United States Government agencies) maturing at a date on 
or before the time when the Board estimates the proceeds thereof will be needed for the purpose 
for which accumulated, which date in the case of the Debt Service Reserve Fund shall be 
considered to be not more than five years from the date of investment.  In any event, such securities 
shall be sold whenever the proceeds thereof are needed for the purposes of the Funds for the 
account of which the investment was made.  All investments made for the Sinking Fund and the 
Debt Service Reserve Fund shall be identified on the books of the University as being held in trust 
for these respective Funds.  Interest, income and revenues derived from any such investments shall 
be credited to the Revenue Fund.  Except as heretofore restricted, all investments and deposits of 
proceeds of investments shall be made in accordance with and subject to Iowa Code Sections 
12B.10 and 12C.9, or successor laws, and the provisions of the Tax Exemption Certificate, 
including transfers to and from the Rebate Fund, if required.  The Board further covenants and 
agrees to keep such accounting and other records as may be necessary to enable it to comply with 
the requirements of the Tax Exemption Certificate.  Any other provisions of this Resolution to the 
contrary notwithstanding, funds on deposit in any fund or account in connection with the Bonds 
which are required by the Tax Exemption Certificate to be invested at a restricted yield shall be 
invested and accounted for separately from all other funds.  The provisions of this Section shall 
not be construed to require the Issuer to maintain separate accounts for the funds created by this 
Section. 
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ARTICLE FOUR 
 

APPLICATION OF PROCEEDS OF SALE OF BONDS 
 
 Section 4.01.  Custody and Application of Bond Proceeds.   
 

(a) Upon the delivery of the Bonds authorized to be issued under the terms of this 
Resolution, the proceeds shall be applied as follows: 
 
 (i) An amount equal to accrued interest shall be deposited in the Sinking Fund for 

application to the first payment of interest on the Bonds. 
 
 (ii) An amount sufficient to pay costs of issuance shall be used to cover all costs of 

issuance for the Bonds. 
 
 (iii) An amount sufficient to meet the Reserve Requirement shall be deposited in the 

Debt Service Reserve Fund. 
 

(iv) The balance of the proceeds shall be deposited into an escrow fund hereby created 
(the “Escrow Fund”) to be held in trust and expended therefrom for the purposes of 
accomplishing the current refunding of the Refunded Bonds. 

 
 The Treasurer shall invest proceeds deposited in the Escrow Fund only in cash or direct 
obligations of the United States, and apply proceeds and earnings only in accordance with the 
terms and conditions of the Resolution. 
 
 (b) Escrow Proceeds.  The proceeds to be credited to the Escrow Fund, which is hereby 
ordered, created, and held as a trust fund, shall be disbursed, together with such other funds as may 
be lawfully available to pay the cost of currently refunding the Refunded Bonds.  The Treasurer 
shall invest such proceeds deposited in the Escrow Fund only in cash or direct obligations of the 
United States, and apply such proceeds and earnings thereon in such manner that the amounts 
deposited will be sufficient, without the need for any further investment or reinvestment, to retire 
all of the Refunded Bonds on or prior to maturity and to pay interest thereon as it comes due.  The 
Treasurer is directed to call the necessary Refunded Bonds for payment prior to maturity on July 
1, 2020, pursuant to the terms of the resolution authorizing the Refunded Bonds.  The Treasurer 
shall give notice of such redemption in the form of Exhibit B.   
 
 Section 4.02.  Disposition of Balance of Funds.  When the Refunded Bonds have been 
redeemed, the Treasurer shall certify to the Board that all said Refunded Bonds have been 
redeemed and that costs have been paid and thereafter if any funds remain in the Escrow Fund, 
they shall be transferred to the Sinking Fund and the Escrow Fund shall be closed.  
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ARTICLE FIVE 
 

ADDITIONAL COVENANTS OF THE BOARD 
 

 The Board hereby covenants and agrees as follows: 
 
 Section 5.01.  Right to Use and Occupancy and Agreement not to Encumber.  That it hereby 
warrants that it has a valid and existing right to operate, maintain, control and manage the 
University; that the State of Iowa has indefeasible title in fee simple to the sites of all buildings 
and facilities constituting a part of the University.  Except as otherwise provided in this Resolution, 
it will not sell, lease, mortgage, abandon or in any manner dispose of any buildings or facilities 
constructed or equipped from the proceeds of the Bonds, including any and all extensions, 
improvements and additions that may be made thereto, until all the Bonds herein authorized shall 
have been paid in full, both principal and interest, or unless and until provisions shall have been 
made for the payment of the Bonds and interest thereon in full; that so long as any of the Bonds 
remain outstanding it will operate and maintain the University as an institution of higher learning; 
and that it will within three months after the same shall accrue pay and discharge, or cause to be 
paid and discharged, all lawful claims and demands of mechanics, laborers and others which if 
unpaid might by law become liens upon buildings and facilities or the sites thereof, according to 
the intent of this Resolution.   
 
 Section 5.02.  Payment of Principal and Interest.  That it will duly and punctually pay or 
cause to be paid the principal sum and the interest accruing on said principal on each and every 
one of the Bonds issued hereunder and Parity Bonds ranking on a parity therewith, at the dates and 
places and in the manner provided in the Bonds or Parity Bonds, according to the terms thereof 
and as provided in this Resolution. 
 
 Section 5.03.  Taxes.  That it will pay and discharge all taxes, assessments and 
governmental charges which shall be lawfully imposed upon the buildings and facilities of said 
University relating to the System; provided, however, that the Board shall not be required to pay 
any such tax, assessment, charge or claim so long as the Board in good faith and by appropriate 
legal proceedings shall contest the validity thereof or its enforceability as a lien, and provided 
further that any such delay occasioned thereby shall not subject the buildings and facilities or any 
part thereof to forfeiture or sale. 
 
 Section 5.04.  Maintenance of Facilities.  That subject to the right of abandonment as 
permitted and provided in Article Six  of this Resolution it will at all times from income made 
available for such purpose maintain, preserve and keep the buildings and facilities at said 
University and all additions and betterments thereto and every part and parcel thereof in good 
repair, working order and operating condition; that it will continuously operate the University as 
an institution of higher learning; and that it will use and apply the Net Revenues of the 
Telecommunications System and any Telecommunications System Student Fees received by the 
University only as provided in Article Three of this Resolution. 
 
 Section 5.05.  Maintenance of Rates, Fees and Charges.  The Board hereby represents, 
certifies and covenants that so long as any of the Bonds herein authorized to be issued or bonds 
ranking on a parity therewith shall remain outstanding it will charge and collect from the students 
of the University, Telecommunications System Student Fees, to the extent the same shall be 
required to enable it to comply with the provisions of this Resolution.  The rates and charges for 



 

III-9 

use of the Telecommunications System and any Telecommunications System Student Fees shall 
be promptly revised and adjusted by the Board from time to time as may be required by this section.   
 
 The Board further covenants and agrees that it will act to assure that the Net Revenues of 
the Telecommunications System and any Telecommunications System Student Fees shall at all 
times be adequate to produce amounts, taking into account the accrued interest deposited in the 
Sinking Fund pursuant to Section 3.01 hereof, sufficient to pay the principal of and interest on the 
Bonds and bonds ranking on a parity therewith when due, and that because of possible errors in 
any attempt to forecast accurately the number of students who will attend the University in future 
years, some margin of safety must be provided to assure prompt payment of the principal of and 
interest on the Bonds and bonds ranking on a parity therewith.  It is, therefore covenanted and 
agreed by the Board that the rates and charges for the use of the Telecommunications System and 
any Telecommunications System Student Fees shall be adjusted and revised from time to time and 
maintained at levels determined to be sufficient so that the amount of money produced by the Net 
Revenues of the Telecommunications System and any Telecommunications System Student Fees 
for each Fiscal Year, together with the net earnings derived from the investment of moneys on 
deposit in the several funds established by this Resolution during any such Fiscal Year is at least 
equal to the sum of (a) 110% of the principal and interest coming due in such Fiscal Year on all 
Bonds and Parity Bonds then outstanding plus (b) 100% of the amount required to remedy any 
deficiencies (including deficiencies caused by transfers of funds) in the Debt Service Reserve Fund 
within one year. 
 
 The Board covenants that, so long as any of the Bonds remain outstanding, it will cause 
the University to prepare and submit to the Board for its approval on or prior to June 30 of each 
year, a budget for the next ensuing Fiscal Year.  Each such budget, as finally approved by the 
Board, must indicate that the Net Revenues of the Telecommunications System and any 
Telecommunications System Student Fees during such Fiscal Year, together with the net earnings 
derived from the investment of moneys on deposit in the several funds established by this 
Resolution during such Fiscal Year will be equal to at least the sum of (a) 110% of the principal 
and interest coming due in such Fiscal Year on all Bonds and Parity Bonds then outstanding and 
proposed to be issued during such Fiscal Year, plus (b) 100% of the amount required to remedy 
any deficiencies (including deficiencies caused by transfers of funds) in the Debt Service Reserve 
Fund within one year, or the Board shall promptly adjust and revise the Net Revenues of the 
Telecommunications System and any Telecommunications System Student Fees so that, in the 
opinion of the Board entered in its official records, the amount of money to be produced by the 
sum of the total of the Net Revenues of the Telecommunications System plus any 
Telecommunications System Student Fees during such next ensuing Fiscal Year, taking into 
account such adjustments and revisions and the available net earnings of any such investments will 
equal at least the sum of (a) 110% of such Annual Debt Service Requirements plus (b) 100% of 
the amount required to remedy any deficiencies (including deficiencies caused by transfers of 
funds) in the Debt Service Reserve Fund within one year.  
 
 If, in any Fiscal Year, the Net Revenues of the Telecommunications System and any 
Telecommunications System Student Fees, shall have been insufficient to meet the requirements 
of this Resolution or of any resolution providing for the issuance of Parity Bonds, then the Board 
shall forthwith employ a qualified consultant to prepare a report on the Net Revenues of the 
Telecommunications System and any Telecommunications System Student Fees and to 
recommend such changes and revisions therein as may be necessary to meet the requirements of 
this or any such subsequent resolution. 
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 Section 5.06.  Records and Audit Reports.  That so long as any of the Bonds authorized to 
be issued under the terms of this Resolution or bonds ranking on a parity therewith remain 
outstanding and unpaid the Board will keep proper and separate books of accounts and records in 
which full, true and correct entries will be made of all dealings and transactions relating to the 
properties, business and financial affairs relating to the System and, within ninety days following 
the close of each fiscal year will cause the same to be audited by an independent firm of certified 
public accountants or by the Office of the Auditor of State. 
 
  Section 5.07.  Bondholders Remedies.  Under no circumstances shall any Bonds issued 
under the terms of this Resolution be or become or be construed to constitute a debt of or a charge 
against the State of Iowa within the purview of any constitutional or statutory limitation or 
provision.  No taxes, appropriations or other funds of the State of Iowa appropriated to the 
University may be pledged for or used to pay such Bonds or the interest thereon, but any such 
Bonds shall be payable from and secured by a pledge of, as to both principal and interest, the Net 
Revenues of the Telecommunications System and any Telecommunications System Student Fees 
received by the University as hereinbefore defined and provided.  Any owner or owners of any 
Bonds issued pursuant to this Resolution or of any bonds ranking on a parity therewith may enforce 
the terms and covenants of any of such bonds and this Resolution by a proceeding either in law or 
in equity by suit, action or mandamus to enforce and compel the performance of the duties required 
by the law pursuant to which said Bonds are being issued and the terms of this Resolution, and the 
Board hereby consents to be made a party in any such suit or action.   
 
 Section 5.08.  Tax Exemption; Arbitrage.  The Board certifies, covenants and agrees with 
the purchasers and holders of the Bonds hereby authorized that it will comply with all provisions 
of the Internal Revenue Code of 1986, as amended (the "Code"), which, in each case, if not 
complied with by the Board, would cause the interest on the Bonds hereby authorized to become 
includable in the gross income of the owners thereof for federal income tax purposes.  Without 
limiting the generality of the foregoing, the Board certifies, covenants and agrees that moneys on 
deposit in any fund or account in connection with said Bonds, whether or not such moneys were 
derived from the proceeds of the sale of said Bonds or from any other sources, will not be used in 
a manner which will cause such Bonds to be "arbitrage bonds" within the meaning of Section 148 
of the Code and any lawful regulations promulgated or proposed thereunder, as the same presently 
exist or may from time to time hereafter be promulgated, proposed, amended, supplemented or 
revised.  The President or President Pro Tem and the Executive Director of the Board be and each 
is hereby authorized and directed to execute and deliver, for and on behalf of the Board, in 
connection with the delivery of the Bonds herein authorized to the purchaser thereof, such 
certificate or certificates in furtherance of the covenants set forth in Sections 3.02 hereof as shall 
be appropriate, including without limitation the Tax Exemption Certificate.  The Tax Exemption 
Certificate shall constitute a part of the contract between the Board and the owners of the Bonds 
hereby authorized, and the Board certifies, covenants and agrees to comply with all of the 
provisions of the Tax Exemption Certificate. 
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ARTICLE SIX 
 

ABANDONMENT OF FACILITIES 
 
 Section 6.01.  Conditions Under Which Facilities May Be Abandoned.  Anything in this 
Resolution to the contrary notwithstanding, the Board may at any time and from time to time 
permanently abandon the use of any of the facilities constituting the System, if the Board 
determines that the facility proposed to be abandoned is no longer needed or necessary in 
connection with the operation of the University, provided that such abandonment or disposal will 
not reduce the revenues required to be paid into the various Funds provided to be maintained by 
this Resolution. 
  
 Section 6.02.  Evidence of Right of Abandonment.  All findings and determinations 
required to be made under this Article Six shall be evidenced by a resolution adopted by the Board. 
 

ARTICLE EIGHT 
 

MODIFICATION AND AMENDMENT OF THE RESOLUTION 
 
 Section 8.01. Resolution a Contract.  The provisions of this Resolution shall constitute a 
contract between the Board and the owners of the Bonds herein authorized to be issued and any 
Parity Bonds as may from time to time be outstanding and after the issuance of any of said Bonds, 
no change, variation or alteration of any kind of the provisions of this Resolution may be made in 
any manner except as provided in this Article until such time as all of said Bonds issued hereunder 
and interest thereon shall have been paid in full.   
 
 Section 8.02. Amendment With and Without Consent of Bondholders. 
 

(A) Without notice to or the consent of any owners or holders of the Bonds or Parity 
Bonds, this Resolution may be amended to make such changes as are necessary in the opinion of 
nationally recognized municipal bond counsel to maintain the tax exempt status of the interest on 
the Bonds or Parity Bonds then outstanding.  An amendment for the purpose specified in this 
paragraph shall not be considered the modification of the terms of payment of principal of or 
interest on the Bonds, or any of them, or the imposition of any conditions with respect to such 
payment, within the meaning of subparagraph (d) of the next succeeding paragraph. 
 

(B) The owners of two-thirds in principal amount of the Bonds and Parity Bonds at any 
time outstanding (not including in any case any Bonds which may then be held or owned by or for 
the account of the Board, but including such refunding bonds as may be issued for the purpose of 
refunding any of the Bonds herein authorized if such refunding bonds shall not then be owned by 
the Board) shall have the right from time to time to consent to and approve the adoption by the 
Board of a Resolution or resolutions modifying or amending any of the terms or provisions 
contained in this Resolution; provided, however, that this Resolution may not be so modified or 
amended in such manner as to: 
 

(a) Make any change in the maturity or redemption terms of the Bonds.   
 

(b) Make any change in the rate of interest borne by any of the Bonds. 
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(c) Reduce the amount of the principal payable on any Bond. 
 

(d) Modify the terms of payment of principal of or interest on the Bonds, or any 
of them, or impose any conditions with respect to such payment. 

 
(e) Affect the rights of the owners of less than all of the Bonds then outstanding. 

 
(f) Reduce the percentage of the principal amount of Bonds the consent of the 

owners of which shall be required to effect a further modification. 
 
 Section 8.03.  Notice of Proposed Amendment.  Whenever the Board shall propose to 
amend or modify this Resolution under the provisions of this Article and the consent of the owners 
of at least two-thirds in aggregate principal amount of the Bonds and Parity Bonds then outstanding 
is required, it shall (1) prior to the publication of the notice hereinafter provided in (2), cause notice 
of the proposed amendment to be mailed to each of the owners of Bonds issued hereunder, and to 
the owners of Parity Bonds registered as to principal, at the address appearing on the registration 
books of the Board and also to the Original Purchaser or purchasers of the Bonds and Parity Bonds, 
and (2) cause notice of the proposed amendment to be published one time in a financial newspaper 
or journal published in the City of New York, New York.  Such notice shall briefly set forth the 
nature of the proposed amendment and shall state that a copy of the proposed amendatory 
resolution is on file in the office of the Executive Director of the Board for public inspection. 
 
 Section 8.04.  Evidence of Consent or Approval.  Whenever at any time within one year 
from the date of the publication of said notice there shall be filed with the Executive Director of 
the Board an instrument or instruments executed by the owners of at least two-thirds in aggregate 
principal amount of the Bonds and Parity Bonds then outstanding as in this Article defined, which 
instrument or instruments shall refer to the proposed amendatory resolution described in said 
notice, and shall specifically consent to and approve the adoption thereof, thereupon but not 
otherwise, the Board may adopt such amendatory resolution and such resolution shall become 
effective.   
 
 If the owners of at least two-thirds in aggregate principal amount of the Bonds at the time 
of the adoption of such amendatory resolution, or the predecessors in title of such owners, shall 
have consented to and approved the adoption thereof as herein provided, no owner of any Bonds 
whether or not such owner shall have consented to or shall have revoked any consent as in this 
section provided, shall have any right or interest to object to the adoption of such amendatory 
resolution or to object to any of the terms or provisions therein contained or to the operation thereof 
or to enjoin or restrain the Board from taking any action pursuant to the provisions thereof. 
 
 Any consent given by the owner of a Bond pursuant to the provisions of this Section shall 
be irrevocable for a period of six months from the date of such consent and shall be conclusive 
and binding upon all future owners of the same bond during such period.  Such consent may be 
revoked at any time after six months from the date of such consent by the owner who gave such 
consent or by a successor in title by filing notice of such revocation with the Executive Director 
of the Board, but such revocation shall not be effective if the owners of two-thirds in aggregate 
principal amount of the Bonds outstanding as in this Section defined shall have, prior to the 
attempted revocation, consented to and approved the amendatory resolution referred to in such 
revocation. 
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 The fact and date of the execution of any instrument under the provisions of this Section 
may be proved by the certificate of any officer in any jurisdiction who by the laws thereof is 
authorized to take acknowledgments of deeds within such jurisdiction, that the person signing such 
instrument acknowledged before him the execution thereof, or may be proved by an affidavit of a 
witness to such execution sworn to before such officer.  
 
 The amount and numbers of the Bonds held by any person executing such instrument and 
the date of his owning the same may be proved by the registration books of the Board or in the 
case of Bonds or Parity Bonds in coupon form may be proved by the affidavit of such person or 
by a certificate executed by any responsible bank or trust company showing that on the date therein 
mentioned such person had on deposit with such bank or trust company the Bonds or Parity Bonds 
described in such certificate. 
 

ARTICLE NINE 
 

DISCLOSURE OF INFORMATION 
 
 Section 9.01  Continuing Disclosure.  The Issuer hereby covenants and agrees that it will 
comply or cause the University to comply with and carry out all of the provisions of the Continuing 
Disclosure Certificate, and the provisions of the Continuing Disclosure Certificate are hereby 
approved and incorporated by reference as part of this Resolution and made a part hereof and the 
Executive Director of the Board is hereby authorized to execute and deliver and to cause the 
Financial Officer of the University to execute and deliver, the same at issuance of the Bonds.  
Notwithstanding any other provision of this Resolution, failure of the Issuer or the University to 
comply with the Continuing Disclosure Certificate shall not be considered an event of default 
under this Resolution; however, any holder of the Bonds or Beneficial Owner may take such 
actions as may be necessary and appropriate, including seeking specific performance by court 
order, to cause the Issuer or the University to comply with its obligations under the Continuing 
Disclosure Certificate.  For purposes of this Section, "Beneficial Owner" means any person which 
(a) has the power, directly or indirectly, to vote or consent with respect to, or to dispose of 
ownership of, any Bonds (including persons holding Bonds through nominees, depositories or 
other intermediaries), or (b) is treated as the owner of any Bonds for federal income tax purposes. 
 

ARTICLE TEN 
 

MISCELLANEOUS 
 
 Section 10.01.  Headings.  Any headings preceding the texts of the several Articles or 
Sections hereof shall be solely for the convenience of reference and shall not constitute a part of 
this Resolution, nor shall they affect its meaning, construction or effect. 
 
 Section 10.02.  Severability.  If any section, paragraph, clause or provision of this 
Resolution be held invalid, such invalidity shall not affect any of the remaining provisions hereof, 
and this Resolution shall become effective immediately upon its passage and approval. 
 
 Section 10.03.  Discharge and Satisfaction of Bonds. The covenants, liens and pledges 
entered into, created or imposed pursuant to this Resolution may be fully discharged and satisfied 
with respect to the Bonds, or any of them, in any one or more of the following ways: 
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(a) By paying the Bonds when the same shall become due and payable; and 
 

(b) By depositing in trust with the Bond Registrar, or with a corporate trustee 
designated by the Board for the payment of said obligations and irrevocably 
appropriated exclusively to that purpose an amount in cash or direct obligations of 
the United States the maturities and income of which shall be sufficient to retire at 
maturity, or by redemption prior to maturity on a designated date upon which said 
obligations may be redeemed, such obligations together with the interest thereon to 
maturity or to the designated redemption date, premiums thereon, if any that may 
be payable on the redemption of the same; provided that proper notice of 
redemption of all such obligations to be redeemed shall have been previously 
published or provisions shall have been made for such publication. 

 
 Upon such payment or deposit of money or securities, or both, in the amount and manner 
provided by this Section, all liability of the Issuer with respect to such Bonds shall cease, determine 
and be completely discharged, and the holders thereof shall be entitled only to payment out of the 
money or securities so deposited. 
 
 Section 10.04. Variable Rate Bonds. Subsequent to the Outstanding Bonds being paid in 
full, defeased, or otherwise discharged, bonds may be issued and sold by the Board in multiple 
series, at such times and from time to time over a period of years, in such amounts, to such 
purchasers and for such purposes, by either public or private sale, at variable rates of interest as 
shall be prevailing at the time of issuance, but which shall not exceed an interest rate of 20% in 
any event, with such covenants and terms and in such form and manner as the Board shall 
determine to be appropriate, in its sole discretion, and in accordance with the authorizing resolution 
of such bonds.  For purposes of this paragraph, "variable rate" means a rate of interest applicable 
to bonds, other than a fixed rate of interest which applies to a particular maturity of bonds, so long 
as that maturity of bonds remains outstanding. Such bonds will be issued in fully registered form 
in the denominations approved by the Board as set forth in said authorizing resolution. 
 
 Section 10.05. Reserve Fund.  Subsequent to the Outstanding Bonds being paid in full, 
defeased, or otherwise discharged, bonds may be issued and sold by the Board in multiple series, 
at such times and from time to time over a period of years, in such amounts, to such purchasers 
and for such purposes, by either public or private sale, without the need to fund the Reserve Fund 
and maintain the Reserve Requirement as the Board shall determine to be appropriate, in its sole 
discretion, and in accordance with the authorizing resolution of such bonds.  Such bonds will be 
issued in fully registered form in the denominations approved by the Board as set forth in said 
authorizing resolution.  Upon the payment full, defeasance or discharge of the Outstanding Bonds, 
the amount then on deposit in the Reserve Fund shall be released to the University and applied in 
accordance with the Code. 
 
 Section 10.06.  Conflicting Resolutions or Orders.  All resolutions or orders or parts thereof 
in conflict herewith are hereby repealed to the extent of such conflict. 
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The audited financial statements of the University as of June 30, 2019 are included in this Appendix.   These 
statements have been audited by the State of Iowa Office of Auditor of State.  The Office of Auditor of 
State has not been asked to make any additional review and has not consented to the use of its report in this 
Official Statement.
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Independent Auditor's Report 

To the Members of the Board of Regents, State of Iowa: 

Report on the Financial Statements 

We have audited the accompanying Statement of Net Position, and the related Statements of 
Revenues, Expenses and Changes in Net Position and Cash Flows, of the State Universit;y of Iowa, 
Iowa Cit;y, Iowa, (Universit;y of Iowa) and its aggregate discretely presented component units as of 
and for the years ended June 30, 2019 and 2018, and the related Notes to Financisl Statements, 
which collectively comprise the Universit;y of Iowa's basic financisl statements listed in the table of 
contents. 

MM@vtmJent's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with U.S. generally accepted accounting principles. This includes the design, 
implementation and maintenance of internal control relevant to the preparation and fair 
presentation of fmancial statements that are free from material misstatement, whether due to fraud 
or error. 

Auditor's Responsibility 

Our responsibilit;y is to express an opinion on these financisl statements based on our audit. We 
did not audit the financisl statements of the Universit;y of Iowa Center for Advancement and Affiliate 
and the Universit;y of Iowa Health System discussed in Note 1, which represent 97% and 2%, 
respectively, of the assets and 84% and 14%, respectively, of the revenues of the discretely presented 
component units. Those financial statements were audited by other auditors whose reports have 
been furnished to us, and our opinion, insofar as it relates to those financial statements, is based 
solely on the reports of the other auditors. We conducted our audit in accordance with U.S. 
generailY accepted auditing standards and the standards applicable to financisl audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financisl statements are free from material misstatement. The financisl statements of the 
Universit;y of Iowa Center for Advancement and Affiliate were not audited in accordance with 
Government Auditing Standards. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financisl statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financisl statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Universit;y of Iowa's preparation and fair presentation of the financisl statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the University of Iowa's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financisl statements. 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

In our opinion, based on our audit and the reports of the other auditors, the fmancial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
Universit;y of Iowa and its aggregate discretely presented component units as of June 30, 2019 and 
2018, and the respective changes in financial position and, where applicable, cash flows thereoffor 
the years ended June 30, 2019 and 2018 in accordance with U.S. generailY accepted accounting 
principles. 

Emphasis of Matters 

As discussed in Note l, the financial statements of the Universit;y of Iowa are intended to present 
the financial position, and the changes in financial position and cash flows, of only that portion of 
the financial reporting entit;y of the State of Iowa that is attributable to the transactions of the 
Universit;y of Iowa. They do not purport to, and do not, present fairly the fmancisl position of the 
State of Iowa as of June 30, 2019 and 2018 and the changes in its financisl position and its cash 
flows for the years ended June 30, 2019 and 2018 in conformit;y with U.S .. generally accepted 
accounting principles. 

Other Matters 

Required Supplementary Infonnatwn 

U.S. generally accepted accounting principles require Management's Discussion and Analysis, the 
Schedule of the Universit;y's Proportionate Share of Net Pension Liabilit;y, Schedule of Universit;y 
Contributions and the Schedule of Changes in the Universit;y's Total OPEB Liabilit;y, Related Ratios 
and Notes on pages 6 through 17 and 80 through 83 be presented to supplement the basic financisl 
statements. Such information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board which considers it to be an essential part of 
financial reporting for placing the basic financisl statements in an appropriate operational, 
economic or historical context. We and the other auditors have applied certain limited procedures 
to the required supplementary information in accordance with U.S. generally accepted auditing 
standards, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the financisl statements and other knowledge we obtained during our audit of the 
financisl statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

The Introduction and Highlights Section has not been subjected to the auditing procedures applied 
in the audit of the basic financial statements and, accordingly, we do not express an opinion or 
provide assurance on them. 

Other Reporting Required by Government Auditing Standards 

Our report on the Universit;y of Iowa's internal control over financisl reporting and other tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters required by Government Auditing Standards will be issued under separate cover. The 
purpose of that report is to describe the scope of our testing of internal control over financisl 
reporting and compliance and the results of that testing and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audits. r(\ .Q o.J,_.. 

M~Gaston, CPA 
Deput;y Auditor of State 

December 17, 2019 
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flii THE liNIVERSllY OF lOWA 

Statement of Net Position 
June 30, 2019 (in thousands) 
With comparative statement as of June 30, 2018 

ASSETS 

Current Assets: 

Cash and cash equivalents 
Deposits with trustees 
Invesbnents 
Accounts receivable, net 
Notes receivable, net 
Interest receivable 
Due from government agencies 
Inventories 
Prepaid expenses and other current assets 

Total current assets 

Noncurrent Assets: 

Cash and cash equivalents 
Deposits with trustees 
Invesbnents 
Notes receivable, net 
Invesbnent in wholly owned subsidiary 
Capital assets, net 

Total noncurrent assets 

Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 

OPEB related deferred outflows 
Pension related deferred outflows 
Debt refunding loss 
Other deferred outflows 

Total Deferred Outflows of Resources 

Total Assets and Deferred Outflows of Resources 

LIABILITIES 

Current Liabilities: 

Accounts payable 
Salaries and wages payable 
Unpaid claims 
Unearned revenue 
Interest payable 
Long-term debt, current portion 
Other Jang-term liabilities, current portion 
Deposits held in custody for others 

Total current liabilities 

Noncurrent Liabilities: 

Accounts payable 
Long-term deb~ noncurrent portion 
Other long-term liabilities, noncurrent portion 

Total noncurrent liabilities 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 
OPEB related deferred inflows 
Debt refunding gain 
Pension related deferred inflows 
Contract and grant deferred inflows 

Total Deferred Inflows of Resources 

NET POSITION 

Net invesbnent in capital assets 
Restricted: 

Nonexpendable: 
Permanent endowment 

Expendable: 
Research and gifts 
Student loans 
Quasi endowments 
Debt service and capital projects 

Unrestricted 

Total Net Position 

Total Liabilities, Deferred Inflows of Resources 
and Net Position 

The accompanying note., are an integml part of these financial sfalemenlS. 

2018 

$145,976 
1 

217,992 
364,630 

2,234 
1,308 

65,028 
45,212 
21,492 

863,873 

125,109 
14,725 

1,741,971 
26,922 
15,500 

3,943,809 

5,868,036 

6,731,909 

54,448 

49,227 
17,089 

879 

121,643 

$6,853,552 

$99,826 
198,306 

37,658 
44,989 
16,293 
74,204 

122,246 
209,122 

802,644 

35,074 
1,291,443 

304,359 

1,630,876 

2,433,520 

85,859 
2,803 
1,923 

371 

90,956 

2,653,746 

47,798 

65,408 
15,901 
82,245 

214,729 
1,249,249 

4,329,076 

$6,853,552 
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ffill THE llNIVERSI1Y OF lOWA 

Statement of Revenues, Expenses and Changes in Net Position 
For the year ended June 30, 2019 (in thousands) 
With comparative statement for the year ended June 30, 2018 

Operating Revenues 

Student tuition and fees, net of scholarship allowances of$121,099 and 
$121,815 for the years ended June 30, 2019 and 2018, respectively 
(pledged as payment on revenue bonds) 

Federal grants and contracts 
State and other governmental grants and contracts 
Nongovernmental grants and contracts 
Patient services, net of write-offs, contractual adjustments and indigent care 

of$4,502,753 and $3,938,026 for the years ended June 30, 2019 
and 2018, respectively (pledged as payment on revenue bonds) 

Sales and services of educational departments 
Interest on student loans 
Auxiliary enterprises, net of scholarship allowances of$10,280 and 

$10,202 for the years ended June 30, 2019 and 2018, respectively 
(pledged as payment on revenue bonds) 

Other operating revenue 

Total Operating Revenues 

Operating Expenses 

Instruction 
Research 
Public service 
Academic support 
Patient services 
Student services 
Institutional support 
Operation and maintenance of plant 
Scholarships and fellowships 
Depreciation and amortization 
Auxiliary enterprises 
Other operating expenses 

Total Operating Expenses 

Operating (Loss) 

Nonoperating Revenues (Expenses) 

State appropriations 
Federal grants and contracts 
Investment income 

Gifts 
Interest expense 
Loss on disposal of capital assets 

Net Nonoperating Revenues (Expenses) 

Income Before Other Revenues 

Other Revenues 

Capital appropriations, State 
Capital contributions and grants 
FEMA reimbursement for capital costs, net of expenses 
Other--OPEB benefit change 

Net Other Revenues 

Increase in Net Position 

Net Position 

Net position, beginning of year 

Net position, end of year 

The accompanying notes are an integral part of these .financial statements. 

2018 

$430,515 
281,944 
13,655 
50,142 

2,040,227 

104,866 
693 

222,021 

32,710 

3,176,773 

349,683 
334,689 

90,402 
152,985 

1,848,906 
36,867 
56,313 
84,244 
32,078 

247,336 
203,316 
48,806 

3,485,625 

(308,852) 

227,289 
20,240 
65,192 

97,209 

(37,849) 
(5,204) 

366,877 

58,025 

52,994 
10,496 

1,843 
465,008 

530,341 

588,366 

3,740,710 

$4,329,076 
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mi THE llNIVERSI1Y OF lOWA 

Statement of Cash Flows 
For the Year ended June 30, 2019 (in thousands) 
With comparative statement for the year ended June 30, 2018 

Cash Flaws From Operating Activities 

Tuition and fees 
Patient receipts 
Grants and contracts 
Payments for salaries and benefits 
Payments for goods and services 
Scholarships 
Loans issued to students 
Collections ofloans from students 
Sales of educational activities 
Other receipts 
Auxiliary enterprise receipts 
Auxiliary enterprise payments 

Net Cash Provided by Operating Activities 

Cash Flows From Noncapital Financing Activities 

State appropriations 
Grants and contracts 
Proceeds from noncapital gifts 
Funds held for others receipts 
Funds held for others payments 
William D. Ford Direct Lending & Plus Loans receipts 
William D. Ford Direct Lending & Plus Loans made 
Other noncapital activities 

Net Cash Provided by Noncapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 

Acquisition and construction of capital assets 
Interest paid on capital debt and leases 
Proceeds from sale of capital assets 
Capital appropriations 
Capital gifts and grants received 
Deposits with trustee 
Principal paid on capital debt and leases 
Proceeds from capital debt and leases 
Defeased debt payments 
Other capital and related financing receipts 

Net Cash (Used) by Capital and Related Financing Activities 

Cash Flows From Investing Activities 

Interest and dividends on investments 
Proceeds from sale and maturities of investments 
Purchase of investments 

Net Cash (Used) by Investing Activities 

Net (Decrease) Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning of year 

Cash and Cash Equivalents, end of year 

2018 

$425,784 
2,038,262 

354,793 
(1,868,422) 
(1,068,122) 

(32,078) 
(6,545) 
6,413 

101,285 
41,383 

220,496 
(203,316) 

9,933 

227,289 
20,240 
97,209 

235,441 
(212,488) 
173,396 

(173,487) 
91 

367,691 

(340,128) 
(41,646) 

915 
52,963 

8,374 
(74) 

(69,301) 
125,253 
(44,400) 
43,725 

(264,319) 

25,986 
1,171,280 

(1,246,787) 

(49,521) 

63,784 

207,301 

$271,085 
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ml THE liNIVERSllY OF lOWA 

Statement of Cash Flows 
For the year ended June 30, 2019 (in thousands) 
With comparative statement for the year ended June 30, 2018 

Reconciliation of Cash and Cash Equivalents to the Statement of Net Position: 

Cash and cash equivalents in current assets 
Noncurrent cash and cash equivalents 

Total Cash and Cash Equivalents 

Reconciliation of Operating (Loss) to Net Cash Provided 
by Operating Activities: 

Operating (loss) 
Adjustments to reconcile operating (loss) to net cash provided 
by operating activities: 

Depreciation and amortization expense 

Changes in operating assets and liabilities: 
Accounts receivable, net 
Interest receivable 
Inventories 
Prepaid expenses and other current assets 
Due from government agencies, net of receivable from 

State for capital appropriations 
Notes receivable, net 
Accounts payable 
Salaries and wages payable 
Unpaid claims liability 
Other long-term liabilities 
Unearned revenue 
Contract and grant deferred inflows 
Pension liability 
Pension related deferred outflows 
Pension related deferred inflows 
Other postemployment benefits other than pension liability 
OPEB related deferred outflows 
OPEB related deferred inflows 
Other expenses-OPEB change benefit 
Compensated absences 
Early retirement benefits 

Net Cash Provided by Operating Activities 

Significant Noncash Transactions: 

Receivable from State for capital appropriations 
Assets acquired by gift 
Net unrealized gain (loss) on investment 

The accompanying notes are an integral part of these .financial statements. 

2018 

$145,976 
125,109 

$271,085 

$(308,852) 

247,336 

(11,974) 
56 

(2,862) 
2,688 

10,903 
(947) 

14,587 
7,205 

11,657 
(375) 
(487) 

(14) 
18,390 

(10,102) 
964 

(11,883) 
(54,448) 
85,859 
9,048 
5,179 
(1,995) 

$9,933 

$1,865 
$2,121 

$(30,890) 
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THE UNIVERSITY OF IOWA CENTER FOR ADVANCEMENT AND AFFILIATE 

Consolidated Statement of Financial Position 
June 30, 2019 (in thousands) 
With comparative information as of June 30, 2018 

ASSETS 
Cash and cash equivalents 

Receivables: 

Pledges, at net present value, less allowance for losses 
Other receivables and prepaids 

Investments: 

Carried at fair value 
U.S. Government securities 
Corporation stocks, primarily common stocks 
Managed separate investment accounts 
Assets in living trusts and gift annuities 
Beneficial interest in perpetual and remainder trusts 

Other: 

Real estate 
Cash value of life insurance 
Other 

Property leasehold interest and equipment, net 

Total Assets 

LIABILITIES AND NET ASSETS 
Liabilities: 

Accounts payable and other accrued expenses 
Annuity and life income obligations 
Capital lease obligation 
Amounts held on behalf of others 

Net Assets: 

Without donor restrictions 

With donor restrictions 

Total Liabilities and Net Assets 

The accompanying notes are an integral part of these financial statements. 

2018 

$66,865 

156,141 
268 

156,409 

3,736 
8,735 

1,210,930 
56,931 
17,076 

1,297,408 

4,548 
6,741 

864 

12,153 

17,096 

$1,549,931 

$2,046 
22,618 

825 
92,507 

117,996 

33,651 

1,398,284 

1,431,935 

$1,549,931 
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THE UNIVERSITY OF IOWA CENTER FOR ADVANCEMENT AND AFFILIATE 

Consolidated Statement of Activites 
For the year ended June 30, 2019 (in thousands) 
With summarized comparative information for the year ended June 30, 2018 

Support ond revenue: 

Total contributions raised 
Change in value oflife income gifts 

Subtotal 

Less amounts attributed to others 

Total contributions and change in value 
of life income gifts 

Investment income (expense): 
Interest and dividends 
Asset based service fees 

Change in fair value of investments, net of investment fees 

Subtotal 

Less amounts attributed to others 

Total investment income 

Other revenue: 
Other, primarily fundraising service revenue 
Less amounts attributed to others 

Total other revenue 

Net assets released from restrictions and 
changes in donor restrictions 

Total support and revenue 

Transfers to and Expenses of The State University of Iowa 

Student support 
Faculty support 
Research 
Facilities and equipment 
Program support 
Fundraising 
Management and service fees 

Subtotal 

Less amounts attributed to others 

Total program and expense disbursements 

Expenses of The University of Iowa 
Center for Advancement and Affiliate 

Operating Expenses 

Total expenses 

Change in net assets, prior to contribution 

Contribution ofISF (2019) and UIAA (2018) 

Change in net assets 

Net assets, beginning 

Net assets, ending 

Net Assets 
Without 

Donor 
Restrictions 

$467 

467 

467 

4,347 
12,520 

4,335 

21,202 

21,202 

12,848 

12,848 

132,187 

166,704 

27,636 
17,782 
21,853 
39,876 
17,192 
8,687 
3,596 

136,622 

(4,443) 

132,179 

33,243 

165,422 

1,282 

1,282 

33,651 

$34,933 

The accompanying notes are an integral part of these financial statements. 

3,7 

2018Total 

$134,267 
4,618 

138,885 

(1,762) 

137,123 

5,119 
207 

93,518 

98,844 

(6,892) 

91,952 

14,456 
(193) 

14,263 

243,338 

28,640 
19,394 
26,564 
23,204 
16,322 
7,633 
3,637 

125,394 

(7,818) 

117,576 

29,819 

147,395 

95,943 

6,802 

102,745 

1,329,190 

$1,431,935 
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Tha ll,ihl Ari Grand To,n USA. l)ICMMllod by workJ~Rn1W11ud Swi!>S liMhl Arli!•l Gerry Holslctlor ancl daught~r Celinl! Holsletlcr, tlispl..,yed a 
spcr.lactda1 'iighl on lhn Ponlac.161 buildinRS in Octobes 2018. luwll Clly wns ooo nf 50 slops. alonR tho luur. 

Note 1-0rganization and Summary of Significant Accounting Policies 

ORGANIZATION 
The State Uniwraity of Iowa (Uniworsity), locatm In Iowa CUy, Iowa, la a oaednational unhenity 
owned and operated by the State of Iowa (Statel under tbe IUpOl'¥lakm of the Boan! of Repll, 
Stale of Iowa (Boanl ofRepnll). The Univenitywueotahllahed by the PintGeneralAaemblycm 

Pebruary 25, 1847, and has been In oantinUOUI opention Bina! ~ began In 1155. 

The University la c:laaified u a S111e inatrumentality under Internal Rewmue Code Section 115 

and its Income ii exempt fmm federal inoame -· Certain actMtlel of the Unlvenlly may be 
subject ID taxation u umelalecl busineu income under lnlemal Rewmue Code SectionB 511 ID 514. 

BASIS OF PRESENTATION 

The financial ·-have been p,epa,ed In aa:ordance with amnmtin& principles aenenJ!y 
aa:epled In the Unlled Stalel m America, u pnacrlbed bytbe Gllft!nllDOlllal Acmunlina 
Standanls Boanl (GASB). Tbeae stalementll praent the Unlvenlty u a whale. These GASB 

Slaleml!nll estab1im standanla mr external financial n,porting filr public oalJeaea and uniwonities 
and ,equin, that ll!IOUltel be clusified lilr IICllOlll1lina and ,:eparting purpolOI inlD lour net 
position categoriel: 

Net im.tment lnapltal ~lusell, net of aa:umulatecl dep,ec:illlDn and 
amortization and reclw:ed by oulltanding debt attributable ID the acquilltion, CDllllruclicm, 

or lmpnwement oftbole-. 

Rastricted, nonexpendabla-Net poaition subject ID exlemally imposed Clllllllnlnll In 
which the donon or other outside IOllla!l lme lllipulatm u a condllion that tbe prlnclpal la 
ID be Rtained in perpetuity. Such useb lnclucle die Univenity's permanen1 enclawmenll. 

Restricted, expendable-Net position whale UR by the Uniwonlty ii subject ID exlemally 
impooed cmutnlnll that can be fillfilled by actions of the UniYenily punuant ID tbooe 
oanatnlnll or that exphe by the plllAII! of time. 

U~Net poallion - subject ID externally illlpOIOd oanalrlinll which may be 
uoed by the p,eming boud ID meet cum,nt obligationl lilr any purpose. Umatricted 
net poailion la derlvod limn lltUdent tuilion and C-, stale appcopriallons. and aales and 
aervk:ea al auxiliary en1erpriam and ue (IIIIOnlly deBlgnaled for academic, ,-arch and 
capital pmsnall or ID meet....-al obliptians of the University. 

When an expe111e ii lncurml in which both umestricted and lalricted net poallion ue avallahle, 
the lJniworlity'a practice ii ID lint apply the expenae aplnlt the Rllricb!d, and then -anl the 
unlS!ricted net poaition, 

FINANCIAL REPORTING ENTITY 
The Univenity'a financial - include acbools, oalJeaea and deputmenll, the Uniwolllily 
of Iowa Hoaplllls & Clinlca (UIHQ, the Iowa Medical Mutual lnaunnce Company (IMMIC, 
a captiw, imurana, aimpany) and certain aflililted operationa cletermlned ID be a part of 
the Uniwolllily's financial RpOrling entity. The University bu also c:orwdered all potutial 

component unlll lor which It ii financially acmunlable. and other orpnixationa li>r which the 
nature and aianificana, of their relationship with the Unlvendty are ouch that 1!111:luaion -.ild 
cause the Uniwnity'a financial stalemcntll ID he mialcoding or incomplete. GASD hu 111!1 liirth 
crilmia lo be amsidercd in determining finandal aca,untability. The GASB clanifiation of 
these entities lor the Univenlty'1 finUldal reporting purpoaes dues not allect their n,spective 
lepl or OIJlllnizational relallansbipl with the University. Al requln!d by United Stalel amerally 
accepted acmuntlng principlea II pnacn'l,ed by the GASB, these financial statemenll preaent 
the Univenity and its oamponent unlll. Tbeoe oamponent unlll are Included In the Univenity'a 
,eportlng entity becauae of the aignilicana, of their operational or finUldal relationlbipo with 
the UnlYenlty. These component units are oepante lepl entities fmm the Unlvenlty, but ue ao 
inlertwined with the Unhenity they are, in substance, the ume u the UnlW!nity. 

Blended °""'1oMnf Units 
The Iowa Meuumnent Reoean:h Foundation, Miller Endowment, Incorporated and UnlW!lllty 
of Iowa Reoearcb Puk Corporation are Included In the ,eporling entity u blended component 
unlll. These leplly aepaiate entities ue Included In the Unmnily'I financial reporting entity 
because mthe nature of their relaticmsbip ID the Univenity. 

The Iowa Measurement hlean:h Foundation (IMRP) wu formed in 1953 under the piv,illona 
of the Iowa Nonpllllit Corporation Act and recehed ill tax amnption in 1970 under IRC oectlon 
501(cj(3). The primary purpose of the Foundation ii ID advance and extend Jmowledll" in the 
field of educational meuumnent by providin1 financial Uliltance ID the Unhenity of Iowa and 
ill Colqe of Education lilr pmmilin1 "'""8R:h and educational pmjec:11 in furtbennce of this 
purpose. 
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Miller l!udowment, lncx,rporated WU establishecl Deamber 18, 1995 punuant ID tbe will 
and CDC!lcll ofF. Wendell Miller. The will and CDC!lcll appoinlled tbe pmiclenll of'lowa Stale 
Unherslty and the Slab! Uniwenity al Iowa u coe,ieculDn of'tbe Miller l!alale and a,-trua- of 
tbe Miller Endowment Tnllt, a charitable truat, and further dbected that tbe two unhenitiell be 
equal benefidariell of'the lna,me fmm said trust. The will and a,dicil alao directed the 
trualeel ID hlW! the right and dlaaetian ID aate a cbuitable corporlllan, ID be "Miller 
Endowment, lncorporall!d", ID own, administer and a,ntrol the afraln, and property of the trull. 

Thia a,rpontion bu been orpnlzed under Chapter 504A of the Code of Iowa and Section 
501(c)(3) of the Internal Revenue Code. During fiac:al year 1998, the lllRII of'the truat were 
ollicially lmllferred ID Miller Endowment, lncDrponled. Since the net revenues and 11R11 of 
the carporation an, IOlely far the equal benefit of the two univenltiel, one half oEthe value oE the 
corporation'a tnnaactlons bu been blended inlD the University's opentlons. 

The Univenity of Iowa lleleatth Park Corporation (Qlrpamion) II a -.&n,.pmlit cmporatlon 

and a component unit of the Unherslty of Iowa (Unifflslty). The Corporation leues fmm the 
State of Iowa appmxlmately 185 acres of land located In the Unhenlty of Iowa Relean:h Parle:. 
The land aubject ID this leue i1 desi1P1ated u the Uniftnlty of Iowa Relean:h Park and II platlled 
u a aubdivision of Coralville, Iowa. Under tenns ofill muter leue with the State of'lowa, the 

Corporation subleaRs pam,ls of the Unherslty of Iowa Rnean:b Park ID bulineael (or ID private 

clevelopen worlc:ing on behalf ofbusineaes) ~ing to locate clooe to the Univemty and ill 
..... n:h .... 11. 

The Corporation's revenues derive primarily from !he proceeds of ill leues ID tenant oompanles 
or clevelopen, and from an annual l)IOdal purpca appmprialion from the State of Iowa. 

Dlsc:nltely Presented ~Units 
The Unlw!nity of Iowa Center far Advancement and Affiliate, the University of Iowa Relean:h 
Foundation, and the University of Iowa Health System an, lnduded in the n,porting entity 
11 cliacretely pn,sented a,mpoaent unlta. These legally oepante entlliea an, included in 
tho Univenrity'a financial reporting entity because of the natun, of their rclationlhip ID tho 

Unhersity. 

The purpaoe of The UIIMllity of Iowa Center tor Advancement (UICAj, tormerly known u The 
State Unive1111tJ of Iowa Foundation (UIP), 11 ID IOlicit, m:eive and manaae 111111 for the benefit of' 
n,aean:h and education at The Slab! Univen,ity of'lowa (Unlvenlty of Iowa). The UICA II legally a 
-.for.profit cmpontian that ii o,pnlatinnally and opentianally independent of the Univemty 
of Iowa, but ii ae,,enlly subject to reatrictiam lmpoaed by donors and holds in ... 1me1111 

primarily tor zeatricted uaea of the University of Iowa. 

During the year ending June 30, 2019, the Iowa Schlllarabip Fund (ISP) meqp,d inlD the UICA. 
This tranaactlan wu llaled u an acquiaitilm in aa:onlanoe with aca,unting prindplel ...,...i1y 
accepted in the United S1alel o{ America. The elfective date of the tranuctlon WU end of day 
June 30. 2019 with UICA aaiulrina all aaell and uauming all llabllitiea of ISP on this date, 
which hu been n,Rected in the financial llltemenll u of and for the year ending June 30, 2019 
.. follow& (in thousands): 

Due inlm Ille UICA 

Pledges. at net_. •alue ·-.. Contribution ol lSF (A) 

2019 

S80 
2 

6,212 

56,294 

(A} Prior lo June 30, 2019, ISF~ ,.....,,...,,,, ...,. -.W hp UICA with o ..,,,.,,,.ondl"I liailily. 
.......,.,. 11,1d on li,lu,lf of lllMn. Upon .......,.11u.......,.,.,.,.., on """'!(of olltcn i, ~ in 11N 

<OnlrilHltlon of ISF In Ilic"""""""'-of ll&llrnliA 

During Ibo yean, ended June 30, 2019 and 2018 the UICA di1tribulcd ID lhe Unlveraily or 
expended on behalf of the Uniwrlity $136,622,000 and $125,394,000, n,apectively, for both 
n!Blrk:ted and unll!lllritted purpcas. 

The UICA i1 a nonprofit orpnizatlon that n,ports under FASB atandanls, including PASB 
Statement No. 117, flmoci•I SfatcmCDII fi,r NgtJgr.Pmljt Onpnjytjpn• As such, certain 
revenue reQlll"ltion criteria and pn,sentatlon featull!I an, different fmm GASB """"ue 
n,a,anltlon criterll and pn,sentatlon featull!I. No modilicationa blW! been made ID the UICA'a 
financial information in the University's financial ,eportlng entity for these dilli,n,nce1. 

The UICA acts II a financial qent for other orpniatlons benefiting tho UnM!l'lrity of Iowa. 
Since the UICA II not oonsidered ID be financially interrelated ID these orpnizatlons, the -1 
amount of funds held on behalf of these arpnization1 bu been reflected II a liability on the 
a,naolldated lllatemenl cl financial pooltion. The UICA don not blW! variance power ID n,.diRCt 

the useta held 1i,r others and the funds an, p,erally payable quarterly with a 15 day notilicatlon 
period. On the oonlOiidalled statement of activities, the UICA n,porll the fllllll amounll 
or auppor~ ............ and expenses with the amount railed and expended on behalf of these 
llflllDlationa shown u a mluction In the f111111 amoun11 of aupport, menue and expenaea. 

Aueta held on behalf oftheae organizations include n:mainder intell!III In truab, pledfll'l ancl 
1-tmontl, which an, mr tho benelitof'the UIIM!lllty. The fi>llowlng table identifies those 
Jeaally separate, tu-exemptorpnizations. 

/vnOllnfS '*;kl on lk"1alf o( 0.lms (in IIJoo"'n."') 20l9 2018 
Iowa uw School Flllllldatian S85,239 S85,210 

lowo Scholanhip Fund 6,396 

Studrnt Publk:aticml 1--tal 716 901 

Total S86,025 $92.507 
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Complete financial lllltemenls for the UICA can be obtaiaod fmm The Uaiftnity of Iowa Center 

for Advancement, One West Pai:k Raad, P.O. Bax 4550, lawa City, Iowa 52244-4550, Atta: CPO & 
lh!asurer. 

The Ualwnity of Iowa ReHan:h Poundatioa (UIRP)- 501(cj(3) a,rparatiaa--amuaeldalizos 
Unlvenity af Iowa (Univenlty) developed teclmalogies and invmlionl tbftlU8h licealing and lll!W 

W!lltwe lilrmatlon, and manap the sublequent menue -.a. UIRP'I primary functlana ue: 

l.lcenalng: finding suitable partnera for commen:lallzatlon ofUnlvendty ll!chnalogiel and 
ilnentionl; 

New Ventun!II: iclenlifylna and helping develop new high gmwtb companies hued on 

Univenlty technola(lies that map be 111ltable for-.ue capital finandna: 
• lntellect11al Property (IP) Manaaement pn,ll!cling Unlvenity inventions thmugh patents 

and c:opprights, advising on IP 11!nn1 for Clink:al Trials and Spomand Reaean:h, and 
l!IU!Cllting out..,ing material tnnlfer agreements. 

The UIRP 11 a pmate nonprofit mrporation tied ID the Unlworslty and wu crated in 1975 u 
the designated ma....., for these lnventiana and selected Unlvenlty lntelleclllal properties. 
UIRI' upi""' ID maximize the public benefit ofUnivenity 1'C!IClrcb thmugh aimmon:lal uac 
of Univenlty tcchnologica. The inlL'lltion of the UIRP Is ID clli!clivelp manag,, Univendty 
intellectllal properly ID sucaaf11l outmmes including: champion the aimmen:iallxatlon 
of selected Unlvenlty !mentions for p11bllc benefit, catalyze eainamic development and an 
enbepreneurial cullun, in lawa, build the vitality and 1111talnablllty of the Unlvenity and 
the community through technakJSl' aimmerdalixation, and ...,,.. the ,,,_rch mission for 
conlin11ed innovation. 

The Unlvenity owns inventlona ffllft by faculty, mtr. or students during the course of the 
iDYenlor'I employment by or in aaodatlon with the Unlworslty, or if the invention was enabled 
by significant uae of Univenlty ""'°"n:cs, and u a CDIISeqllellQ! of federal law, the Bayh-Dale 
Act. The UIRP map taJre an ownenhlp atah in •DJ intellectual property or materials owned by 
the Uniw,nity. AU imentlon1 arising fmm federal n,ean:h support muat be dillcloaed ID the 
UIRF and must be n,ported ID the anodall!d funding agenda. 

The UIRF takes ownenblp of aelected iDYeDIIDIII through uslgnment from the invenlar(a) hued 
on UniYenity lntelleclllal Property Polley. For these inYenllons, the UIRP exen:iaes the right and 
the obligation ID manage the intellect111I property, with acliYliies and authorities that Include: 
performing market and Intellectual property opportunity analpsls: filing patent applications and 
managing the patent portfi,llo; seeking licenaeea for tecbnologlea: n,cming and diatn111111ng 
earnings derlYed fmm the llcense(II; IIIDDilor:lng 1icemee performance: and en&m:ing 
intellectllal property rights. Note that the UIRP n,talns ownership of inteUec:lllal property (I.e., 
palenll an, not "sold"), and lnatead limlaea the Ille tben,,o( 

Unlvenity of Iowa Health s,.tem (UIHS or the System) waa inmrporated under the pruvlslona 
of the Iowa Nonprofit Corporallon Act cm December 2, 1994. UIHS waa formed ID IUppCll'I the 
clinical, academic, and n,aean:h propams of the Unlvenlty of Iowa Caner College of Medicine 
(UICCOM) and the UniYenity of Iowa Hospitals and Clinics (UJHq. 

UIHS does not line members with 10ling riabts. Upon diNolllllon, any n,maining aaets wiU 
be tranllerml ID the Unlvenlty of Juwa, or lb succnaor, If in exlsll!nre. Otberwlae the uaets 

may be trans&.rml by the bmnl of dln,cton ID Yll1DIII entitles eaclw,m,I)' for public purpoos in 

auxordancz with the ulicln oflncmpanlion for UIHS. 

UIHS hu comideml all potential component units for wblch It ls financially aca,untahle and 
other orpnlzatlona for. which the natwe and significance of their n,lationlblp with UIHS an, 
such that cachuion woodd cauae UIHS' financial- ID be misleading or inmmplelc. 
Government Acanmllng Standuds Baud (CASB) bu aet forth the criteria ID be CIJlllidered 
in delermlning financial aca,untabilitp. The GASB claaificatlon of these entitles for UIHS 
financial n,porting p11rpaaeo does not alfect their rapecl!Ye JegaJ or orpnlzational n,latiambip 
with UIHS. 

Tbeae financial lllalemenll pn,senl UIHS and ill c:amponenlunits. Theae mmponent units 
an, included in the UIHS n,porting entity bec:allae of the lignlfiance of their opentlonal or 
financial n,latinnablp with UIHS. Theae aimponent units an, aeparate legal entities fmm UIHS. 
but an, m intertwined with UIHS, lbep an,, in 1ubalance, the same u UIHS. Below an, the 
blended a,mponenl unlla ofUIHS: 

Unlvenlty oflawa Community Medical SerYkel. U.C (UJCMS) ii a fiu,.profitwbollp 
owned sublldiarp, which waa formed in 1995 and began operatiana in 1996. During 2018, 
ll!Yl!l'II UICMS opentlonal unlb either a,ued operallona or the opentional cwenigbt 
waa transitioned ID UIHC. Operating dm1iona impacted wen, the UIHC owned olliite 
dinlc network, Community Connect and ehealth. Al of December 31, 2018. the UICMS 
IN.-. llnil within UIHS COlllilll of two oenic:el lines, Homecan, and Occupational 
Health. 

Pediatric Aaaciateo of the Unlvenity of Iowa Chllclnm'I Hotpital, I.LC (PAUi CH) Is a 
wldlp owned subaidlary, which wu pwdrnecl and~ In 2014. PAUICH bu been 
organixed u a phplician spec:ialty pnctice providing pecllsbic oenic:el ID communities 
sened by UIHS. 

lawa City Cancer Treatment Center, I.LC (ICCTC) Is a wholly owned suboidiary, wblcb 
waa p1111:hued and formed In 2015. ICCTC Is orpniZl!d u a physician specialty pnctice 

providing radiation anaJlasy oenias in the Iowa City area. 

BASIS OF ACCOUNTING 
For financial n,partin9 pllrpaael, the Unlvenlty Is ainliden,d a special-purpose penunent 

engaged only in Buslneu 1',pe ActiYity u defined in GASB Statement No. 35 Byk: floaodal 
$tatezncnta:1Dd Maoapmcpt) Qigupigg and APlbmil:fiM: Puhlk Collcr mrl Uobmttlel 
Acamlinglp, the financial atatements of the Univenity have been Iftlllml using the eamomic 
n!IIOUICl!ll rneuumnenl filc:w, and the acauaJ buls of accounting. Al a n,sult, n,ven11e1 

an, mx>gnlZl!d when earned, expemes an, n,cmded when an obligation Is incurml and all 
significant intra-agency transactions lme been eliminated. 
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CASH AND CASH EQUIVALENTS 

For purposes of the Statement of Net Position and Statement of Cash Flows, cash and cash 
equivalents are reported in accordance with Board of Regents, State of Iowa policy Chapter 2.2, 

section 4.C.ix (http:lfwww.iowaregents.edu/plans-and-policies/board-policy-manual/22-business­
procedures/%23lnvestment%20Po1icy), which states in part: to appropriately reftect the Board's 

overall investment strategy and as outlined in the GASB Statement No. 9 Reportiua Cash Flows 
of Pro.prietary and Nonexpendable Trust Funds and Gmrnmental Entities That Use P[OJ2{ietary 
Fund Accoyntina. paragraph 11 that all funds held by external investment managers, as defined 
in section 2.2.4.C.iv of the Board's investment JX>licy. shall be reported on the audited financial 
statements of the Regent institutions as investments. Investments purchased by the institutions 

through Board authoriZl.od brokcrdgc firms that meet the definition of cash equivalents, 
investments with original purchase dates to maturity of three months or less shall be reported 

on the audited financial statements of the Regent institutions as cash equivalents. 

INVESTMENTS (UNIVERSITY) 
Investments arc reported at fair value in accordance with GAS8 Statement No. 31 ~ 

and financial Reporting for Certain Investments and for External Investment Pools. GASB 
Statement No. 34 Basic Financial Statements-and Management's Discussion and Analysis-for 
State and Local Governments and GASB Statement No. 72 Fair Value Measurement and 

~-Changes in unrealized gain (loss) on the carrying value of the investments are 
reported as a component of investment income in the Statement of Revenues, Expenses and 
Changes in Net Position. Please see Note 2 for further discussion. 

INVESTMENTS (UI CENTER FOR ADVANCEMENT (UICA)) 
Investments are carried at fair value. Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at 
the measurement date. The UICA elected to report the fair value of alternative investments, 
comprised of hedge funds and private capital funds, included in managed separate investment 
accounts using the practical expedient. The practical expedient allows for the use of net asset 
value (NAV), either as reported by the investee fund or as adjusted by the UICA management 
based on various factors including consideration of contributions and withdrawals to the fund 
and monitoring unaudited interim reporting provided by the fund related to investment returns 
to calculate NAV as of June 30. Realized and unrealized gains and losses on investments are 
included in the change in fair value of investments in the consolidated statements of activities 
and absent donor restrictions, are reported in net assets without donor restrictions. This amount 

is also reported net of fees on the statement of activities. 

PLEDGES RECEIVABLE (UI CENTER FOR ADVANCEMENT (UICA)) 

Pledges receivable are recorded at the net present value of estimated cash ftows based on 
appropriate rates commensurate with the risks involved, 5 percent for pledges held at June 30, 

2019, less an allowance for doubtful pledges. Conditional promises to give are not included as 
support until the conditions are substantially met. The provision for losses on doubtful pledges 

is an adjustment to contributions at quarter-end equal to 2.5 percent of gross pledges. The loss 
netted in contribution revenue on the statement of activities totaled S7,287,000 and $2,975,000 for 

the years ended June 30, 2019 and 2018, respectively. 

INVENTORIES 

Inventories, primarily expendable materials and supplies held for consumption, are valued 
using the lower of cost or market. with cost determined on the first-in, first-out or weighted 
average basis. 

CAPITAL ASSETS 

Purchased capital assets. Purchased capital assets with a useful life greater than one year are 
stated at cost as of the acquisition date. 

Donated capital assets. Donated capital assets acquired prior to FY 2016, are reported at 
estimated fair value at the time of acquisition. In accordance with GASB Statement No. 72 

Fair Ynlue Measurement and Ap.plication donated capita] assets acquired after FY 2015 are 
reported at their acquisition value as of the date of acquisition. Acquisition value is defined as 
the price that would be paid to acquire an asset with equivalent service potential in an orderly 
market transaction at the acquisition date. 

library collections. Library materials exist in the Law Library and the Main Library (includes all 
library branches). The University capitalizes library materials as a collection (including perpetual 
electronic subscriptions). Additions to the collection are catalogued in the library where detailed 
records of the inventory are maintained. The library does not routinely digitize their physical 
collection. However, for items that are digitized, the cost incurred is typically internal staff time 
and is not capitalized. The Main Library and Law Library prepare annual reports which include 
the annual expenditures for collection additions, the amount of it1~kind gifts, the number of 
volumes added and the number of volumes withdrawn. This information is used to adjust the 
capitalized value of additions and withdrawals. Since the University deems the library materials 
as a colleclion and adjusts the capitalized balance for additions and withdrawals, the University 
considers the collection to be inexhaustible and, therefore, does not depreciate the capitalized 
balance. 

Interest costs. Interest costs are capitalized on University construction projects when the interest 
cost during the construction period exceeds the interest earned on the investment of debt 
proceeds. 

Depreciation and amortization. Depreciation and amortization of capital assets is calculated 

using the straight-line method over the l."Stimatcd Useful lives (five to fifty years) of the respective 
assets. 

Capitalization thresholds. 

Purchased equipment SS,000 

Leased capital equipment $50,000 

Intangible assets, non-UIHC SS00,000 

Intangible assets, UIHC SS,000 

Art assets SS,000 
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WHOLLY OWNED SUBSIDIARY (UNIVERSITY) 
Musser-Davis Land Company (the Company) is a wholly-owned subsidiary of the State 
University of Iowa (the Univenity). It is a separate legal entity governed by a Board of Directors. 
The Company's directors consist of eight members, including representatives of the Office 
of the Sei1ior Vice President for Finance and Operations and the Office of the Dean of the 
Roy J. and Lucille A. Carver College of Medicine (CCOM). The other directors are appointed 
by the University. Based on this relationship, the Company is a wholly-owned subsidiary of 
the University and its financial statements are reported using the Governmental Accounting 
Standards framework. 

The Company was form~..! in 1916. and its slock was gifted to the University of Iowa over a 
number of years for the benefit of the CCOM. The University became the sole stockholder 
in 1977. and in 1981 the Company was granted tax-exempt status as a nonprofit organization 
under Section SOl(c)(l) of the Internal Revenue Code. It is authorized to make distributions 
for the benefit of the CCOM. The Articles of Incorporation bar any transfer or assignment of 
common stock. 

The Company owns land in Louisiana subject to a number of agreements that produce royalties 
fmm oil production and timber rights. The Company owns a total of14.499 acres ofland. 

The Company's fiscal year ends December 31 and its financial statements are presented on a 
modified cash basis of accounting. A summary of balances at December 31 and June 30 is as 
follows (in thousands): 

Assets (primarily inYeStmenta) 

Uabilities 

Net Assets 

As of December 31 

2018 2017 

SlB,023 $17,900 

. .JlB,023 S17,900 

Asof June 30 

2019 2018 

(2,000) (2,400)_ Distributions to Carver College of Medicine 

Aneta (primarily investments) ===''=·0=2=3 15_.500 
Uabilities 
Net Assets -~-6.,023 $15,500 

INVESTMENT IN SUBSIDIARY (UICA) 
The Univenity oflowa Facilities Corporation (Corporation) is an affiliate of the UICA because 
the UICA elects the Corporation's Board of Directors. The Corporation is organized to assist the 
UICA in its programs which support the Univenity. The Corporation accomplishes this objective 
by acquiring and holding property for the benefit and use of the University. The Corporation may 
incur debt obligations, either through the issuance of bonds or incurring commercial mortgages, 
for the purchase of properties. Simultaneously, the Corporation leases these buildings to the 
University. The lease agreements provide for the University to service the debt and pay for expenses 
related to the lilcilities. The leases also provide for the Corporation to convey title of the facilities to 

the University al the end of each lease term when the debt agreements are fully amortized. 

Since the Corporation has not and will not have an economic interest in the outstanding bonds, 
the asset and the related debt and revenue and expenses related ID the asset are not recorded 
on the financial statements of the Corporation. The asset and the related debt and revenue and 
expenses related to the asset are recorded as a segment of the University and included within the 
Univenity's financial statements. 

The Corporation also acquires and holds real estate, which will ultimately be deeded to the 
University after a period of time. These assets are recorded on the Corporation's books. 

The assets and net inrome (loss) of the subsidiary described above is not material to the financial 
statements and the UICA uses the equity method of accounting for its investment in the 
controlled corporation. 

BOND ISSUANCE COSTS, DISCOUNTS, AND PREMIUMS 
Bond issuance costs are expensed in the year the bonds are sold. Bond discounts and premiums 
are deferred and amortized over the life of the bonds using the effective interest rate method. 

UNEARNED REVENUE 
Unearned revenue includes advance tickets sales, student tuition related to next fiscal year and 
amounts received from leases, grants and contracts that have not yet been earned. 

COMPENSATED ABSENCES PAYABLE 
Univenity employees accumulate vacation and sick leave under the provisions of Chapters 70A 
and 262 of the Code of Iowa. ltis the policy of the State to liquidate these accrued benefits under 
specific circumstances. The State pays for accrued vacation at 100% of the employee's hourly 
rate upon retirement, death, or termination and, with certain exceptions, for accrued sick leave 
at 100% of the hourly rate to a maximum of S2.000 upon retlremenL The liability for accrued 
compensated absences as reported in the Statement of Net Position is based on the current 
rates of pay. 

REFUNDABLE ALLOWANCES ON STUDENT LOANS 
Refundable allowances on student loans consist of federal capital contributions to the University 
from the Perkins or Health Profession student losn programs. The federal capital contribution 
amounts are refundable to the United States government if the losn programs are discontinued 
or the University closes an associated degree program. 

NONCURRENT DEBT AND OTHER NONCURRENT LIABILITIES 

Noncurrent debt includes principal amounts of revenue bonds, notes and capital leases payable 
with contractual maturities greater than one year. Noncurrent debt also includes unamortized 
discounts and premiums, resulting from bond issuances. Other noncurrent liabilities include 
estimated amounts for accrued early retirement, other postemployment and pension benefits, 
compensated absences payable, refundable allowances on student loans, and unearned revenue 
that will not be earned within the next fiscal year. For purposes of measuring the net pension 
liability, deferred outflows of resources and deferred inflows of resources related to pensions, 
and pension expense, information about the fiduciary net position of the Iowa Public Employees' 
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Retirement System (!PERS) and additions to/deductions from !PERS' fiduciary net position have 
been determined on the same basis as they are reported by !PERS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognlud when due and payable 
in accordance with the benefit terms. Investments are reported at fair value. For purposes of 
measuring the total OPEB liability, deferred outflows and deferred inflows of resources related 
to OPEB and OPEB expense, information has been determined based on the university's actuary 
report. Por this purpose, benefit payments are recognized when due and payable when in 
aa:ordance with the benefit terms. 

DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES 
A deferred outflow of resources is a oonsumption of net assets that is applkable to a future 
reporting period. Deferred outflows of resources include: 

Unamortized bond refunding losses. 

Pension or OPEB related amounts derived from differences in experience, assu1nptions, 
investment earnings and Univenity contribulions as well as contributions subsequent lo 

measurement date. 

University Hospital acquisition of clinics. 

A deferred inflow of resources is an acquisition of net assets that is applicable to a future 
reporting period. Deferred inflows include: 

Unamortized bond refunding gains. 

Pension or OPTIR related amounts derived fmm differences in experience, assumptions, 
investment earnings and University contributions. 

Qualifying receipts for sponsored programs (resources received before time requirements 
are met, but after all other eligibility requirements have been met). 

FRINGE BENEFITS 
The University utilizes the fringe benefits pool method to acoount for fringe benefits. Under 
this method, fringe benefits are expensed as a percentage of actual salary or wage costs. The ,;se 
of standard fringe benefits rates rather than charging actual fringe benefits costs is accepted 
by the Federal Government and widely used by universities. Rates are reviewed annually prior 
to the beginning of the fiscal year and adjusted to reflect differences between the rates charged 
and actual benefits costs as well as future benefits projections. The Federal Government must 
approve the annual rates for fringe pools that are specifically negotiated. 

DEFINITION OF OPERATING ACTIVITIES 
Operating activities reported on the Statement of Revenues, Expenses and Changes in Net 
Position are those that generally result from exchange transactions, such as payments received 
for providing services and payments made for services or goods received. Nearly all of the 
University's expenses are from exchange transactions. Certain significant revenue streams relied 
upon for operations are recorded as nonoperating revenues, as defined by GASB Statement No. 
35, including state appropriations, gifts and investment income. 

NON-VESTED EQUIPMENT 
Capital assets purchased with restricted contract and grant proceeds have been excluded from 
the Statement of Net Position. 

USE OF ESTIMATES 
The preparation of financial statements in conformity with United States generally accepted 
acoounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Actual results oould differ from those estimates. 

Note 2-Casl,, Cash Equivalents, l1westme11ts, <rnd Deposits with Trustees 

CASH AND CASH EQUIVALENTS 
A summary of the book and bank balances for cash and cash equivalents at June 30, 2019 and 
2018 is as follows (in thousands): 

2019 2018 

Book Balance $234,894 S271.Cl85 
Bank Balance 267,968 294,986 

Covered by FDIC insurance or State Sinking Fund 121,217 33,043 

lnve11led in money market funds a1 cash equivalents 146,751 261.943 

The University's balances for current cash and cash equivalents represent amounts that 
are reasonably expected to be consumed within a year and are comprised of deposit and 
disbursement bank acoounts, money market funds, demand deposit ag:ounts, savings accounts, 
and government securities for the debt service and oonstruction fund balances for bonded 
enterprises. The liquidity pool shall be managed to ensure funds are available to support 
operations for the current budget year. 

Cash and cash equivalents are used to fund obligations such as oontrolled disbursements for 
acoounts payable, salaries and wages payable, bond principal and interest payments, and federal 
and state withholding taxes. 

DEPOSITS WITH TRUSTEES 
Investments on deposit with trustees, paying and oopaying agents for the purpose(•) of paying 
current obligations of bond principal and interest, for holding Bond Reserve Funds or for 
holding Construction Funds as •pccificd by bond resolutions at June 30, 2019 and 2018, totaled 
$15,042,000 and $14,726.000, resp<.'Clively. At June 30, 2019, $8,957,000 of the SlS,042,000 was 
invested in U.S. Government Agency securities with a credit quality rating of AAA and an 
effective duration of 0.81 years. 
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INVESTMENTS 
Investments are made in acwnlance with Chapter 12B.10. of the Code of Iowa, and Board of 
Regents, State oflowa policy. (http://www.iowaregents.edu/plans-and-policies/board-policy­
manual/22-business-procedurea/#lnvestment Policy). In order to achieve economies of scale, the 
University of Northern Iowa's endowments and a portion of its operating portfolio are pooled 
with the University's investments. The University's endowment portfolio included $13,405,000 
and $10,462,000 at June 30, 2019 and 2018, respectively, held fur the University of Northern 
Iowa. The University's operating portfolio included $49,348,000 and $46,639,000 at June 30, 
2019 and 2018, respectively, as well as $23,141,000 and $21,830,000 invested in the University's 
intermediate term portfolio at June 30, 2019 and 2018, respectively, held for the University of 
Northern Iowa. The University of Northern Iowa Investments are recorded as Deposits Held in 
Custody fur Others. 

For donor restricted endowments, Chapter 540A of the Code of Iowa permits the University to 

spend the nel appreciation of realized and unrealized earnings as the University determines to 
be prudenL The University's spending policy adjusts dollar payouts by the trailing calendar year 
Consumer Price Index (inflation rate). Total payout is banded at no less than 4% and no greater 
than 5% of calendar year end market values. 

Net apprcdation of permanent endowment funds, which totaled $14,048,000 and $13,893.000 
at June 30, 2019 and 2018, respectively, is available to meet spending rate distributions and is 
recorded in restricted nonexpendable net position. 

INTEREST RATE RISK 
Interest rate risk is the risk changes in intereat rates will adversely affect the fair value of an 
investment. This risk is measured using effective duration. At the time of purchase, the effective 
maturity of direcl investment purchases by the University in the operating portfolio cannot 
exceed sixty-thn..., months. There is no explicit limit on the aVL'<age maturity of fiXL'1 inoome 
securities in the endowment portrolios. Each fixed inoome portfolio is managed to an appropriate 
benchmark. 

CREDIT RISK 
Cn..Jit risk is the risk an issUL'< or other counlcrparty to an investment will not fulfill its obligation 
to the University. Each fixed inoome portfolio is managed to an appropriate benchmark. 

CONCENTRATION OF CREDIT RISK 
Concentration of credit risk ill the risk ofloss attributed to the magnitude of investments in a 
single issuer. Except for Treasury or Agency debentt1rea, no more than 5% of University direct 
investments are invested in securities of a single issuer at time of purchase. All direct investment 
purchases by the University in the operating portfolio are U.S. Treasury and Agency securities. 

The University·s investments are recorded at fair value. As of June 30, 2019 and 2018, the 
University had the following investments and quality credit ratings (in thousands): 

Effective 
Duration TSY/AGY/ 

INVESTMENT TYPE (Years) AAA AA A BBB 

Fixed /na,me: ------
Corponte No1"1 u,d Bonda 0.00 s s s s 
U.S. Gow:mmeot Apc1os 0.45 86,575 
U.S. GovmJmeot 'l'<euuries 0.89 36,4611 

Mutual Funds 4.52 715,415 161,738 60,150 

Total s S838,458 $161,738 $60,150 

Equity and Other. 

CommonSt<x:k 

Mutual Funds 

Rea!Assell 

Pri .. te Equity 

BanklD90ltments 

Money Market/Cub Equivalents 

Total lnvesbnenb June 30, 2019 

Effective 
D1Wation TSY/AGY/ 

INVESTMENT TYPE (Years) AAA AA. A BBB 

n,wr.ll,rcom(~: 

Corporate Notes and Bonds 0.00 s s s s 
U.S. Government Agencies 1.33 68.848 

U.S. Government Treasuries 1.29 43,109 
Mutual Funds 4.53 599,513 151,141 51,200 

Total s $711.470 5151.141 551,200 

£quily ttnd OIIN.•r: 

Common Stock 

Mutual Funds 

Real Assets 
Private Equity 

Bank lnvesnnents 

Money Market/Cash Equivalents 

Total Investments June 30, 2018 

Total 
BB B Fair Value 

86,575 

36.468 

127,248 79,919 1,144,470 

$127,248 $79,919 1,267,513 

13,253 
475,249 
160,850 

92,224 

66,593 

179,062 

52.254,744 

Total 
BB B Fair Value 

s 
68,1148 

43,109 

97,Zll 85,381 984.446 

!1'>7,211 585.381 1.1196.403 

14,465 

436,155 

155,144 

71.379 

64,892 

IZ\,525 

Sl.959,963 
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FAIR VALUE MEASUREMENTS 
Fair value is defined as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. 
Generally accepted accounting principles provide a hierarchy that prioritizes the input• to fair 
value measurements based on the extent inputs to valuation techniques are observable in the 
marketplace. The hierarchy asaigns a higher priority lo observable inputs that would reflect 
the University"s assumptions about how market participants would value an asset or liability 
based on the best information available. Fair value measurements should maximize the use of 
observable inputs and minimize the use of the unobservable inputs. The three levels of the fair 
value hierarchy are as followa: 

Le-,el 1 - Unadjusted quoted prices In active markets for identical assets or liabilities that 
are available at the measurement date. 

Level 2 - Inputs other than quoted prices included within Level l that are observable for 
the asset or liability, either directly or indirectly. 

Level 3 - Unobservable inputs for the asset or liability that are used lo measure fair value 
when observable inputs are not available. These Inputs are developed based upon the best 
information available in such circumstances. 

The categorization nf fair value measurements by level of the hierarchy is based upon the lowest 
level input that is significant to the overall fair value measurement fur a given asset or liability. 

In theevenl that changes in the inputa used in the fair value measurement ofan asset or 
liability result in a transfer into a different level, such transfers are reoognized at the end 
of the reporting period. 

University investments that do not have a readily determinable fair value, such as ownership 
interest in partners' capital, are reported uaing Net Asaet Value per share (NAY). Used as a 
practical expedient for the estimated fair value, NAY per share or its equivalent Is provided by the 
fund manager and reviewed by the University. Investment holdings uaing the NAY as a practical 
expedient consist of Univeraity interests in funds investing in non marketable private equity and 
real assets, as well as indirect holdings of publicly traded assets in fixed income and international 
equity commingled funds. 

Due to the nature of the investments held by the funds, changes in market conditions, economic 
environment, regulatory environment, currency exchange rates, interest rates, and commodity 
price fluctuations may significantly impact the NAY of the funds and, consequently, the fair 
value of the University's interest in the funds and could materially affect the amounts reported 
in the consolidated financial statements. The University attempts to manage these risks through 
diversification, ongoing due diligence of fund managers, maintaining adequate liquidity, and 
continuously monitoring economic and market conditions. 

The following tables reflect fair value measurements of investment assets at June 30, 2019 and 2018, 
respectively, as categorized by level of the fair value hierarchy according to the lowest level of inputs 
significant lo each measurement or NAV (in thousands): 

Total 
INVESTMENT TYPE Level1 Level2 Level 3 NAY Fair Value 

Rxed Income: 

Coipotate Notos and Bonds s s s s 
U.S. G<m!mment AaencleB 86,575 86,575 

U.S. Gommnent 'Ireasuries 36,468 36.468 
Mutual Funds 576,919 567,551 1,144,470 

EqultyandOther: __________ -------- __ ---- __ 
Commm, Stock 12,549 704 13,253 

Mutual Funds 329,758 145,491 475,249 

RealAslels 160,850 160,850 

Priqt,, llquity 92.224 92,224 

Subtotal 9S5,6'4 87,279 966,116 2,009,019 -- 66,593 

Money Market/Cub Equivalents 179,062 

Total Investments June 30, 2019 $2,254,744 

Talat 
INVESTMENT TYPE Levell Levell Leve13 NAY Fair Value 

f"ix1!cl l1Ho11w.: 

Corporat,, Notes and Bonds s s s s 
U.S. Government Agencies 68,1MB 68.848 

U.S. Government Treasuries 41.109 41.109 

Mutual Funds 490,103 494,343 !184.446 

f quily Clml 01111.•r: 

Common Stock 13.860 605 14.465 

Mutual Funchi 224,890 211.265 436,155 

RealAssels 155.144 155,144 

Private Equity 71,379 71,379 

Subtotal 771,%2 M,4SJ 931.,1:n 1,773,546 

Bank lnvesbnents 64,892 

Money Market/Cash Equivalenls 121,525 

Total Investments June 30, 2018 Sl,!15!1,963 
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The following tables summarize the University's investments at June 30, 2019 and 2018, 
respectively, for which NAV was used as a practical expedient to estimate fair value (in 
thousands): 

INVESTMENT TYPE 
Fi:red 1m:ome Mutual FUlldo 

Equity Mutual Funds 

Rea!Aslels: 

Redeemable 

Nonredeemable 

Private Equity. 

Redeemable 
Nomodeemable ·-­measured at NAY 
at June 30, 2019 

FalrYalue 
determined 
using NAY 

$567,551 

145,491 

124,377 

36,473 

92,224 

$966,11!..,_ 

Fair Value 

Unfunded Redemption 
Comm-. Frequency 

dail)'-monthly 

dail)'-monthly 

quarterly 

56.602 N/A 

9,896 N/A 

$66.498 

Redemption 
Notlce...iod 

s--60 clays 

Z..30clays 

60-90clays 

N/A 

N/A 

determined Unfunded Redemption Redemption 
INVESTMENT TYPE ··---· using NAY __ Commitments·-··---·-··--··· Frequency __ Notice Period 

Fixed Income Mulual Fmm $494,343 S daily-monthly 5-60 day, 
Equity Mutual Fundio 211.265 doily-thric .. monlhly 2-30 days 

Re-.al Assets: 

Redeemable 
Nonredeemable 

Private Equity: 

Redeemable 

NonredeemabJe 

Investments 
measured at NAV 
at June 30, 2018 

116.1125 

· 38.319 58,693 

--- .71,379 -··- 26,143 --

S912,B1 Sll5,ftJ6 

quarterly 

N/A 

N/A 

N/A 

60-90days 

N/A 

N/A 

N/A 

The following information is provided for Investments lhal are valued using the net asset value 
per share as a practical expedient: 

rued Income Mutual Funda-This category includes investments in mutual funds 
holding assets that provide stability, generate income, and diversify market risk. 

Equity Mutual Funds-This category includes investments in global equities including 
both developed and emerging markets. 

Real Asads--This category includes investments in private real estate and natural 
resource equities funds. Capital is committed during the course 0£ the investment 
period, typically four years, of each fund, after whkh point capital commitments slop. 
The University's interest in the nonredeemable funds is considered lo be illiquid in that 
distributions from liquidation of the underlying asset of the fund are at the discretion 
of the general partner per the terms of the limited partnership agreement. Funds aR 
typically liquidated over a period of five lo ten years, and include a mechanism lo extend 
the length of the partnership with approval fmm the limited partners. 

Private Equity-This category includes funds that invest in strategies such as venture 
capital, leveraged buyouts and mezzanine debt. Capital is committed during the course 
of the investment period, typkally four years, of each fund, afler whkh point capital 
commitments slop. The University's interest in the nonredeemable funds is considered lo 
be illiquid in that distributions £mm liquidation of lhe underlying asset of the fund are at 
lhe diacretion of the general partner per the terms of the limited partnership agreement. 
Funds are typically liquidated over a period of five lo ten years, and include a mechanism 
lo extend Ute length of the partnership with approval fmm the limited partners. 

Note 3-Accounts Receivable, Pledges Receivable, Due From Government 
Agencies and Notes Receivable 

ACCOUNTS RECEIVABLE 
A summary of the accounts receivable at June 30, 2019 and 2018 is as follows (in thousands): 

University UIHC. 
and8lcnded Affiliates 
Component andUI 

Units Physicians Total 

Accounts llecmable $102,291 Sl,015,529 Sl,117,820 

Aliowmce for Uncolledible Accounts, 
Indigent Patients and ContractualAdjU-..ts (7,420) (729,210) (736,630) 

Accounts Receivable, Net, Jooe 30, 2019 $94,871 $286.319_ S3~tt,_90 

Accounts Receivable S95.293 S9<12,184 $1,037,477 

Allowance for Uncollech'ble Accounts, 
lndigeot Patients and Conb'aetual Adjustments (6,886) (665,961) (672,847) 

Accounts Receivable, Net, June 30, 2018 S33,4D7 SZ76,l23 SJ64,6.IO 
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PLEDGES RECEIVABLE (UICA) 
A summary of the pledges receivable (unconditional promises to give) al June 30, 2019 and 2018 
is as follows (In thousands): 

Gross pledge, receivable 

Less present value discount of S2? .298 for 2019 and $30,140 for 2018 and 
allowance for doubtful pledges ofS4,918 for 2019 and S4,n6 for 2018 

Total 

2019 2018 
S196,716 

{32,216) 

$164,500 

$191,057 

{34,9161 

S156,141 

Gross pledges receivable at June 30, 2019 and 2018, respectively, are expected to be collected as 
follows (in thousands): 

2019 2018 

In one year or leu S54,309 547,012 

Bclwccn one year and five years 112.760 101,172 

More than five years 29,647 42.873 

Total S196,n6 $191,1157 

DUE FROM GOVERNMENT AGENCIES 
Due from government agenciea at June 30, 2019 and 2018 are comprised of$14,183,000 

and $11,434,000, respectively, due from the State oflowa and $52,882,000 and $53,594,000, 

respectively, due from United States government agencies. 

NOTES RECEIVABLE 
Current notes receivable at June 30, 2019 and 2018 are $2,307,000, net of an allowance of 

$139,000, and $2,234,000, net of an allowance ofS148,000, respectively. Noncurrent notes 

receivable at June 30, 2019 and 2018 are $25,035,000, net ofan allowance ofSl.505,000, and 

$26,922,000, net of an allowance ofSl,787,000, respectively. 

Nole 4-Capital Assets 

A summary of capital assets activity for the year ended June 30, 2019 is as follows 
(in thousands): 

Beginning Endl1111 
Balance Addltlons Transfers Retirements Balance 

Nondeprecia&W'Nonamortimble_ 

Land S68.729 4,741 S73,470 

Construction in Progress 261,085 221,032 {tn,238) (10,220) 294,659 

lntansiJ,lel in Developmmt 267 575 (647) 195 

Art """ Hutorical Collections 28,794 121 28,915 

Library Materials 358,194 19,345 (2,nt) 374,768 

Capital Assets, 
Nondepreciable/ 
Nonamortizable n1,06' 245,814 {ln,815) _ -- (12,991) n2.0111 

Depreciab/e/Amortimble 

Land lmprowmenll 31,537 31,537 

lnfrastructoR 689,198 47,125 {332) 735,991 

Buildinp 4,398,924 llo.113 (2,974) 4,526,063 

Equipment 830,277 61,628 (44,706) 847,199 

lntangiblea 115,614 1,396 647 (3,393) 114,264 

capital Assets, Depreciable/ 6,065,550 63,024 177,885 (51.405) 6,255,054 
Amortizable 

I.ell Accumulated 
llepleciation/ Amortization (2,838,810) (250,635) 49,212 !3,IW>,233) 

Depreciable/Amortizable 
Capita! Assets. Net 3,226,740 {187,611) 177,885 (2,193) 3,214,821 

Capital Assets, Net 
June 30, 2019 Sl,943,809 58,203 . {15,184) ~.986,BlB 



IV
-25

A summary of capllal assets actlvily for the year ended June 30, 2018 is as follows 
(in thousands): 

N01~~~~1.·i,1t1h.•/°NIHN.11m,rfiztrblt! 

Land 

Conslructlon in Progress 

lntmgibles in Developmenl 

Art and Hilltorical Collections 

Library Materials 

Ca1,ilal As<:icl~. 
No1ul1~p1('Cilll11Li/ 
Nrn,amorli;,ahlt• 

C>cJlft>ei11bl1y'A111,,,·ti.:'.11bll1 

Land Improvements 

lnfrastmctme 

Buildings 

Equipment 

Intangibles 

Capital A,,.ts, Depreciable/ 
Amortizuble 

Less: Accumulated 
Deprecialio11/An1orlization 

D1•11rt.'t i,1hl,~/Arr1111lu,1hlc 
C.tpil,d As~cl•;, t,1,it 

Capital Assets, Nel 
June 30, 2018 

Beginning 
Balance 

S66,646 

293,545 

1.814 

211,1R2 

345.784 

7]5,971 

27,599 

656.485 

Additions 

2,083 

260,940 

lll 

777 
13,1196 

l77,S29 

Transfers Retirements 

(292,470) 

(1,680) 

(2•~.1511) 

3,938 

32,713 

(930) 

(165) 

.!!.,_416) 

(2,5_81) 

Ending 
Balance 

$68,729 

261,085 

21,7 

28,794 

358,194 

717,fll,• 

31.537 

689.198 

4,148,878 255,819 (5,773) 4,398.924 

819.791 64,926 (54,440) 830,277 

--·- 114,296 __ 1,171 ------ 1,6IIO _______ (1.533) ___ 115.614 

5,767,049 66,097 294,150 (61,746) 6,065,550 

(2,648,971) J247,l36) 57,497 (2,838,810) 

l,11K,07K (181,1.19) 2''4.150 (4,24'!) ,.m,.740 

S3.KS4,04!) IJC,,§90 (6,830) $3,941,809 

Nole 5-· Nonrnrrent- Liabilities 

A summary of the changes in noncurrent liabilities for the year ended June 30, 2019 and 2018 is 
as follows (In thousands): 

Beginning Ending Current 
Balance Additions Reductions Balance Portion 

Nam::urrent debt: ----------
Bondi payable Sl,320,990 75.lm (71,050) 1,324,947 $70,920 

N°'""payable 27,270 (7,178) 20,092 6,232 

Capital leases payable 17,387 (1,094) 16,293 1,124 

Total noncurrent debt 1,365,647 75,007 ('19,3221 1,361,332 78,276 

other noncurrent liabilities: 

Early retirement benefits 2,655 (1,335) 1,320 . 1,320 

Other postemployment benefits 
other than pension, 139,835 30,684 (24,362) 146,157 10,498 

Pension 98,758 4.356 103,114 

Compensated absences 160,386 114,763 (110,219) 164,930 lU,535 

Refimdable allowances OD 

stuclent loam 22,787 4,911 (110) 27,588 

Uneamed ievenue and other 2,184 (61) 2,123 

Total other noncurrent 
liabilities 421,,605 154,714 (136,087) 445,232 124.353 

Total noncurrent liablllties 
June 30, 201!1 $1,792,252 229,721 (21!.409) 1,806,564 $202,629 

Beginning Ending Current 
Balance Additions Reductions Balance Portion ---------·--------··---------

N1,1101m•nlddll: 

Bonds payable Sl,259,703 170,417 (109,130) 1,320,990 565,865 

No,.. payable 36,ZRO (9.010) 27.270 7,245 

Capital lea,es payable -----·· 18,449 --·----·----- (1,062) _ 17,387 1.()94 

Tutal noncurn•nl dcbl 1,l14,4l2 170,417 (119,207.) 1,365,647 74.204 

0//n?r m111<:um.•,1f IH.lbilili1";: 

Early retirement benefits 4,650 (1,995) 2,655 1,335 

Other postempluyment benefits 
other than pensions 607,679 37 (467,881) 139,835 10,692 

Pension 80,367 18,391 98.758 

Compensated absences 155,207 110,584 (105,405) 160,386 110.219 

Refundable allowances on 
,tuclent loam 22,706 428 (347) 22,787 

Unearned revenue and other 2,701 (517) 2,184 

Tut al olh<i1 non cu, rent 
liabilitie!i 873.3!0 12,.~..., (576,HS) 426,(105 122.246 

Total noncurrent liab111ties 
June 30, 2018 52,187,742 299,857 (C,9';_.347) 1,792,252 S196,450 
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GASB Statement No. 83 Certain Am:t B•lin:ment Obliptjons was implemented during fiscal 
year 2019. As of June 30, 2019, the University reported no Asset Retirement Obligations. 

BONDS PAYABLE 
Bonds have been sold to finance certain capital projects and are outstanding at June 30. 2019, as 
follows (in thousands): 

Interest Fiscal Vear 
Rates Maturity 

(Percent) Date Range Amount 

B0ndlsst1L'~ 
Academic Buildings 2.00-5.00 2020-2037 169.915 

Acid: Unttmortized Premium 5,503 

Athletic FadliUes 2.00-5.00 2020-2039 ZOll,935 

Add: Unamortized Premium 3,733 

Hospi~•I 1.25-5.00 2020-2!M4 341,845 

Add: Unamortized Premium 15.602 

Iowa Memorial Union 3.00- 5.00 2020-2026 4.JR5 

Add: Uruamorlized Premium 174 

Parking Sy,tem 2.00-4.00 2020-Z!Ml 49.320 

Add: Unamortized Premium 468 

Recreational Facilities 2.00-5.00 2020-20]5 57.010 

Add: Unamortized Premium 4.624 

Residence Services 2.00-4.00 20Z0-2043 160.460 

LeHs: Unamortized Discount (91) 

Add: Umnnortiud Premium 1.422 

Telectimmunications 3.00-4.50 2020-20]7 29,255 

Add: Unamortized Premium 118 

UnJvenity of Iowa Center ror Advancement 4.75 2020 825 

University of Iowa Facility Corporation 2.00-5.00 2020-2038 110.275 

Add: Unamortized Premiwn 1.254 

Utility System 2.00-5.00 202Cl-2!M3 154.650 

Add: Unamorlized Premium 5.065 

Total S1.l2U47 

As of June 30. 2ot9, unspent bond proceeds totaled S56.705,000. Unspent bond proceeds 
by segment are: Athletic Facilities Revenue Bonds 521,284,000: Hospital Revenue Bonds 
$28,489.000; Utility Systems Revenue Bonds 56,932,000. 

The bonds will mature asfollows (in thousands): 

Principal Interest Total 

Year fodi~!~Junl' 30 
2020 $70.920 44.038 $114,958 

2021 69,290 41,662 110,952 

2022 70,960 39.410 110,370 

2023 73.390 37.011 110,401 

2024 74,325 34.449 UIB.774 

2025-2029 370.630 132.70 503,]73 

2030-2034 301.255 72.826 374,081 

2035-20]9 211,805 25,231 237.036 

2040.2044 44.lOO 2,561 46.861 

Less: Unamortized Discount (91) (91) 

Add: Unamortized Premium lB.163 38.163 ------------------
Total S1,.i24.1J47 42').911 $1.7,;.f,878 

As provided in the various bond resolutions, the University has the right to redeem certain hoods 
prior to the above maturity dates, under stated conditions. 

NOTES PAYABLE 
The University has the following notes payable outstanding at June 30, 2019 (in lhousands): 

Interest Rates Maturity 
(Percent) Dates Amount ---·----

f~lflJO,'.it' 

Athletic Facility 2.48 2020-2024 Sll.lR2 

l'lcct Soma,s 3 2.00 2020 449 

Market Sll1!el Property 2.50 2020-2025 1.748 

Oakdale Research Park 2.42 2020-2021 1.277 

Athletics RecroaUon Building Banked Track 2.55 202Cl-2022 1.384 

Athletics Caner Audio and Video System 3.(,0 2020-2022 2,052 

Total S20.092 

Assets acquired under these notes had a net book value of 539,688.000 as of June 30. 2019. 

The outstanding Market Street Property note transfers possession on July 31, 2020. The seller 
may accelerate the transfer to any date prior to July 31, 2020. and demand a balloon payment of 
the remaining contract balance by providing 90 days advance written notice of its intent to close 
on the transaction. 
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The notes will mature as follows (in thousands): 

H~t1r Eniling J1111C' 30 

2020 

2021 

2022 

2021 

2024 

2025 

Total 

CAPITAL LEASES PAYABLE 

Principal Interest Total 

S6,2l2 440 S6.672 

5,458 281 5,719 

],722 157 l.879 

l,590 69 l,659 

5ll 11 544 

557 4 561 -----------------
S20.092 962 $21,05~ 

Capital leases outstanding ot Juno 30, 2019, are as follows (in thousands): 

f'lllfklSC' 

Parking structure · Iowa River Landing 

Burlington Streel Properties 

Total 

Interest Rates 
(Percent) lease Period Amount --------·-·- ---·-···.--·-·- ·--··-·-

2.95-5.00 2020-2031 S15.407 

l.00 2020-20]5 886 

S16,2•J 

The following is a schedule, by year, of future minimum l)ayments required (in thousands): 

Principal lntcres~ Total -·-·-··-------···-·-------
\'i!urfmlil1!1Junt}30 

2020 S!,124 480 Sl,604 

2021 1.158 447 1,605 

2022 1,193 41l 1.606 

2023 1,230 624 1,854 

2024 1.267 5M 1,831 

2025-2029 6,941 1.1142 8,783 

2030-2034 ],JOO 259 l,559 

2015 HO I 81 

Total S16,29J 4.630 S20,92l 

Assets acquired under these capital leases had a net book wlue ofS16,940,000 as of June 30, 2019. 

The outstanding Burlington Street Properties capital lease terminates on June 30, 2035, with two 
five-year renewal options after that date. However, pursuant to the irrevocable gift agreement 
between the parties, the leased properties shall transfer upon the death of the Landlord, or prior 
to death, upon transfer of ownership from the Landlord to the University. 

Note 6·-0peratiug Lecises 

The University has leased wrious buildings to house seven! departments of the University. 
These leases have been classified as openting leases. Accordingly, all rents are charged to 
expense as incurred. These leases expire from fiscal year 2020 to fiscal year 2039, and require 
various minimum annual rentals. Certain leases are renewable for additional periods. Some of 
the leases require the payment of normal maintenance and insurance on the properties. In most 
cases, management expects that the leases will be renewed or replaced by other leases. 

The following is an annual schedule of future minimum rental payments required under operating 
leases which have initial or remaining non-cancellable lease terms in excess of one year as of 
June 30, 2019 (in thousands). 

Amount 

Yct1rf11tlim1 I111mJO 

2020 $16,090 

2021 14,889 

2022 10,572 

2021 9,906 

2024 9,557 

2025-2029 41,827 

2030-2034 19,367 

2035-2039 5,551 
··-·---·---

Total S127.759 

AU leases contain non-appropriation clauses indicating that continuation of the lease is subject to 
funding by the Iowa State Legislature. 

Rental expense for the year ended June 30, 2019. for .all operating leases, except those with terms 
of a month or less that were not renewed, totaled $16,371,000. 

N<>te 7-Retirement Programs 

TEACHERS INSURANCE AND ANNUITY ASSOCIATION 
The University contributes to the University Funded Retirement Plan through the Teachers 
Insurance and Annuity Association (TIAAI, which is a defined contribution plan. TIAA 
administers the retirement plan for the University. The defined contribution retirement plan 
provides individual annuities for each plan participant. The Board of Regents establishes and 
amends the plan's provisions and contribution requirements. As required by the Board of 
Regents policy and the Code of Iowa, all eligible University employees must participate in a 
retirement plan from the date they are employed. 

Contributions made by both employer and employee vest immediately. As specified by the 
contract with TIAA, each employee through the fifth year of employment contributes 3 1/3% of 
the first $4,800 of earnings and 5% on the balance of earnings. The University, through the fifth 
year of employment, is required to contribute 6 2/3% of the first $4,800 of earnings and 10% on 
earnings above the $4,800. Upon completion of five years of service, the participant contn1>utes 
5% and the University 10% on all earnings. During fiscal years 2019 and 2018, the University's 
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required and actual contribution amounted to $122,265,000 and $121,054.000, respectively. 
During fiscal years 2019 and 2018, the employees' required and actual contribution amounted to 
$61,133.000 and $60,527,000, respectively. 

At June 30, 2019 and 2018, the University reported payables to the defined contribution pension 

plan ofSl0,770,000 and $10,622,000, respectively, for 1egally required employer contributions and 
$5,312,000 and $5,236,000, respectively, ror legally required empl"Y"" contributions which had 
been withheld from employee wages but not yet remitted to TIAA. 

IOWA PUBLIC EMPLOYEES RETIREMENT SYSTEM (IPERS) 
Plan Description-lPERS membership is mandatory for employees of the University except 
for those covered by another retirement system. Employees of the University are provided with 
pensions through a cost-sharinll multiple employer defined benefit pension plan administered 
by IPERS. IPERS Issues a stand-alone financial report which is available to the public by e-mail 
at info@lpers.org, by phone at 515-281-0020 or 1-800-622-38"9, by mail at Iowa Public Employees' 
Retirement System, P.O. Box 9117, Des Moines, Iowa 50306-9117 or at www.ipers.org. 

I PERS benefits are established under Iowa Code chapter 978 and the administrative rules 
thereunder. Chapter 978 and the administrative rules are the official plan documents. The 
following brief description is provided for general informalional purposes only. Refer to the plan 
documents for more information. 

Pension Benefits -A regular member may retire at normal retirement age aod receive monthly 
bene6ts without an t=arly•retirement reduction. Normal retirement aMe is age 65, any time after 
reaching age 62 with 20 or more years of covered employment or when the member's years 
of service plus the member's age at the last birthday equals or exceeds 88, whichever comes 
first. These qualifications must be met on the member's first month of entitlement to benefits. 
Members cannot begin receiving retirement benefits before age 55. The formula used to 
calculate a Regular member's monthly IPERS benefit includes: 

A multiplier based oo years of service. 

The member's highest five-year average salary, except members with service before June 
30, 2012 will uoe the highest three-year average salary as of that date ifit Is greater than 
the highest live-year aV<.-rage salary. 

Protection occupation members may retire at normal retirement age, which is generally age 55 
and may retire any time after reaching age 50 with 22 or more years of covered employment. The 
formula used to calculate a protection occupation member's monthly !PERS benefit includes: 

60% of average salary after completion of 22 years of service, plus ao additional 1.5% of 
average salary for more than 22 yesrs of service but not more than 30 years of service. 

The member's highest three-year average salary. 

If a member retires before normal retirement age, the member's monthly retirement benefit 
will be permanently reduced by an early-retirement reduction. The early-retirement reduction is 

calculated differently for service earned before and after July l, 2012. For service earned before 
July 1, 2012, a reduction of 3 percent a year is applied for each year the benefit is paid before 
normal retirement age. For service earned after July l, 2012, the reduction is 6 percent for each 
year of retirement before age 65. 

Generally. once a member selects a benefit option, a monthly benefit is calculated and remains 
the same for the rest of the member's lifetime. However, to combat the effects of inllation, 
retirees who began receiving benefits prior to July 1990 receive a guaranteed dividend with their 
regular November benefit payments. 

Dlsabillty and Death Benefits-Vested members who are awarded rederal Social Security 
disability or Railroad Retirement disability benefits are eligible for I PERS disability benefits, 
regardless of age. Disability benefits arc not reduced for early retirement. tr a member dies before 
retirement. the memlx.-r's beneficiary will receive a lifotimc annuity or a lump-sum payment 
equal to the present actuarial value of the member's accrued benefit or calculated with a set 
formula, whichever is greater. When a member dies after retirement, death benefits depend on 
the benefit option the member selected at retirement. 

Contributions-Contribution rates are established by !PERS following the annual actuarial 
valuation, which applies IPERS' Contribution Rate Funding Policy and Actuarial Amortization 
Method. State statute limits the amount rates can increase or decrease each year to 1 percentage 
point. IPERS Contribution Rate Funding Policy requires the actuarial contribution rate be 
determined using the "entry age normal" actuarial cost method and the actuarial assumptions 
and methods approved by the IPERS Investment Board. The actuarial contribution rate covers 
normal cost plus the unfunded actuarial liability payment based on a 30-year amortization period. 
The payment to amortize the unfunded actuarial liability is determined as a level percentage or 
payroll, based oo the Actuarial Amortization Method adopted by the Investment Board. 

In fiscal years 2019 and 2018. regular plan members contributed 6.29% and 5.95%, respectively, 
of their annual covered salary and the University contributed 9.44% and 8.93%, respectively, of 
annual covered payroll, for a total rate of15.73% and 14.88%, respectively. Protection Occupation 
members comributed 6.81% and 6.56%, respectively, or their annual covered salary and the 
University contributed 10.21% and 9.84%, respectively, of annual covered payroll. for a total rate 
of 17.02% and 16.40%, respectively. Protection Occupation members are the group of public 
safety positions defined in Iowa Code 978.498. 

The University's contributions to IPERS for the years ended June 30, 2019 and 2018 were 
$12,399,000 and Sl0,993,000, respectively. 

Net Pension Uabillty, Pension Expense, Deferred Outflows of Resources and Deferred Inflows of 

Resources Related to Pensions-At June 30, 2019 and 2018, the University reported a liability of 
$103,114,000 and $98,758,000, respectively, for its proportionate share of the net pension liability. 
The net pension liability was measured as of June 30, 2018 and 2017, respectively, and the totsl 
pension liability used to calculate the net pension liability was determined by ao actuarial 
valuation as of those dates. The University's proportion of the net pension liability was based 
on the University's share of contributions to !PERS relative to the contributions of all I PERS 
participating employers. At June 30, 2018 and 2017, the University's proportion was 1.6294245% 
and 1.4825633%, respectively. 

For the year ended June 30, 2019 and 2018, the University recognized pension espense of 
S22,Q45,000 and $20,246,000, respectively. 
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Al June 30, 2019 and 2018, the University reported deferred outflows of resources and deferred 
Inflows of resources related to pensions from the following sources (in thousands): 

Deferred Deferred Oeferred Deferred 
Outllowsof Inflows of OuHlowsof Inflows of 

Resources Resources Resources Resources 
(2019) (2019) (2018) (2018) 

Differences between expected and 
actual~ence SS66 $(2,335) $908 S(R62) 

Changes of assumptions 14,769 (2) 17,224 

Dllference between projected and 
actual tarnings on penlion 

(2,851) (1,037) plan inveslments 

Change in proportion and differences 
between Universily contributions and 

19,489 proportionate share of contributions (22) 20,102 (24) 

University contributions subsequent 
to the measurement date 12,399 10,993 

Total $17,223 S(S,210) S,l9,2Z7 S(i,91..1) 

11,e Sl 2,399,000 reported•• deferred outHnw• of resources related lo penoion• resulting fmm the 
University contributions subsequent to the measurement date will be recognized as a reduction 
ofthe net pension liability in the year ending June 30, 2020. Other amounts reporred as deferred 
outflows of resources and deferred inflows of resources related lo pensions will be recognized in 
pension expense as follows (in thousands): 

Amount 

\h1rfrnli11{1l11rn.•30 

2020 $14,206 

2021 9,540 

2022 3,454 

2023 2,077 

2024 337 -----
Total $29,614 

There are no non-employer contributing entities lo JPERS. 

Actuarial Assumptions-The lotal pension liability in the June 30, 2018 actuarial valuation was 
determined using the following actuarial assumptions, applied lo all periods included in the 
measurement: 

Rate of Inflation (olfoclivc June 30, 2017) 2.60% per annum 

Salary increase (efrecliYC June 30, 2017) 3.25 to 16.25% a ..... gc. including inflation. Rates vary by 

Long-term investment rate of return 
(effective June 30, 2017) 

Wage ~h (olfectivc June 30, 2017) 

membenhip group. 
7.00% per annum, compounded annually, 

net of pen1ion plan ill'leltment expense, 
including inflation 

3.25% per annum, based on 2.60% inflation and 
0.65% real wage inflation 

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an 
economic assumption study dated March 24, 2017 and a demographic assumption study dated 
June 28, 2018. 

Mortality rates used in the 2018 valuation were based on the RP-2014 Employee and Healthy 
Annuitant Tables with Mp-2017 generational adjustments. 

The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimate ranges of expected future real rates (expected 
returns, net of pension plan investment expense and inflation) are developed For each major 
asset class. These ranges are combined lo produce the long-term expected rate of return by 
weighting the expected future real rates of return by the ta110t asset allocation pen:entage and 
by adding espected inHation. The target allocation and best estimates of arithmetic real rates of 
return For each major asset class are summarized in the following table: 

As..-.vtClu~s 

Domestic equity 

International equity 

Global smart beta equity 

Core-plus fixed income 

Public credit 

Public real auels 

Cash 
Private equity 

Private real assets 

Private credit 

Total 

long-Term 
Asset Expected Real 

Allocation Rate of Retom 
(Percent) (Percent) 

22.0 6.01 

15.0 6.48 

3.0 6.23 

27.0 1.97 

3.5 3.93 

7.0 2.91 

1.0 (0.25) 

11.0 JO.Bl 

7.5 4.14 

3.0 3.11 

100.0 

Discount Rate-The discount rate used lo measure the total pension liability was 7.00%. The 
projection of cash flows used lo determine the discount rate assumed employee contributions 
will be made al the contractually required rate and contributions fmm the University will be 
made at contractually required rates, actuarially determined. Based on those assumptions; 
)PERS' fiduciary net position was projected lo be available lo make all projected future benefit 
payments of current active and inactive employees. Therefore, the long-term expected rate 
of return on IPERS' investments was applied lo all periods of projected benefit payments lo 
determine the total pension liability. 
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Sensitivity of the University's Proportionate Share of the Net Pension Uablllty to Changes In the 
Discount Rate-The following presents the University's proportionate share of the net pension 
liability calculated using the discount rate of7.00%, as well as what the University's proportionate 
share nfthe net pension liability would be ifit were calculated using a discount rate that is 
1-percentagc-point lower (6.00%) or I-percentage-point higher (8.00%) than the current rate 
(In thousands). 

1% Discount 1% 
Decreas0: Rate lnaeasc 

(6%) (7%) (8%) 

University's proportionate share of lhe net 
pension liability $175,357 $103,114 $42,513 

Pension Plan Fiduciary Net Position-Detailed information about IPERS' fiduciary net position 
is available in the separately issued [PERS financial report which is available on !PERS' website 
al www.ipers.org. 

Payables to the Pension Plan-At June 30, 2019 and 2018, the University reported payables to 
JPf:RS ofS2,120,000 and S1 ,848,000, respectively, for legally required employer contributions and 
Sl,413.000 and St,232,000, rcsp<.'Ctivcly, for k'llally rt.'quin,d cmploy..'C contributions which had 
been withheld from employee wages but not yet remitted to IPERS. 

Not" 8····Post-[111p/r.1ymf'!lll llc11cfi!s 

EARLY RETIREMENT 
The early retirement program was approved by the Board of Regents in February, 2015. Rligible 
for participation in the 2015 P"'llram were non-Ul I lealth Care faculty, P&S, and merit 
employ<.>cs and institutional officials, who had attained age 57 and at least 10 years nf continuous 
benefit eligible employment by January 31, 2015. TI,e employee's department head and the 
appropriate administrative officers approved the employee's participation. The following benefits 
are applicable during participation in the Early Retirement Program: 

1. Health and Dental Insurance-The University will pay the full cost nfthe single employee 
premium for health and dental insurance or its standard share of any coverage other 
than single for a period of five years. This contribution shall be equal to the amount 
contributed for an active employee in the same plan. 

2. TIAA Contributions-During the first three years, the Univcraity will pay both the 
employer and employee retirement contributions. During the next two years in the 
program, the university will pay only the employer contribution. 

The University has recognized an early retirement benefit liability ofSl,320,000 and SZ.655,000 
as of June 30, 2019 and 2018, respectively. The early retirement liability for health and dental 
insurance has been rolled into CASB Statement No. 75, Accountin11 and FlnancjaJ Bcportina 
for Postemp)oymeot Benefits Other Than f'ensjon• (OPEii) During fiscal year 2019, retirement 
expenditures for the one hundred eighty-three (183) participants in the early retirement Incentive 
program totaled Sl,335,000. 

PHASED RETIREMENT 
This phased n.'lirement program was approved by the Board of Regents and was effective 
July 1, 2017. 

Ellglbllity. Faculty, professional and scientific staff, and merit system staff members employed 
by the Bosrd of Regents for a period of at least 15 years and who have attained the age nf 57, are 
eligible to negotiate with their department a schedule for phasing Into retirement. All requests 
for admission to the institution's Phased ·Retirement Program must receive approval from the 
appropriate administrative offices nfthe institution by which they are employed. The program 

does not create a right lor the employee and the request to enter the program may not be 
approved if it is not in the beat interest of the institution. 

Schedule of Phaai111, A staff member may reduce from full-time to no less than a half.time 
appointment either directly or via a stepped schedule. The maximum phasing period will be 
two years with full retirement required at the end nf the specified phasing period. If a two year 
phasing period is agreed upon an employee may not hold greater than a 65 percent appointment 
ht the first year. For phasing periods of one year or less, or after the completion of the first year of 
a two year phasing period, the appointment cannot exceed 50%. The phasing period will be set 
by agreement between the institution and the individual with full retirement required at the end 
of the specified pha•ing period. Once phased retirement is initiated, employees may not return 
to full-lime. 

Phased Retirement Period. The phasing period is limited to two years. 

The following benefits are applicable during participation in the phased retirentent program: 

Compensation-In the first year of a two year phasing period, the salary received will 
reHect the reduced responsibilities plus, at the discretion of the institution, up to an 
additional 10 percent nf the budgeted salary, had the person worked full time. In the only 
or last year following the initiation of phased retirement, the staff member's appointment 
will be no greater than fif\y percent, and the salary will be proportional lo the budgeted 
salary had the person worked full-time. 

Benefits-During the phased retirement period, institution and staff member 
contributions will continue for life insurance, health and dental Insurance, and 
disability insurance at the same levels which would have prevailed had the staff member 
continued a regular appointment. University retirement contributions to TIAA will be 
based on the salary which would have been obtained had the individual continued a 
regular appointment. As mandated by law, FICA contributions will he based on the staff 
member's actual salary during the partial or pre-retirement period. The same Is true for 
retirement contributions for those participating In the Iowa Public Employee Retirement 
System or Federal Civil Service System. Accrual of vacation and sick leave will be based 
on percentage nf appointment. An individual participating in this program will be 
allowed access to their retirement funda to assist In supplementing the loss of income that 
occurs when the person reduces their appointment down to 50% through 65% time, the 
maximum percentage permitted by the program. 

Duration of Program. Subject to annual review, the program will expire on June 30, 2022, unless 
renewed by the Board prior to expiration. 
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REGULAR RETIREMENT 
GASB Statement No. 75, which amended CASB Statement No. 45, requires the University to 
record and disclose an actuarially determined liability for the present value of projected future 
benefits for retired and active employees. 

FUNDING POLICY 
The contribution requirements of plan members are established and may be amended by the 
University. Benefits are financed centrally by the University on a pay-as-you-go basis. Health 
insurance total expenditures for fiscal year 2019 and 2018 were $5,716,000 and $5,987,000, 
respectively, with 1,765 and 1,865 eligible participants as of June 30, 2019 and 2018, respectively. 
Life insurance total expenditures for fiscal year 2019 and 2018 were $35,000 and $46,000, 

respectively, with 2,568 and 2,666 eligible participants as of June 30, 2019 and 2018, respectively. 

FUNDED STATUS AND FUNDING PROGRESS 
The University of Iowa evaluated options to minimize ita liability and has made the decision 
to cap the University's contribution for retiree health at the current S288 per month for both 
current and future retirees. This decision passed through the appropriate approval channels 
and communication process (Staff Council Leadership. Funded Retirement and Insurance 
Committee Co-chairs, Faculty Senate leadership, Retiree Association Leadership). The University 
sent letters to rctin."CS by the June 30, 2017 m<'ISUn.'fflent date in order to be incorporatt.od into the 
FY18 CASB 75 valuation. 

TERMINATION 
The Univeraity continues faculty, P&s, and merit exempt terminated employees' benefit• for 
health, dental, liveWELL the University's comprehensive health and wellness program and the 
Employee Assistance Program (EAP) under the Consolidated Omnibus Budl!"t Reconciliation 
Act of 1985, modified by the Tax Reform Act and the Budget Reconciliation Act of 1986. 

Four hundred thirty-nine (439) terminated employees continued their benefits by assuming total 
financial responsibility. No University costs are associated with the premiums, but claims are the 
responsibility of tbe University since the insurance plans are self-insured. 

OTHER POSTEMPLOYMENT BENEFITS 
The University recognized a net OPEB liability of $146.2 and $139.8 million, respectively. for 
fiscal year 2019 and 2018. 

Plan Description-The University operates a single-employer health benefit plan which provides 
medical/prescription drug benefits for employees, retirees and their spouses. Croup insurance 
benefits are established under Iowa Code Chapter 509A.13. No assets are accumulated in a trust 

that meets the criteria in paragraph 4 of CASB Statement 75. 

OPEB Benefits-Individuals who are employed by the University and are eligible to participate 
in the group health plan are eligible to continue healthcare benefits upon retirement. Retirees 
under age 65 pay the same premium fur the medical, prescription drug and dental benefits as 
active employees, which results in an implicit rate subsidy and an OPEB liability. For post­
employment benefits of retirees, the Univeraity contributes toward the cost of University of 
Iowa health insurance and, fur those who qualified for the benefit awl retired prior to July 1. 
2013, the entire cost to purchase a paid-up life insurance policy, which varies in amounts from 
$2,000 to $4,000, depending upon length of service. 

Retired participants must be age 55 or older at retirement. At June 30, 2019, the following 
employees were covered by the benefil lerms: 

FY19 FY18 

1nactive employees or beneficiaries 
currently receiving IJN1efit payments 3,495 J.495 

Active employees 17,143 17.10 

Total 20,638 211,618 

Actuarial assumptions-The total OPED liability in the June 30, 2018 actuarial valuation was 
determined using the following actuarial assumptions and the entry 811" normal actuarial 
cost method, applied to all periods included in the measurements. With the exception of the 
termination and retirement assumptions, lhe Meril calculations were based on all actuarial 
as•umptions and methods used in the development of the University's fiscal 2019 PSF CASB 
75 calculations (including a 3.87% discount rate at the June 30, 2018 meaaurement date). These 
calculations reftect the !PERS termination and retirement assumptions for state employees in 
effect at the June 30, 2018 measurement date. 

Rate ofinllation (elr.cti"" June 30, 2017) 
Rates of salary increase (effective June 30, 2017) 

Discount rate (efrectl .. Jone 30, 2017) 
Healthcare cml lrend nte Pre-65 (effective June 30, 2017) 

Healthcare cost tnmd rate Post-65 (effective June 30, 2017) 

2.50% 

3.00% 

3.87% 

7 .29" initial r.1te decreasing to an 
ultimate nte of 4.50% 

8.88% initial rate decreasing to an 
ultimate rate of 4.50% 
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Discount rate -The discount rate used 1D measure the 1Dtal OPEB liability was 3.87% which re8ects 
the index rate for S&P Municipal Bond 20-Year High Grade index as of the rneaswement date. 

Mortality ratea are from the RP-2014 aggregate mortality table projected using Scale MP-2016. 
Annual retirement probabilities are based on varying rates by age and turnover probabilities 
mirror those used for !PERS. 

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of 
actuarial experience studies with dates corresponding 1D those listed above. 

CHANGES IN THE TOTAL OPEB LIABILITY On thousands) 

FYI\) FY18 

Total OPED llabilily betlinning or year S139.135 $607,67'1 

Changes for the year: 

Service cost 4,193 33,733 

h1teres1 4,971 1R,16R 

Chan~ in benefit terms 21,519 1465,008) 

Oilforcnccs bt.-twccn cxpcclcd and actual cxpcricnccs 1 48,567 

Changes of assumptions (13,968) (95,303) 

Benefit payments (10,394) (6,9521 

Contributions from the employer (J,0491 

N,:td1,m1:,•s 6.322 (467,8441 

Tot.,! OPED liability end of year $146,157 Sl.19,KII 

The financial accounting valuation re8ects the following assumption changes: 

A change in the discount rate 1D 3.87% as of June 30, 2018. 

A change in demographic assumptions for the Merit employees from the State 
assumptions to the University staff assumptions. 

Sensitivity of the -I OPEB liability to changes In the discount rate -The following presents 
the total OPEB liability of the University, as well as what the University's 1Dlal OPEB liability 
would be if it were calculated using a discount rate that is 1% lower (2.87%) or 1% higher (4.87%) 
than the current discount rate. 

1% Discount 1% 
Decrease Rate Increase 

FYJ9 2.87% 3.87% 4.87% 

FY18 2.58% 3.58% 4.58% -
FY19 Total OPEB Liability $158.487 51-U.,157 S135,08lt 

FY18 Total OPEB llablllty $147,481 SI l9,KJ5 S125,R8.i 

5anlllhltroftha1DtalOPEBllallllty1DclawalntlJe.,.._.a.ttnnd--Tbe 
lbllawlns pmenta the -1 OPD llabillly aithe Uuhenlty. u well u wllll the UIIMlllty'I 
-1 OPBB lilblllty~ be If It-calculll8d ullna I baltl,cn CIIII: ln!lld that II 1" lonr 
16,29'6) or 1" hlper (8.29"1 dJan the cumnt hallhcue Clllt ln!lld 1'1111 lilr p,e,65 putldplllll, 

and 1" lonr (7.18'6) or '" hlper (9.8M6I biper than the current healtbcue CIIII: ln!lld '* for 
paD65 partidpanll. 

11..ithai. 
1'I, Call'llad ,.. 
~ ·- ........ 

m, PJe.65 porlldponts 6.ffl' 7.299' 1.2"1' 

JIYl9 -,65 porlldpaall 1.- .... ,.-
JIYII PJe.65 podldpudl 6.ffll 7-ffl' L5!116 

ma -potlldponll L17'l 9J7'l 10.17'l ·-------------
F\"19 OPEi lablllty Sll0,147 S146,157 Sl64.4Jl 

FY18 OPEi lablllty SllS.115 Sl.19,135 $141,548 

OPD Ex,-llld.,.,....OutftollSadlnllDwlofllulluralWmdlDOPEI-Forthe 
-,ear ended June ,0, 2019, lhe Unhm'llly m:aplml OPllB expeme ai$24,6<16.000 litr Im lellme 
benefit plan. At June ]Cl, 2019 lhe UnivmllJ nlflDl'led clefemd autftawl and inflowl ar_,_ 
relaled ID OPBB f'mn the falluwina llllUJ'a!E 

Dlfrennml bet-, 
espo,:lllland_l __ 

Allumpllaa chi ..... 

Cantrlhutlono ,nade hi filt:al - """• June JO.JO'l91Rer..............idate 

1illal 

FY1I 
o.r...11 

Oullllllll of ..._ 
S39Jfl7 

"11 

l0,4911 

~~-

.,.,.,. ...... ...__ 
$(26Z) 

(19.IIJ) 

FY18 .,.,.,. 
DutflMnof ........_ 

S4J,756 

ICl,692 

_ Sf'_0,~~5! ... , ,. s~.44~ 

.,.,... 
lnllawsof ......_ 
s 
(IS.159) 

-~59) 

Tbe lDICIWltmporlli!d u deferredCJUl8-a and lnllDwl m-..-•ml ID OPEB will be 
im,piled u OPEB espeme u liillawc 

~ 

,t,,r c'lldi,tg June JO 

211211 S(6.0l6) 

21121 (6.0]6J 
21122 (6.0J6I 

2ll2J (li.G361 

- (li,Gl6J 
'lblal '1'lmelllor (19.151) 

1'ollll ·--~_.11!1) 
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Nole 9-0t/Jer Commitments and Risk Ma11C1geme11t 

COMMITMENTS 
At June 30, 2019 and 2018, the University had m11111anding construction amtract commitments 
ofS165,222,000 and $249,707,000, respectively. 

RISK MANAGEMENT 
Following are risk financing and insurance related issw:s as defined by GASB Statement 

No. to Acmuntin1 and Financial Reporting for Risk Financing and Belated Insurance Issues, 

Property Loss-The University purchases catastrophk property insurance for academk/general 
fund facilities with a single incident deductible ofS2 million for all facilities with the exception 
of a $5 million deductible for the Power Plant, Bowen Science Building and the Main Library. 
The University may seek reimbursement for property losses In excess ofSS.000 from the State 
of Iowa pursuant to Iowa Code Chapter 29C.20. Money from the state contingent fund may be 
requested for repairing, rebuilding. or restoring state property injured, destroyed. or lost by fire, 
storm, thefi, or unavoidable causes. The University maintains conventional property insurance 

on self-supporting, revenue-producing, and auxiliary facilities whkh are an integral part of the 
operations of the University. Insured facilities include the Residence llalls, the Utility System, 
Telecommunications, Iowa Memorial Union, Athletk Facilities, University of Iowa Hospitals and 
Clinics, and other auxiliary operations. The University's annual limit is $2 billion, the maximum 
available on the November I, 2018 renewal. 

The properties of the Utility and Tclecominunications Syslems are appraised annually and 
specific coverage and valuation data are as follows (in thousands): 

Vlilily .'>y.'ilt~m .'ifll•d/ir u,~-c,mw is n.s follows: 

Utility System Operations Building & Contents 

""- Planl Building & ContenlH 

folt'Cornmunirnlion~; fm:ililil:~ /J":!.mium is lx,•,«.'J on ll1e• following vc1lucis: 

Building 

Contents 

Income 

2019 2018 

S83S,!l96 S820.976 

S:1-46,066 S226.976 

$32,406 Sll,771 

SB.830 S9,580 

SS,878 S5,878 

Tort Uablllty-The University of Iowa is an agency of the State of Iowa and is covered by the 
State's self.insurance for tort liability. Tort claims against the State are handled as provided in the 
Iowa Tort Claims Act (Iowa Code, Chapter 669) which also sets forth the procedures by which 
tort claims may be brm,ght. Claims under Chapter 669 may be filed against the State on account 
of wrongful death, personal Injury or property damage incurred by reason of the negligence of 
the University or its employees while acting within the scope of employment. By inter-agency 
agreement, tort liability claims under $5,000 may be administered by the University subject to a 
maximum expenditure of Sl00,000 per year. All other tort claims may be paid from the State's 
general fund. 

Motor Vehicle Liability-The University of Iowa and other Board of Regents' institutions 
are self~nsured for automobile liability up to $250,000. Claims over $250,000 are paid by the 
Slate oflowa, as provided in Chapter 669 of the Code oflowa. Coverage for physical damage 
(comprehensive and collision) to University vehicles is included in the Board of Regents' self. 
insurance program. Each loss is subject to a S500 dedueb'ble. 

Fidelity/Crime Coverage-The State maintains an employee fidelity bond where the first 
$250,000 in losses is the responsibility of the University. Under the State coverage, losses in 
excess of the $250,000 deductible are insured up to $2,000,000. The University maintains 
separate fidelity and crime coverage, which extends to all employees, and includes coverage for 
robbery and theft. The University's crime policy provides an additional $8,000,000 in coverage 
over the state bond. 

Insurance Settlements-For those risks that the University has purchased commercial 
insurance, only the property insur.mce has claims in excess of the commercial coverage due 
to the 2008 Hood. All other settled claims have not exceeded commercial coverage in the past 
three years. 

Worlters' Compensation-The University partkipates in a State self-funded program. The 
University pays a monthly premium for this coverage. 

Unemployment Compensation-The University self.funds unemployment compensation claims 
received from Iowa Workforce Development on a reimbursement basis. 

EmployH Medlcal and Dental Claims-The University purchases life, health, dental and 
disability insurance for eligible permanent employees. Based on actuarial analysis of employee 
medical and dental claims, the University has incurred but not reported claims ofS24,248,000 
and Sl8,419,000 as of June 30, 2019 and 2018. respectively. 

College of Medicine Faculty Mal practice Claims-Iowa Medical Mutual Insurance Company 
(the Company) was incorporated on May 19, 2004, and was established to provide medical 
malpractke coverage on a claims-made basis to physicians at the University of Iowa Carver 
School of Medicine. The Company is owned 100% by the University of Iowa Carver College of 
Medicine University of Iowa Physicians (UIP). 

Pursuant to a 28E Agreement with the Slate of Iowa, the UIP self.funds the professional medical 
liability exposures of its members with a self.insurance pool for all claims up to S3 million per 
claim. On any claim exceeding $3 million, the Company provides coverage on a claims-made 
basis limited to S2 million per claim and subject to a $2 million annual aggregate per named 
insured. All claims which exceed S5 million per.claim or a S9 million aggregate limit per fiscal 
year are covered by the State of Iowa. Based on actuarial analysis, the College of Medicine has 
incurred an unpaid loss and allocated loss adjustment expense estimate of$28,876.000 and 
$19,239,000 as ofl2/31/18 and 12/31/17, respectively. 
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Reconciliation of Loss Continpncies (In thousands): 

Claln11 and COJtlinaent llabilltte1 awued at July I 

Oaims incurred and contingent liabilities accrued for the current year 

Payn1ents on clainis during the fiscal year 

Claints and contingent liabilities at June 30 

Note 10-Debt Defeasance 

2019 2018 

$37,658 S26.00I 

325,038 266.683 

{307,907) {255,026) 

$54,789 $37,658 

The amount of deleased debt outstanding but removed from the Statement of Net Position at 
June 30, 2019 and 2018, is as follows (in thousands): 

2019 2018 

Academic S $22,375 

Athletics 20,250 21,075 

Hospital 22,250 

Recreational Facilities 40,225 61,450 

Utillly 17,375 

Total $60,475 S144,SZ~ 

Note 1i-Operllti119 Expe11ses By furrcfion 

A summary of operating expenses by functional classification for the year ended June 30, 2019 
and 2018 follows (in thousands): 

Compensation & Depreciation & 
Benefits SUppffes Other Amcirtlzatlon Total 

Instruction $311,218 10,985 36,004 $358,207 

Reseazdt 231,257 40,400 61,599 334,256 

Public semce 56,220 9,868 25,846 91,934 

Academic support 114,025 12,702 13,689 150,416 

Patientsenices 1,125,331 514,233 327,946 1,967,510 

Studentsenlcel 16,496 2,199 13,626 42,421 

Institutioml support 59,367 5,369 {5,499) 59,137 

Opentions and maintenance of plant 422 2,332 78,666 81,420 

Scholarship, and lellowshlps 14,063 19,463 33,526 

Depreciation and amortization 250,635 250,635 

Amiliary ODll!lpriles 103,681 16,625 89,578 209,885 

Other ope,atins- 12,388 {656) 38,255 49,987 

Total June 30, 2019· $2,054,469 614,157 710,173 250.635 $3,629,434 

Compensation & Depredation & 

·-··-.. -·-··-- --··-----.. -··-··-----· Benefits ··- Supplies ______ Other __ Amortization _______ Total 
lnstruclion 

Research 

Public service 

Academic support 

Patient servica 

Student services 

Institutional support 

Operations and maintenance of plant 

Scholarship., and fellowships 

Depreciation and amonization 

Auxiliary enterprises 

Other opeliltin1 expen11e1 

Total June 30, 2018 

$305,H7 10.79'1 33,7~2 $349,683 

230,100 

57,359 

113.171 

1,091,8111 

25,905 

60.003 

13,116 

102,665 

41,136 

10.687 

13,428 

434,828 

Z,449 

5,556 

4,017 

17,062 

29,602 2,150 -------·---·-
S2,028,1Ji19 541,107 

63.~53 

22,356 

26,386 

322,197 

8,513 

(9,246) 

80,227 

18,962 

83.58~ 

17,054 

6(17,233 

247,336 

247,336 

334,689 

90,402 

152,985 

1,848,906 

36.867 

56.313 

M,2,44 

32,078 

247,336 

203,316 

48,806 

$3,485,625 
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Note 12-kt,sirictei/ Nei Assets 

The UI Center for Advancement's net assets with donor restrictions at June 30, 2019 and 2018 
were restricted for the following (in thousands): 

2019 2018 

Undesignated S7,795 S7.762 

Program support 338.989 331,791 

Student support 346,323 332,581 

Facnhy support 394,274 376.138 

Facilities and equipment 91,487 100,RM 

Research 219,234 207.511 

Perpetual trusts 8.160 R,268 

Remainder intereslS in trustH, mainly fur 
program, st111len~ and faculty support 35,542 13!3!!__ 

Total $1,441,11114 S1,J9K,l84 

Note 13- Component Units 

pjlen;b;ly Pn:leolal Component Unlll 

GASB Statement No. 61, The Financial Reportine Enlity· Omnibus an amendment ofGASB 
Statements No 14 and No 34, provides guidance in determining whether oqpnizations are lo be 
included as part of a reporting entity. The University oflowa has determined that, in acco!daoce 
with the provisions of these statements, the financial activity of the University of Iowa Research 
Foundation (UIRF) and Univenity oflowa Health System (UIHS) should be reported as 
discretely presented componenl units. 

A-The Unnenily of Iowa Resean:h Foundation 

The Univc'rBity of Iowa Rcsc>arch Foundation (UIRF)-a SOl(c)(l) wrpor•tion-commcrcializcs 
University oflowa developed technologies and inventions through licensing and new venture 
formation, and manages the subsequent revenue stream. See Note 1 for additional informatioo. 
UIRF reports on a fiscal year ended June 30. 

Significant financial dala for UIRF for the years ended June 30, 2019 and 2018 are presented 
below (in thousands): 

CONDENSED STATEMENT OF NET POSITION 

A ..... -..b 

Cash. investments and other assets 

Capital anetl, net 

Total Assets 

l.iuliililir.s 

Accounts payable and other current liabilities 

Noncurrent liabilities (current and noncurrent portions) 

Total liabilities 

NdPosiliou 

Net investment in capital assets 

Unrestricted 

Total Net Position 

Total Liabilities and Net Position 

2019 

Sll.359 

$13,364 

S881 

189 

1,070 

12,289 

12,294 

Sll,364 

2018 

S14.~98 

6 -· ·--·----·--·· 
$14/iO-I 

S990 

1R9 

1.179 

6 

13,319 

13,J25 

$M,51M 
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CONDENSED STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN NET POSITION 

Proun1111 fxpr11sP.~ 

Intellectual properties expense 

Other 

Total Program Expenses 

Prnwo,n Rw,~11ul's 

Intellectual propertie!:l income 

Investment income 

Payment from primary government 

Total Program Revenues 

Change in Net Position 

2019 

$4,723 

327 

5,050 

3,439 

"80 

100 

4,019 

2018 

$5,575 

235 

s,.s10 

3,411 

711-4 

4,11)5 

(1,031) (1,615) 

13,325 14,940 Nel Position, Beginning of Ye-Jr 

Ncl Position, End ofYe.ir 
------ ------------

~2.294 _ $1.1,.11., 

8-Universily oflowa Health System 

University of Iowa Health System (UIHS or the System) was incorporated under the provisions 

of the Iowa Nonprofit Corporations Act on December 2, 1994. UIHS was formed to support the 

clinical, academic, and research programs of the University of Iowa Carver College of Medicine 

and the University of Iowa Hospitals and Clinics. Sec Note 1 for additional information. UIHS 
reports on a fiscal year ended December 31. Requests for the separately issued financial statements 
should be directed to the Controller, University of Iowa, 4M Jessup Hall, Iowa City, IA 52242. 

Significant financial data for UIHS for the years ended December 31, 2018 and 2017 are 
presented below (in thousands): 

CONDENSED STATEMENT OF NET POSITION 

As.srls 

Cash, investments and other assets 

Capital assets, net 

Total Assets 

De(Nretl Out/lows of Rt'~ourrf•s 

Acquisition deferred outflow 

Total Assets and Deferred Outflows of Resources 

liahililit•.'i 

Accounts payable and other current liabilities 

Accounts held for other component units 

Total Liabilities 

Ncf f'u!>iliu11 

Net invesbnent in capital assets 

Unrestricted 

Total Net Position 

Total Liabilities and Net Position 

2018 2017 

$26,633 Sl4.994 

403 635 -------
27,036 H,C12lJ 

3,667 4,260 

$30,703 S.\9,88CJ 

$1,967 $6,255 

6,878 13.47< 
-----·----·------
8,8-45 19,729 

---·--·----

403 635 

21,455 19,525 

21,858 20, lfiU --- ·--·-··-·· ··-··----
$30,703 S \1),881) 

CONDENSED STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN NET POSITION 

2018 2017 -----------·---
Pmr11w11 f X/lt'llWS 

Patient and Management Services $29,911 S52.97l 

Depreciation 11-45 966 
. ·-· ·-···---·--

Total Program E,cpenscs 30,756 S.i,IJ.il) 

Prog1c11n Rl'Vt.'rJllc.s 

Patient Services 19,866 lR,862 

Management services 8,254 24,795 

Investment income 28-4 443 

Other 4,050 2,943 

Total Program Revenues 32.454 47,043 

Change in Net Position 1,698 (6,896) 

Net Position, Beginning of Year 20,160 27,056 

Net Position. End of Year $21,858 5211,11,0 __ 
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Blended Cggqionenl Upjb 

GASB Statement No. 85, Omnjbus 2017. provides guidance for blending a component unit 
in cin:umstances in which the primary government is a business-type activity that reports 
in a single column fur financial presentation. The University of Iowa has determined that, in 
accordance with the provisions of this statement, the financial activity of the Iowa Measurement 
Resean:h Foundation (IMRF), MiUer Endowment, Incorporated, and the University of Iowa 
Resean:h Parle Corporation (UIRPC} should be reported as blended component units. 

C-lowa Measurement Resean:h Foundation 

The Iowa Measurement Resean:h Foundation (IMRF) was formed in 1953 under the provisions 
of the Iowa Nonprofit Corporation Act and received its tax exemption in 1970 under IRC section 
50l(c)(3). The primary purpose of the Foundation is to advance and extend knowledge in the 
field of educational measurement by providing financial assistance to the Univenity of Iowa and 
its College orEducation for promising resean:h and educational projects in furtherance or this 

purpose. 

Significant financial data tor IMRF for the years ended June 30, 2019 and 2018 arc presented 

below (in thousands): 

CONDENSED STATEMENT OF NET POSITION 

1\i.scl!> 

Cash and investments 

Total Assets 

li11hililit•:.. 

Current and noncurrenl liabilities 

Total liabilities 

N1•lf'osilio11 

Reslricted expendable 

Unrestricted 

Total liabilities and Net Position 

CONDENSED STATEMENT OF REVENUES, 
EXPENSES, AND CHANGES IN NET POSITION 

p~-~Jr~~'-' ~~!.~~~=~ 
D111ribudon1 

Total Program Expenses 

Pmgrum Rcw!ml<'S 

Investment Income 

Total Program Revenues 

Change in net position 

Net Position, Beginning of Year 

Net Position, End of Year 

2019 2018 

$24,1184 $24.62.1 

$24,8114 Sl.4,621 

s ----··· ·-·-·-·--····· 

24,335 24,0811 

S49 S3S 

$24,8114 $1.4,623 

2019 2018 

Sl.156 Sl,032 --------
1,156 1,012 -------

1.417 2,023 

1,417 2.02' 

261 991 

24,623 23,632 

$24,8114 S24.623 

D-Miller Endowment, IIICOl'(IOl3led 

Miller Endowment, Incorporated was established December 18, 199S pursuant to the will 
and codicil of F. Wendell Miller. The will and codicil appointed the presidents of Iowa State 
University and the State University of Iowa as coexecutors or the Miller Estate and co-trustees of 
the Miller Endowment lrust, a charitable trust, and further directed that the two universities be 
equal beneficiaries of the income from said trust. The will and codicil also directed the trustees 
to have the right and discredon to create a charitable corporadon, to be "Miller Endowment, 
lncorporall.-d", to own, adminisll.-r and amtrol the affairs and property of the trust. This 
corporation has boen organized under Chapter 504A of the Code of Iowa and Section 501(C) 
(3) of the Internal Revenue Code. During fiscal year 1998, the assets of the trust were officially 
transferred lo Miller Endowment, Incorporated. Since the net revenues and assets of the 
corporation are solely for the equal benefit of the two universities. one halfof the value of the 
corporation's transactions has been blended into the University's operations. 

Significant financial data for Miller Endowment, Incorporated for the years ended June 30, 2019 
and 2018 arc presented below (in thousands): 

CONDENSED STATEMENT OF NET POSITION 

Ai;~•tc; 

Cash and other assets 

Total Assets 

liuhilitit•.•, 

Account11 payable 

Accrued dilctn"butions 

Total Liabilities 

N1!ll-'o~ili1111 

ReHtricted net position 

Unrestricted net position 

Total Net Positioo 

Total Liabilities and Net Position 

CONDENSED STATEMENT OF REVENUES, 
EXPENSES AND CHANGES IN NET POSITION 

Dt•(/11rtiru,.o; 

Investment fees and administrative expenses 

Dlslributions 

Total Dedudions 

AdJ1fitms 

Investment income: 

Interest and dividend income 

Net inaease in the fair value of investments 

Net Investment Income 

Chonge in net posilion 

Net Position, Beginning of Year 

Net Position. End of Year 

2019 2018 --------

SIS,S69 515,624 

SlS,S69 SJ5,6l4 

$43 $45 

757 7JS ----··---·--
800 780 

12,784 12,785 

~--- 2,059 
14,769 14.IW4 

$15,569 $15,624 

2019 2018 ------

$187 $201 

757 735 

944 936 

121 13S 

748 1,230 

869 1,365 

(7SJ 429 

14,1144 14,415 

$14,769 S!·!,~" 
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E-University of Iowa Reoean:h Park Corporation 

The University of Iowa Research Park Corporation (Corporation) is a not-for-profit corporation 
and a component unit of the University of Iowa (University). The Corporation leases from the 
Stste of Iowa approximately 185 acres of land located in the Univeraity oflowa Research Park. 
The land subject to this lease is designated as the University of Iowa Research Park and is platted 
as a subdivision of Coralville, Iowa. Under terms of its master lease with the Stste of Iowa, the 
Corporation subleases parcels of the University of Iowa Research Park to businesses (or to private 
developers working on behalf of businesses) wishing to locate close to the University and its 

research assets. 

Significant financial data for UIRPC for the years ended June 30, 2019 and 2018 are presented 
below (in thousands): 

CONDENSED STATEMENT OF NET POSITION 

Ass«•I., 

Cash and other assets 

Copital a ... 1s. net 

Total Assets 

Jfol.Ji/ilil'S 

Accounts pay.able' and other a1rrent liabilities 

Noncurrent liabilities 

Total Liabilities 

Nt•fl-'u:.ilion 

Net investmenl in capital asset11 

Unrestricted 

Total Net Position 

Total Liabllltles and Net Position 

CONDENSED STATEMENT OF REVENUES, 
EXPENSES ANO CHANGES IN NET POSITION 

Pw!/r<uu [11.pem,<•s 

Maintenance and other expen11ea 

Depreciation 

Total Program Expenses 

Progrum R<M:"11Ut'.\ 

Land leases 

State appropriation 

Other income 

Total Program Revenues 

Change in net position 

Net Position, Beginning of Year 

Net Position, End of Year 

2019 2018 

$2,041 Sl,1197 

2,445 ·------ Z.521 __ 
$4,486 $4,41~ 

$69 S86 
2,122 2.18'1 
2,1!11 Z,l70 

------···-

2,445 2.521 
(150) (373) 

2,295 2.148 --------
$4,486 S-1,418 

2019 2018 ------
$117 S117 

75 77 -------
192 JIJ-1 

212 212 

79 79 

"8 46 

339 :1.17 

147 143 
2,1"8 2.005 

$2,295 SZ,148 

Note 14-Subsequent Events 

In September 2019, the University received approval from the Stste Board of Regents to issue 
University of Iowa Facilities Corporation Revenue Bonds, (Museum of Art Project), Series 2019 
in the amount ofSl0,150.000 lot the purpose of financing a portion of the costs of constructing 
and equipping a museum of art on the University campus and pay the costs of issuing the 
Bonds. In June 2017, the Board had approved the project description and budget to construct a 
new 45,000 square foot facility to consolidate and display the University's art collection. These 
bonds will bear interest at varying rates between 3.00% and 5.00% and will mature in varying 
amounts from June 1, 2021 through June l, 2050. The University of Iowa Facilities Corporation 
was incorporated in 1967 as a not-for-profit supporting organization of tho University oflowa 
Foundation to assist in maintsining. developing, increasing, and extending the facilities 
and services of the University of Iowa. Although the bonds would be issued by the Facilities 
Corporation, they are deemed by Internal Revenue Service rulings to be issued •on behalf" of the 
Board of Regents and the State of Iowa. The Board must, therefore, approve the sale and terms of 
the bonds. The Corporation's interest in the facility will be leased to the Board during the term 
of the bonds. Upon retirement of the bonds, the portion of the facility financed by the Facilities 
Corporation will be conveyed to the University, subject to approval of the Board of Regents. 

In December 2019, the University received approval from the Ststc Board of Regents to enter into 
a SO-year lease agn.-cmcnt with University of Iowa Energy Collaborative LLC (Concessionaire) 
for the Utility System Land and Utility Facilities in consideration of the up-front payment of 
Sl,165,000,000. The University will lease the utility system, including all utility facilities and 
land, to the Concessionaire for a term of 50 yean. All personal property (e.g., trucks, computers, 
etc.) associated with the utility system will be sold to the Concessionaire. The Concessionaire 
will have an exclusive concession to provide utility services to the University campus over the 
life of the Concession Agreement. The Concessionaire will make a one-time upfront payment 
to the University as a prepayment of the lease for 50 years, purchase of the penKlflal property 
and acquiring the exclusive right to be the University's operator for the term of the Concession 
Agreement, which includes making capitsl improvements to the utility system. In return, 
the Univenity will pay an annual fee to the Concessionaire comprised of fixed, operating. and 
variable components. The University received approval from the Stste Board of Regents to form 
the University of Iowa Strategic Initiative Fund (UISIF) asan Iowa Non-profit Corporation. The 
corporation shall be organized exclusively for educational and scientific purposes for the benefit 
of the Univenity oflowa. The general objects of the corporation shaU be to (i) hold, invest, 
and manage the funds received from payments under the Long-Term Lease and Concession 
Agreement for the University oflowa Utility System (Concession Agreement); (ii) to select and 
supervise independent investment manager(•) for the funds; (iii) to grant funds to the University 
necessary to support payments required under the terms of the Concession Agreement; (iv) to 

determine the annual payout from the endowment for the purposes of granting gifts of money to 
the University for use in scientific research and educational activities; and (v) to review aU grant 
requests to ensure that each advances the University's strategic plans and the cause of education 
and research. The University will be the sole corporate member of UISIF and the Board of 
Directors will be comprised of three members - an appointee from the Board of Regents, State 
oflowa, the Senior Vice President lot Finance and Operations at the University oflowa, and a 
member of the University faculty to be appointed by tbe Univeraity Faculty Senate. 
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In December 2019, the University received approval from the State Board of Regents to redeem 
the outstanding $10,195,000 Utility System Revenue Refunding Bonds. Series S.U.I. 2011. This is 
a full call of the outstanding bonds which are callable on or aller November l, 2019. The Board 

also approved the defeasance and redemption nf the following outstanding Utility System bond 
issues for the University of Iowa. 

$25,000,000 Utility System Revenue Rnnds, Seri"" S.U.I. 2010 

$25,000,000 Utility System Rev<.'lltH? Bonds, Series S.U.I. 2012 

$13,620,000 Utility System Revenue Refonding Bonds, Series S.U.l. 2013 

$17,905,000 Utility System Revenue Refunding Bonds, Series S.U.I. 2014 

$25,000.000 Utility System R...,nue Bonds, Series S.U.I. 2015 

$14,830,000 Utility System Revenue Refunding Bonds, Series S.U.1. 2015A 

$19.285,000 Utility System Revenue Refunding Bonds, Series S.U.I. 2016 

Sl1,0l5,000 Utility System R...,nue Refunding Bonds, Series S.U.1. 2016A 

$25,000,000 Utility System Revenue Bonds, Series s.u.r. 2018 

The bonds are lo be defeased/redeemed in order for the Board and UniYt'rslly lo enrer into the 
public,private agreement described in the previous subsequent eYt'nl note. 

Nole 15-Sc..'.rJment Information 

A segment represents identifiable activities for which one or more revenue bonds or other 
reYt'nue-backed debt is outstanding. lnveslors in Academic Building Revenue Bonds rely on 
pledged tuition and fees reYt'nues generated by the University for repayment. lnveslors in bonds 
nf all other bond enterprises rely solely on the reYt'nue generated by the individual activities for 
repayment. The University's segments are described as follows: 

ACADEMIC BUILDING REVENUE BONDS 
The Academic Building Revenue Bond Funds were created lo defray the costs of constructing 
and renovating academic buildings of the University. 

ATHLETIC FACILITIES REVENUE BONDS 
The Athletic Facilities Revenue Bond Funds were created lo defray the costs nf constructing 
and equipping certain athletic and recreational buildings and facilities at the University. The 
revenues pledged to these bonds are generated by Big Ten Conference revenue distributions, 
student fees and tickets sold, concessions, and contract revenues for athletic events. 

HOSPITAL REVENUE BONDS 
The Hospilal Revenue Bond Funds were created to defray the costs nf various construction and 
renovation projects at the University of lows Hospitals & Clinics. The reYt'nues pledged to these 
bonds consist of charges to patients for medical services. 

IOWA MEMORIAL UNION (IMU) REVENUE BONDS 
The Iowa Memorial Union (IMU) R....nue Bond Funds were created to defray the cost nf 
alterations and improvements to the IMU at the University. The revenues pledged to these bonds 
are generated by fees paid by users nf the IM U and from student fees. 

PARKING SYSTEM REVENUE BONDS 
The Parking System Revenue Bond Funds were created to defray additional costs of constructing, 
improving, and equipping various parking facilities at the University. The revenues pledged to 

these bonds are generated by fees paid by users of the parking facilities. 

RECREATIONAL FACILITIES REVENUE BONDS 
The Recreational Facilities Revenue Bonds were created to defray the costs of building, 
furnishing, and equipping the Campus Recreation and Wellness Center and constructing 
improvements to the University Field House at the University. The revenues pledged lo these 
bonds consist of student fees and charges. 

RESIDENCE SERVICES REVENUE BONDS 
The Residence Services Revenue Bond Funds were created to defray additional costs of 
construcling, improving and maintaining various residence halls and related facilities at the 
University. The revenues pledged lo these bonds are generated by foes paid by users of the 
residence halls' services. 

TELECOMMUNICATIONS FACILITIES REVENUE BONDS 
The Telecommunications Facilities R...,nue Bond Funds were created lo defray the costs nf 
constructing, equipping. furnishing, and improving the telecommunications facilities of the 
University. The revenues pledged lo these bonds come from charges assessed lo lhe users of the 
telecommunications facilities. 

UNIVERSITY OF IOWA CENTER FOR ADVANCEMENT REVENUE BONDS 
The University of Iowa Center for Advancement Revenue Bond Funds were created to defray 
the costs of constructing, furnishing, and equipping a building to be used as the Center for 
University Advancement at the University. The revenues pledged to these bonds are rental 
payments received from the University oflowa Center for Advancement for the use of the 
building. 

UNIVERSITY OF IOWA FACILITIES CORPORATION REVENUE BONDS 
The University of Iowa Facilities Corporation Revenue Bond Funds were created to provide 
financial assistance to the University of Iowa for the acquisition and construction of facilities 
for the benefit of the University nf Iowa. The bonds are payable solely from the lease payments 
paid by the University nf Iowa for the facilities. Upon repayment of the bonds, ownership nf the 
acquired facilities transfers to the University of Iowa. 

UTILITY SYSTEM REVENUE BONDS 
The Utility System R""""ue Bond Funds were created to defray additional costs to construe~ 
equip and furnish the utility system of the University. The revenues pledged to these bonds come 
from charges assessed to the users nf the utility system. 
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FUND ACCOUNTING 

In onler lo ensure the observance of limitations and restrictions placed on the use of available 
resources, the accounts are maintained in acconlance with the principlrs of fund accounting. 
Each fund provides a separate set of self-balancing accounts which comprises its assets, 
liabiUties, reserves, net position, revenues and expenses. Fund accounting is the procedure by 
which resources for various purposes are classified, for accounting and reporting purposes, into 
funds acconling lo the activities or objectives specified. The University has set up acrounts which 
are consistent with the flow of funds per requirements of the bond covenants. 

TRANSFERS IN (OUT) 
After meeting certain requirements specified in the bond agreements, the balance of net 

receipts may be transferred to the University for its general operations. However, all such 
monies that have been transferred shall be returned by the University, if necessary, lo satisfy 
the requirements of the bond indentures. 

Segment Reporting 

CONDENSED STATEMENT OF NET POSITION 
l\sS(.•fs; 

Current assets 
Capilalanets 
Other DOJ1curren1 assets 

fol;tl ~1~::.t•L5, 

Deferred outflows of resources 

Uc,liilitir·~: 

Current lwbUltieo 
Noncurrent liabilities 

folalli::1bililit•s 

Deferred inflows of resources 

Nt'IP11,;ilie1n: 

Net investment In capllal a111et1 
Restricted - OJ<pendable 
Unreslrictc:d 

Total net position 

CONDENSED STATEMENT OF REVENUES, 
EXPENSES AND CHANGES IN NET POSITION 
Operating revenues 
Depreciation expense 
Other operating expenses 

NC!I op<•u1ling incun,c (111ss) 

Ncmoperatingre,mues (espenses) 
1'mllfers &om/(tol u-.;1y fimdl 

Change in net position 

Net position, beginning of year 

Net position, end of year 

CONDENSED STATEMENT OF CASH FLOWS 
Net cash provided (used) by operating activities 

Not cash provided (used) by noncapital Rnandng activities 

Net cash provided (used) by capital and iela1"d 
financing activities 

Net cash provided (used) by ln ... ttng activities 

Net increase (decrease) in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Academic Athletic 
Building Facilities Hospital IMU 
Revenue Revenue Revenue Revenue 

Bonds Bonds Bonds Bonds 

S22.231 $32,435 $388,476 U.757 
895,897 190.0!2 1,103.635 41,855 

15,273 38.661 922.338 642 ----------·--·------------
93J.4Ct1 261.llB 2.414.449 46.214 

1,6114 2.923 44,851 

21,906 29,537 283,6611 3,513 

•....• 165,163 -- 202.388 -- 490,381 -··-·-- 4,214 ---·----­

--··-- ·187.IK,'l ---··-·· 2.ll.92; ··-- 774.049 ----·-- 7,Tl:l --·--·-·-··--· 

452 35,365 303 

721,711 I.Sil 743.0!3 36.793 
25.853 27.657 6,825 1,187 

2,898 900.018 244 -------·-·-·-----··------·--·----------·-
57-1751,,1 Si2.,I.U1 Sl,M1,,KR<. S:IB.224 

5417,206 S10l,3l7 Sl.834.929 S15,R80 
(41,8911) (7,792) (101,856) (2,378) 

(17.235) (1,633,577) (Z0,060). 

375,308 76.310 99,496 (6,558) 

(4,570) (2,333) 32,085 610 
(327.294) (69,702) (20,357) 3,610 

43,4# 4,275 111,224 (2,338) 

704,120 27,861 1,538,662 40,562 

S747564 Sl2,1.16 Sl,r.49.886 SJB,224 

5414,379 $114,260 $241,691 S(3,471) 

(401.755) (70.213) (20,355) 

(15,926) (17,595) (86,126) 3,4811 

1,176 (1,916) (139,045) 75 

(2,126) (5,464) (3,835) 94 

17,854 59,814 20,624 691 

$15,728 $54,350 $16,789 $785 
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Segment Reporting 

Parking Recreational Residence Telecomm. UJ Center for Utility 
System Facllltles Services Facilities Advancement UI Facility System Academic Athletic 

Revenue Revenue Revenue Revenue Revenue Corporation Revenue Building Facllltles Hospital IMU 
Bonds Bonds Bonds Bonds Bonds Bonds Bonds Revenue Revenue Revenue Revenue 

Bonds Bonds Bonds Bonds 

DEBT SERVICE COVERAGE 

S4,802 S4,381 $11,063 $5,525 S38 $15,617 
Debt ,ervice coverage% • Required N/A 125% 130% 120% 

$845 
107,158 86,45] 233,225 27,877 2,134 190,877 310,873 Debt - ccwerage" . Actual N/A 524% 829% 120% 

28,618 11,714 36,303 17,359 17 15.041 26,555 

140."i9K 1112,54K 21111,591 50,761 2,996 ZCIS,956 .15:l,IM5 PORTION OF REVENUE PLEDGED 
Annual debt service (principal & inte-) $16.055 $16,611() $24,2114 $742 

3,289 10 1,20] 2,-419 Netpledsedft!ft!DW! 402,196 87,341 201,351 890 

Annual debt st"l'Vice/Net operating rewnue11 (%) 4% 19% 12% 83% 

4,584 4,382 12,362 4,665 1145 10,800 14,705 REVENUE BONDS PAYABLE 
47,491 58,919 156,014 28,118 101,019 148,394 Beginning Balance $186,)17 $190,741 $326,806 $5,]91 

52,075 63,3111 168,376 12,78] 845 111.819 163,099 Additions 29,970 45,017 

Reductions _______ (10,899) ·-· --·- (8,043) ·•····••· (14,396) ---- .. (632) 
185 3]2 147 683 Ending Balance $175,418 $212,668 $357,447 $4,759 

DEBT SERVICE REQUIREMENTS 
57,184 28,107 71,113 (1,496) 1,109 R0.404 159.827 As of June 30, the amount shown for debt service payments due on July 1 were on hand. 

fi.2118 9,711 JZ,660 l,R9l RU 14.769 18,796 
24,Rli6 4,718 R.120 15,581 13,059 Semi.annual maturity fan&ful Isl Jan&Jullsl Mar&Scp 1st Jan&Jullsl 

. -· ~·---··--·- ---·-·---·--·- ··--·----·---·--------------··--·---·----------- 2020 S15,R88 $16,941 $26,439 $714 SSK,.UK S.t2,'i.H1 SI 11,81H $17.~)78 $2,l';I S9'i,17.i Sl'Jl,682 
2021 16,034 16,620 28,212 742 

2022 15.797 16,641 28.128 739 

2023 15,795 16,80] 28,014 739 

$22,969 $5,646 $76.41),t $21,677 s s $95,766 2024 15,778 16,792 27,936 717 

(6,498) (3,537) (13,152) (847) (891) (10,179) (16,360) 2025-2029 69,892 114,099 135,583 1,481 
(H,179) (8,111) (59,610) (18,217) (60.D88) 

2010-2034 51,747 67,283 100,943 
2,092 (6,002) 3,622 4,613 (893) (10,379) 19,]18 

2035-2039 16,376 ]6,668 90,572 
(567) (1,693) (3,144) (810) (23) (3,529) (2,129) 

2040-2044 12,892 
4,607 8,590 (1,859) (1,727) (1) 19,1114 (11,519) 

895 (1,381) 5,276 5,670 
Unamortized DiKount and Premium 5,501 ],733 15,602 174 

6,132 2,076 (917) -· -------
82,206 41,641 113,274 15,902 1,068 89,897 186,012 Total $222,810 $275,582 $494,121 SS,546 

$1111,338 $.J2,S36 Slll,891 $17,978 sz.m 595,171 $191,682 
COMMITMENTS 

As of June 30, the University has entered into contract commitments for construction projects as follows: 

Contract Commlbnents $43,174 $15,533 $78,407 $61 

S4.S60 $(2,242) $15,792 $7,929 s s $]],222 

(409) (1,697) (1,463) {1,726) (1) 14,531 (18,887) 

(3,549) 5,373 (23,158) (2,380) (838) (14,634) (24,314) 

1,462 (724) 2,658 (1.529) 278 103 1,173 

2,064 710 (6,371) 2,294 (561) (8,806) 

13,755 10.032 ]9,260 H,716 1,422 38,312 -----------------------
$~5,819 Sl0,742 $32,889 $17,030 SSlil s $29,506 
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Part<ing Recreational Residence Telecornm. UI Center for UI Facilities utility 
System Facilities Services Facilities Advancement Corporation System 

Revenue Revenue Revenue Revenue Revenue Revenue Revenue 
Bonds Bonds Bonds Bonds Bonds Bonds Bonds 

120% 12S% US% ll0% 100% N/A 120% 

215% 293% 183% 241% 100% N/A 229% 

54,SOR S4,929 Sll,795 SZ.402 $1164 $14,634 $16,457 

9,708 14,449 21,543 5,784 864 N/A 37,690 

46% 34% 55% 42% 100% N/A 44% 

$52,853 S6Ml9 Sl68,l24 $30,600 $1,605 $122,361 $171,573 

. __(3,065) ..... 1~7~5)_ _16,533) __ ...... ___ (l,227)_____ _ (780! ________ (10,832) _____ (11.85111 _ 

$49,788 _ 561,634 s1,1,791 ~29.3~ _ __sazs s111.s29 . . . s1s9,71S 

Jan & Jnl Isl Jan & Jul 111 Jan & Jnl lsl Jan & Jul Isl Jan & Jul 1st Dec & Jun Isl May & ND¥ Isl 

$4,466 $4,883 Sll.689 S2,382 S845 $14,207 $16,482 

3,748 4,978 11,870 2,392 10.912 15,444 

3,750 5,079 ll,481 2,395 10,927 15,433 

3,760 5,095 11,385 2,399 10,961 15.450 

3,805 5,123 ll,377 2,40R 10,442 14,376 

15,485 24,001 52.742 12,149 47,715 60,226 

1),195 22,822 51.851 11,500 23,229 31,511 

ll,321 4,556 34,885 4,932 11,892 23,834 

5,368 19,514 9,087 

468 4,624 1,331 118 1,254 5,065 ------------------··-·--------·---------------·--
$67,366 $81.161 $218,125 $40,675 $845 $141,539 $206,908 

$1,602 S163 $7,670 $7 s $526 $7,560 

for llw \',•(lr[11dt'<l 

6/30/19 

6/30/18 

6/30/17 

6/30/16 

6/30/15 

Required Supplementary Information 

SCHEDULE OF THE UNIVERSITY'S PROPORTIONATE SHARE OF 
NET PENSION LIABILITY 
Iowa Public Employees' Retiremenl Syslem Last Fiscal Year' (in thousands): 

Net Pension 
Proportion Proportionate Universtt:y's Liabllltyasa 

of the Share of the Covered- Percentage of 
Net Pension Net Pension Employee Covered-

Liability Liability Payroll Employee Payroll 

1.6294245% $103,114 $124,673 82.71% 

1.4825633% 98.758 111.914 88.24% 

1.2770236% 80,367 92.356 87.02% 

1.0820964% 53.461 74.409 71.85% 

0.9747910% JR.659 63,967 611.44% 

IPERS' Net Position 
as a Percentage 

of the Total 
·Pension Liability 

83.62% 

82.21% 

81.82% 

85.19% 

87.61% 

*In acconlanct wilh GASO Slal<noe111 Ml. 68, lht am .. nlS prr.s<11W for <a"1 fiscal yr.ar """' dr.iermi...i •• •IJ•n• 30 oflh• p......ilng 
JiscalJ"lr. 

Noll!: GASH SIOlemcn, No. 68 n:q1dn:s 101 pr.an ofinjannaUon lo be pn:scntt.d in lhil eahle. Hmw:w.r. u11Ulafull 
10 )'Mf "1:lul is r.o,npilt.d, Ille Uniwrsily wiU prrse,1i infonnaJion for those )'IMlrsfor wfiU:lt informotion Is 11vnilt1We. 

SCHEDULE OF UNIVERSITY CONTRIBUTIONS 
Iowa Public Employees' Retirement System Last 10 Fiscal Years (in thousands): 

Contributions as a 
Statutorily Contribution/ University's Percentage of 

Required Actual Employer Deficiency Covered-Employee Covered-Employee 
... fm llw_Y«~ufmlr,I _Contributions-·-- Contribution ___ ~_ (Excess)_··--·-- Payroll _____ Payroll 

6/30/19 $12,399 SIIZ,399) s $131,740 9.41% 

6/30/18 10,993 (10,993) 124,673 8.80% 

6/30/17 9,931 (9,931) 111,914 8.90% 

6/30/16 8,184 (8,184) 92,356 8.90% 

6/30/15 6,620 (6,620} 74,409 8.90% 

6/30/14 5,696 15,696) 63,967 8.90% 

6/30/ll 4,718 14,718) 54,658 8.60% 

6/30/12 3.802 13,802) 46,653 8.10% 

6/30/11 2.428 (2,428) 33,646 7.20% 

6/30/10 1.654 (1,654) 24,521 6.70% 

Su a"°mponying independenl oudUor's report. 
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Notes to Required Supplementary Information-

PENSION LIABILITY 

Changes of benefit terms: 

legislation passed in 2010 modified benefit terms for current Regular members. The definition 

offinal average salary changed from the highest three to the highest five years of covered wages. 

The vesting requirement changed from four years of service to seven years. The early retirement 

reduction increased from 3 percent per year measured from the member's first unreclu~ 

retirement age to a 6 percent reduction for each year of retirement before age 65. 

Changes of assumptions: 

The 2018 valuation, which is used to determine the contribution rates effective July 1, 2019, 

incorporated the following refinements after a demographic assumption study: 

Changed mortality assumptions to the RP-2014 mortality tables with mortality 

improvements modeled using Scale MP-2017. 

Adjusted retirement rates. 

Lowered disability rates. 

AJjustL>d the probability of a vested Regular memhl!r electing to receive a dcfern . .oJ bc.!nefit. 

Adjusted the merit component of the salary increase assumption. 

The 2017 valuation implemented the following refinements as a result of a quadrennial 

experience study: 

Decreased the inflation assumption from 3.00% to 2.60% per year. 

Decreased the assumed rate of interest on member accounts from 3.75% to 3.50% per year. 

Decreased the long-term rate of return assumption from 7.50% to 7.00% per year. 

Decreased the wage growth and payroll growth assumption from 4.00% to 3.25% per year. 

Decreased the salary increase assumption by 0.75%. 

The 2014 valuation implemcntt..>d the following refinements as a result of a quadrennial 

experience study: 

Decreased the inflation assumption from 3.25% to 3.00%. 

Decreased the assumed rate of interest on member accounts from 4.00% to 3.75% per year. 

Adjusted male mortality rates for retirees in the Regular membership group. 

Moved from an open 30 year amortization period to a closed 30 year amortization period 
for the UAL beginning June 30, 2014. Each year thereafter, changes in the UAL from plan 

experience will be amorti:zed on a separate closed 20 year period. 

The 2010 valuation implemented the following refinements as a result of a quadrennial 

experience study: 

Adjusted retiree mortality assumptions. 

Modified retirement rates to reflect fewer retirements. 

Lowered disability rates at most ages. 

Lowered employment termination rates. 

Generally increased the probability of terminating members 

receiving a deferred retirement benefit. 

Modifa:d salary increase assumptions based on various service duration. 

SCHEDULE OF CHANGES IN THE UNIVERSITY'S TOTAL OPEB LIABILITY 
AND RELATED RATIOS 
For the year ended June 30, 2019 (in thousands) 

FY19 FY1S 

Servicecosl $4,193 Sll,733 

lntere11l 4,971 18.168 

Changes of benefit terms 21,519 (465,008) 

Differences between expecled 
and 3ctual experiences I 48,567 

Changes of assumptions (13,%8) (95,303) 

Benefit payments (10,394) (6,952) 

Contribulion11 from the employer ..... _ (l.ll49) . 

Net change in total OPEB liability $6,322 $(,1<,7,M-!4) 

Total OPED liability beginning of year 139,835 607,679 

Net OPED liability end of year 146,157 139,835 

Covered-employee payroll $1,308,289 Sl.291,7~8 

Total OPEB Liability as a percentage 
of covered4 employee payroll 11.17% 10.83% 
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Notes to Required Supplementary Information-

OPEB LIABILITY 

Changes In the University's Total OPEB Liability and Related Ratios 

The 2018 valuation implemented the following refinements: 

The financisl accounting wdualian reflects lhe ji,Uowing melhod changes: 

• There were no method changes in the financial acmunting valuation. 

The jifflfflcioi mwunling valuRlion n,jlects lhe following assumption changes: 

A change in the discount rate to 3.87% as of June 30, 2018. The discow1t rate was 3.58% as 
of June 30, 2017. 

A change in demographic assumptions for the Merit employees from the Slate 
assumptions to the University staff assumptions. 

The 2017 valuation implemented the following refinements: 

The fi-cial accounting valualion rrJlects 11,e following method chang•s: . 

• A change in the actuarial cost method from Projected Unit Credit to Entry Age Normal. 

The financial occounling valuation n,fle,;ts lhe foUowing ,ossumplion changes: 

A change in the discount rate to 3.511% as of June 30, 2017. The discount rate was 6.75% as 
of June 30, 2016. 

A change in the withdrawal rates for staff to better anticipate future experience. 

A change in the mortality assumption from the RP-2014 Alll!regate Mortality Table 
projected using Scale MP-2014 to the RP,2014 Aggregate Mortality Table projected using 

Scale MP-2016. 

The health care trend rate assumption was updated to a schedule of rates beginning at 
7.55% in 2017, grading down to 4.50% in 2026 and beyond for pre-65 participants and 
9.17% in 2017 grading down to 4.50% in 2026 and beyond for post-65 participants. 

The marginal cost adjustment factors were changed from 59.4% to 60.1% for pre-65 
participants and from 86.8% to 87.6% for post-65 participants. 

The impact of the Excise Tax on high cost plans due to healthcare reform was updated, 
based on current claims and medical trend assumptions. 

A change in demographic assumptions for the Merit employees from the State 
assumptions to the University staff assumptions. 

See accompanying indep<nd<nl audUor's ,.port. 
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APPENDIX V 

V-1 

COVID-19 IMPACT SCENARIOS  
 
 

Nothing contained herein is, or should be construed as, a representation by the Issuer or the University that 
the information included constitutes all of the information that maybe material to a current decision to invest 
in, hold or dispose of any of the Bonds.  Moreover, there is not a duty created to update the information 
included in this Appendix V. 
 
 

  
 

 
 

 
 

Givens: Does not include cost reductions or potential changes in state support; Tuition & fee rates are constant for each scenario

ASSUMPTIONS Scenario (1) Scenario (2) Scenario (3)
Students Return to Campus Summer 2020 (online partial) Fall 2020 (online thru summer) Spring 2021 Semester (online thru Fall)
Domestic Enrollment Levels 20/21 Decline of 1%-5% Decline of 6%-10% Decline of 11%-15%
International Enrollment Decline of 1%-10% Decline of 11%-20% Decline of 21%-50%
Fed NonFed Grants Decline of 5%-10% Decline of 11%-15% Decline of 16%-20%
Clinic/Other Activities Activity resumes in fall Activity resumes in fall Activity resumes in Jan. 2021

Athletics Fall sports as scheduled with fans             
(12 game football season)

Fall sports as scheduled with fans             
(9 game football season)

Fall sports as scheduled with no fans             
(9 game football season)

COVID-19 REVENUE IMPACT SCENARIOS
Tuition & Fees $6.3M - $27.6M $32.4M - $53.7M $60.2M - $89.5M
Dental Clinics $11.5M $11.5M $23.0M
Residence System $24.5M $27.9M $65.5M
Athletics $6.0M - $7.0M $25.0M - $30.0M $65.0M - $70.0M
Other Auxilliaries/Units $26.1M $27.4M $48.8M
Fed NonFed Grants $20.4M - $40.9M $45.0M - $61.3M $65.4M - $81.8M
Other Revenues $11.6M $11.6M $23.2M
COVID Response Costs* $23.8M $23.8M $52.3M

Total $130.2M - $173.0M $204.6M - $247.2M $403.4M - $454.1M
*includes the State Hygienic Laboratory

COVID-19 IMPACT SCENARIOS
University of Iowa



 

________________________________ Phone:  651-223-3000 
*  Preliminary; subject to change. Fax:  651-223-3046 

Email:  bond_services@bakertilly.com 
            
 

OFFICIAL BID FORM SALE DATE: April 30, 2020  
 

Board of Regents, State of Iowa 
$17,910,000* Telecommunications Facilities Revenue Refunding Bonds, Series S.U.I. 2020 

(The State University of Iowa) 
 
For the Bonds of this issue which shall mature and bear interest at the respective annual rates, as follow, we offer a price of 
$__________________ (which may not be less than $17,910,000 (Par)) plus accrued interest, if any, to the date of delivery.   

 
Year 

Interest 
Rate (%) 

 
Yield (%) 

Dollar 
Price 

  
Year 

Interest 
Rate (%) 

 
Yield (%) 

Dollar 
Price 

2023  %  %  %  2030  %  %  % 
2024  %  %  %  2031  %  %  % 
2025  %  %  %  2032  %  %  % 
2026  %  %  %  2033  %  %  % 
2027  %  %  %  2034  %  %  % 
2028  %  %  %  2035  %  %  % 
2029  %  %  %  2036  %  %  % 

         

Designation of Term Maturities 
 
 Years of Term Maturities     
         
In making this offer on the sale date of April 30, 2020 we accept all of the terms and conditions of the Official Terms of Offering published 
in the Preliminary Official Statement dated April 22, 2020, including the Board’s right to modify the principal amount of the Bonds.  (See 
“Official Terms of Offering” herein.)  In the event of failure to deliver these Bonds in accordance with said Official Terms of Offering, we 
reserve the right to withdraw our offer, whereupon the deposit accompanying it will be immediately returned.  All blank spaces of this offer 
are intentional and are not to be construed as an omission. 
 
By submitting this bid, we confirm that we have an established industry reputation for underwriting municipal bonds such as the Bonds. 
 
Not as a part of our offer, the above quoted prices being controlling, but only as an aid for the verification of the offer, we have made the 
following computations: 
 
NET INTEREST COST: $____________________________ 
 
TRUE INTEREST RATE: ______________ % 
 
Account Members 
 

  
 Account Manager 
By:     
Phone:    

 ...........................................................................................................................................................................................................................  
The foregoing bid has been accepted by the Board.  

Attest:  _______________________________           Date:  ________________________________ 
 ......................................................................................................................................................................................................................... .. 
 
 

mailto:bond_services@bakertilly.com
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